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Auckland NEW ZEALAND TRIBUNE in English 17 Nov 86 p 7 


[Article by Keith Locke] 


"THREE-NATION CAMPAIGN' AGAINST U.S. BASES REPORTED 











[Text] U.S. military bases in New Zealand, the Philippines and Australia were 
the target of coordinated protests in October, 


The Liggest protests were in 
Australia. On October 19 over 


300 people rallied outside the 
US spy base at Pine Gap, cen- © 


tral Australia. October 19 
was chosen because it is the 
day the Hawke government 
could, if it wished, give the 
US one year’s notice of can- 
cellation of the Pine Gap agree- 
ment. There were simultan- 
eous marches and rallies in 
Melbourne (4000 people), 
Sydney (500), Adelaide (500) 
and smaller centres. 

In the Philippines a cheer 
went up at a Manila rally on 
October 20 when Etta Rosales 
of the radical Bayan Federa- 
protests that were occurring 


sirnultaneously in Australia 


and New Zealand. On October 
3, three thousand Filipinos 
had mobilised outside the 
giant US Nava! Base at Subic 
Bay. ) 

The Filipino labour move- 
ment has been campaigning all 
year for ‘anti-bases’ and ‘anti- 
nuclear clauses in their new 
Constitution. But the Consti- 
tution announced in October, 
which is going to be voted on 
in January, leaves the bases 


/9274 
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issue Over to the new congress. 
On a more positive note, there 
is a clause that “the Philip- 
pines, consistent with the 
national interest, adopts and 
pursues a policy of freedom 
from nuclear weapons in its 
territory.” 

US officials maintain that the 
reference to ‘national interest’ 
in the anti-nuclear clause will 
dictate that government does 
rot ask if there are any nuclear 
weapons in the US bases. 
But anti-base campaigners 
argue the opposite, that the 
anti-nuclear clause will be a 
lever in their campaign to get 
rid of Subic Naval Base and 
Clark Airfield, which both 
service nucilear-armed ships 
and planes. 

On October 19, fifty people 
demonstrated outside the 
US Navy Support Base at Hare- 
wood Airport, near Christ- 
church. Organised by the 
Citizens for the Demilitarisation 
of Harewood, it was ‘spy’s 
picnic’, with people dressed 
up in the appropriate dark 
clothing and glasses. One pla- 
card pointed out that Christ- 
church International Airport 
abbreviated to CIA. And the 
US Starlifter that arrived at the 


military facility that afternoon 
was flying on to the US spy 
base at Pine Gap the following 
day. 

Auckland CND and the 
Tamaki Philippines Solidarity 
Group combined on October 
17 with a Queen Street display 
and table. Dozens of people 
signed an anti-bases petition 
addressed to the commanders 
of the main US facilities in 
New Zealand, Australia and 
the Philippines. There were 
similar tables in Wellington 
and Dunedin streets on Oct- 
ober 17-18. On October 19 the 
newly-formed Wellington Co- 
alition Against Military Bases in 
the Pacific distributed leaflets 
to the hundreds involved in 
stretching a big ‘Peace Rib- 
bon’ from the US to the Soviet 
Embassy. 

The three-nation campaign 
against US bases will extend 
throughout next year, with a 
big peace camp projected at 
Pine Gap next October 19. 
A special leaflet has been pro- 
duced for the campaign, bulk 
copies of which are obtainable 
from the Philippines Solidarity 
Network, Box 68-523, Auck- 
land, or local peace or Philip- 
pines Solidarity Groups. a 








FIJI 


AUSTRALIAN TRADE POLICIES ATTACKED 


Wellington THE EVENING PRESS in English 3 Dec 86 p 24 
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INDONESIA 


BANK SYNDICATE TO LEND NATION $350 MILLION 
OW111015 Tokyo KYODO in English 1011 GMT 11 Dec 86 


[fext]) Jakarta, 11 Dec (KYODO)--Governor of Central Bank Arifin Siregar 
confirmed Thursday that he will sign in Tokyo 23 December an agreement on a 
commercial loan amounting to 350 million dollars with a syndicate of Japanese, 
U.S., Middle East and European banks. 


The loan, additional to the previously obtained 2 billion dollars standby 
loan, will mature in 8 years with 5-year grace period, and will bear in the 
first 6 years an interest rate of 0.625 percent above the London Interbank 
Offered Rate (LIBOR). The rate during the final 2 years will be 0.75 percent 
above LIBOR. 


Siregar said the standby loans will be used to safeguard the Indonesian 
monetary situetion in case of emergency during the fiscal year beginning 
April 1987. 


He said the loans will be primarily used to help boost Indonesia's nonoil and 
nongas exports to make up for the sharp decline in earnings from oil sector 
following the plunge of crude oil prices. 


The government said last September that Indonesia's petroleum export earnings 
in current fiscal year ending March 1987 are likely to fall by 64 percent from 
a year earlier to 6.62 billion dollars. 


Arifin Siregar, however, said he believed that Indonesia will be capable to 
repay its official foreign debts despite severe pressure due to weak oil 
prices. 


Meanwhile, Finance Mivister Radius Prawiro told parliament Tuesday that 
Indonesia's debt service ratio has surpassed the 30 percent mark and is 
moving towari 40 percent, but said Indonesia will continue to make foreign 
debt payments on time. 
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Bangkok THE NATION in English 17 Nov 86 p 2 
[Article by Sinfah Tunsarawuth |] 


NEW RURAL DEVELOPMENT PROJECTS PLANNED BY EC 
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MEMO SIGNED TO ACCEPT REFUGEES REFUSED ASYLUM IN THAILAND 


Bangkok THE NATION in English 17 Nov 86 p 2 
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THAIS ASKER TO PAY MORE FOR ELECTRICITY 


Bangkok BANGKOK POST in English 26 Nov 


{Text} 
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1990 at a price of 
US$0.35 per unit, but 
EGAT is negotiating for 
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*TALK' CRITICIZES THAI ARMY INFLUENCE, ARMS DEPOT 
Vientiane PASASON in Lao 27 Sep 86 p 3 
[Column: "Why Increase the Defense Budget?"] 


[Excerpts] At the end of August, the economic policy of the present Thai 
government was announced to the National Assembly. The government emphasized 
that it "will restore and improve the economy rapidly and restore stability... 
with the aim of solving the problems of poverty, the unemployment threat, and 

the national debt" (Radio Thailand broadcast, 27 August). And on 12 Septem- 

ber, the commander in chief of the Thai army expressed his opinion "that we 
should not pour too much of our Sudget into national defense" (BBC broadcast, 

12 September). But actual developments have gone in just the opposite direction. 


The increase in the military budget must be directly related to the building 
of the U.S. arms warehouse in Thailand. Even though this has not been 
mentioned, everyone knows that Thailand will become an arms market with this 
arms warehouse, which will be the basis for the aggressive forces of the 
United States to return to Southeast Asia. 


This development has made the crisis in Thai society worse. For example, 
many Thai newspapers published an article on 1 September 1986 about the 
turmoil in Thai society. Almost every day there are bomb threats in major 
retail stores, ministries, schools, universities, and other public places. 
This is increasingly generating panic among the people every day. 


From all of these events we can conclude that Thai people of all classes do 
not like the arms warehouse, that they do not wish to have Thailand become an 
arms market, and that they do not want it to become a military base of the 
American imperialists so that they can invade the Indochinese countries once 
again as they did during the American imperialist war. The Thai people also 
understand that increasing the military budget is not a solution to the urgent 
life-and-death problems that they are now experiencing. On the contrary, it 
will only make Thailand become a springboard for the American imperialists and 
international reactionaries to create tension and threaten the peace and 
stability of this part of the world. 


12587/12851 
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LAOS 


SRV-AIDED SUGAR REFINERY IN VIENTIANE NOTED 
Vientiane PASASON in Lao 2 Oct 86 p 2 
[Article: "New Performance Dedicated to Fourth Party General Congress"] 


[Text] Vientiane is presently filled with a lively atmosphere of scoring 
achievements in every area of labor, which inciudes workers installing 
machinery in the sugar refinery plant. This project is enthusiastically in 
progress and will be completed on schedule. 


Construction of this plant started in November 1985. There are three 
buildings: the first building, 8x4 meters, is for cane pressers: it has already 
been completed. The second building, 37x13 meters, is the largest of the 
three; is used to filter cane juices after they have been pressed, and is also 
the sugar refinery; it is 90 percent complete. The third building, 21x6 meters, 
is the store house for the sugar after it has been refined; it i+: completely 
finished. In addition, two water reservoirs, one with a capacity of 60 

cubic meters and another of 10 cubic meters, have been built to provide 
services for the sugar refinery and also for daily use by the cadres and 
workers who work in this plant. This construction is completely funded by the 
twin provinces of Vientiane and Hai Hung, which are responsible for providing 
the machinery and its installation, which started on 2 August 1986. Te date, 
two-thirds of the installation work has been done and it is expected that the 
installation will be completed in November 1986 and that trial ~~oduction will 
start in December 1986. This plant will be able to produce 30U ons of sugar 
per year when it is finished. The plant will be supplied with 6,000 to 9,000 
tons of sugar per year as the raw material. In order to make this business 
successful, the committee in charge of the plant is pushing and encouraging 
the people of all ethnic groups and coops to grow sugarcane on more than 100 
ha. It has also laid out plans for future years for each coop and the people 
in the three districts near the plant to grow 250-400 ha of sugarcane per year. 
In doing all this, the committee is aiming to guarantee that some portion of 
the raw material will be used to fill plant requirements as the first priority. 


This initial success is due to the close interest of the party committee and of 
the Vientiane administration committee, and especially to the mutual aid in 

all areas between the twin provinces of Vientiane and Hai Hung. Installation 
of the machinery is urgently in progress, with the aim of completing it on 
schedule and scoring a new achievement to commemorate the Fourth Party General 
Congress, which will soon be in session. 


12587/12851 
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LAOS 


BRIEFS 


KHAMMOUANE FOOD SELF-SUFFICIENCY--The agricultural production task in 
Khammouane Province has grown tremendously in 1986, and its efficiency has 
increased adequately in response to the demand for food supplies throughout 
the province. According to a report on the political living conditions in 

the entire province given at a summary meeting in September by Mr Chandi, 
deputy chief of the provincial party and administrative chairman of Khammouane 
Province, the actual area of rice fields has increased from 37,400 to 39,200 
ha during this growing season. [Excerpt] [Vientiane PASASON i: Lao 29 Sep 86 
p 1} 12587/1)851 


CHAMPASSAK DISTRICT BANK DEPOSITS--In the first 6 months of this year, the 
cadres, workers, and people of all ethnic groups throughout Soukhouma District, 
Champassak Province, deposited a total 345,500 kip of their savings with their 
district branch of the State Bank. [Excerpt] [Vientiane PASASON in Lao 

29 Sep 86 p 1] 12587/12851 


CHAMPASSAK COFFEE PRODUCTION--In 1986, the coffee production guiding committee 
of Champassak Province prepared a plan of attack for growing coffee until the 
middle of 1987 on 5,600 ha; it also paid a great deal of attention to 
restoring an old coffee plantation in order to increase the yield from 250 

to 500 kg per ha. [Excerpt] [Vientiane PASASON in Lao 27 Sep 86 p 1] 
12587/12851 


LOUANG NAMTHA DISTRICT TRADE CO-OPS-During September, the Louang Namtha 
provincial and district trade sections sent their cadres to promote and 
encourage hill tribe people to set up agricultural coops in large and 
extensive major production sites. To date, four agricultural coops have been 
set up at Ban Na Ham, Ban Mong Kham of Na Kham Canton, and at Ban Pa Toy and 
Ban Nam Louang, Nam Keo Louang Canton of Mouang Sing District. Hill tribe 
people have set up agricultural coops in these areas by funding them with 
198,000 kip, that is, with 1,380 shares. In addition, the state has also 
provided loans totaling 4.9 million kip through banks to every coop to be used 
internally for their businesses. [Excerpt] [Vientiane PASASON in Lao 

27 Sep 86 p 1] 12587/12851 


LUANG PRABANG BANK DEPOSITS--Since the beginning of 1986, the cadres, military 
and police personnel, and people of all ethnic grcups of Mouang Ngoy District, 




















Luang Prabang, have brought a total of 138,300 kip in savings to deposit with 
their district branch of the State Bank. [Text] [Vientiane PASASON in Lao 
4 Oct 86 p 1] 12587/12851 


SHEET ROOFING PRODUCTION--The production of 1,66 million metal sheets in 
accordance with the plan laid out in the 1986 annual plan will be implemented 
successfully this upcoming 4th quarter, with the aim of scoring an achievement 
to commemorate the upcoming Fourth Party General Congress. To the present, 
the metal sheet and mosquito coil plant has produced nearly 983,000 sheets, 
which is 61.48 percent of the plan. Comrade Khampheng Thebsimouang, director 
of the metal sheet plant, explained that the plant has improved the quality 
of the metal sheets produced this year, and that these sheets meet the 
standards of sheets produced abroad. [Text] [Vientiane PASASON in Lao 

26 Sep 86 p 1] 12587/12851 


ROUTE 11 REPAIRS--A force of 9,260 men has completed the repair of the first 
part of Route 11 in Champhone District, Savannakhet Province. This had been 

in progress since the end of September. The repaired area covers a total of 

30 km from Ban Km 35 in Na Teuay Canton, then splits from Route 13 south of 
Savannakhet Province to the border between Champhone District and the province's 
new economic development area. This road repair group has filled the roadbed 
and smoothed out the surface, has dug and repaired ditches, has cleared 

bushes along the road, and has done other things. [Excerpts] [Vientiane 
KHAOSAN PATHET LAO in Lao 6 Oct 86 p A5] 12587/12851 


VIENTIANE DISTRICT BANKING--The people of Phone Hong District are currently 

very interested in depositing their savings. Since the beginning of the year, 

they have deposited a total of 170,000 kip with their local branch of the 

State Bank, and sales of the savings lottery have totaled 120,000 kip. The 
savings deposits of these people, as well as those of other areas in Vientiane 
Province, have contributed capital for the state to invest in national 

economic development and also are their personal savings for use in case of 
hardship. [Text] [Vientiane KHAOSAN PATHET LAO in Lao 6 Oct 86 p A6] = 12587/12851 


LOUANG NAM THA ARMY RECUITMENT“-Vientiane, 10 Oct (KPL)—The defence work in 
the northern Luang Namtha province has been substantially developed and 
strengthened. Since the beginning of August, over 20 young men have volun- 
teered to join in the army. Now they have already been assigned to work at 
vatious military services, [Text] [Vientiane KPL NEWS BULLETIN in English 
10 Oct 86 p 4] /9274 


SWEDISH-AIDED CENTER OFFERS COURSE--Vientiane, 25 Nov (KPL)--A technical 
course on timber exploitation was closed here on November 22. It was at- 
tended by representatives of the forestry service and state-owned timber pro- 
cessing companies from all over the country. The course, the first of its 
kind, was organized by the centre for training of timber workers under the Min- 
istry of Agriculture, The centre, a Lao-Swedish cooperation project, has also 
organized courses on aerial map making techniques and other forestry work. 
[Text] [Vientiane KPL NEWS BULLETIN in English 24 Nov 86 p 2] 
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JARUZELSKI GREETINGS TO LEADERSHIP--Vientiane, 19 Nov (KPL)--Kaysone Phomvihane, 
General Secretary of the Lao People's Revolutionary People CC, received here re- 
cently a message from Wodciech Jaruzelski, First Secretary of the Polish Unified 
Workers’ Party, congratulating his re-election as General Secretary of the LPRP 
CC at the recent fourth Congress. The message says: "On the behalf of the 
Polish United Workers’ Party CC, I would like to express my sincere congratula- 
tions to you for your re-election as the Gereral Secretary of the LPRP CC. The 
PUWP considers with respect and gratitude your tireless activities in the 
consolidation of the LPRP and in the development cf the Lao DPR. We highly 
appreciated your activities in the strengthening of Friendship, and cooperation 
between our two Parties and peoples in the struggle for peace and socialism. 

I wish you, at the head of the LPRP CC and all the Lao communists and workers, 
universal successes in the implementation of the resolutions of the fourth 
Congress of the LPRP." [Vientiane KPL NEWS BULLETIN in English 19 Nov 86 p 5] 


CSO: 4200/206 
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MALAYSIA 


RELATIONS WITH PRC REVIEWED 


Kuala Lumpur UTUSAN MALAYSIA in Malay 17 Oct 86 p 9 
[Editorial: "Kuala Lumpur-Beijing Relations" ] 


[Text] We welcome the People's Republic of China's (PRC) assurance that it is 

not directly involved with the Malayan Communist Party (PKM) and its view that 

the Malaysian Chinese community is a community foreign to the PRC. This assur- 
ance has been given to Malaysia repeatedly by China since diplomatic relations 

were established between the two countries. 


Nevertheless, this guarantee alone does not go far enough unless it serves as 
a base from which two-way relations between Malaysia and the PRC can be im- 
proved, especially in the economic and trade fields. 


Although current relations between the two countries are good, and nothing is 
disrupting them, it is common knowledge that certain obstacles to these rela- 
tions must be removed to improve them. 


Relations normally should not remain at this stage. They should be improved 
by establishing policies of non-interference in the internal affairs of the 
countries involved and mutual respect for the soveriegnty and independence 
of each of the countries. 


Based on these policies, the Chinese Communist Party should sever its ties and 
relations with the PKM. Such ties should not be severed merely vy Lue PRC gov- 
ernment and the PKM, If this obstacle were removed, we believe reiations be- 
tween the two countries would be established on a stronger basis. 


Since the transfer of power and with its modernization policy, Beijing has 
opened up the bamboo curtain to the outside world, including changing its pos- 
ture toward the United States. Therefore, the time for removing the obstacles 
is long overdue. 


Party-to-party relations that exist are not in accord with the perception that 
the Chinese community in Malaysia is a community foreign to China and one that 
proclaims fealty to Malaysia. 


Further, Chinese in Malaysia are obligated to swear fealty to Malaysia because 
they are people of this country and part of the entire Malaysian society. 
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The perception that Beijing is their homeland should be abandoned because we 
must face reality, and Beijing is just another foreign country that we have vi- 
sited. 


The acceptance of this fact will aid in instilling a sense of unity among people 
of various ethnic backgrounds in this country. This is needed far more than it 
was in the past because of the challenges we all face today. 


In this optimistic stage of development in our relations where they are being 
expanded, we are convinced that closer economic and trade cooperation will be 
possible and will be able to advance to the advantage of both countries. 


Many fields of cooperation between the two countries must still be explored, 
and much progress has been made toward increasing two-way relations during the 
present official visit of Mr Tian Jiyun, the PRC deputy prime minister, and his 
delegation which will make for regional stability. 


6804 
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MALAYSIA 


MIC CONGRESS FULLY SUPPORTS NEW ECONOMIC POLICY 
Kuala Lumpur BERITA HARIAN in Malay 13 Oct 86 p 1 


[Article: "MIC Congress Unanimously Supports Accelerating the Implementation 
of NEP Targets" ] 


[Text] Shah Alam, Sunday [12 October ]--The 34th Congress of the MIC [Malayan 
Indian Congress], which ended this afternoon, unanimously agreed on a proposal 
to support the implementation of the New Economic Policy (NEP) and its targets 
for national unity as well as for the development of the nation in a more mean- 
ingful way. 


In this connection, some 1,000 delegates who attended the 3-day congress felt 
the NEP could create a more equable Malaysian society and could develop the 
country's economy without favoring any ethnic group. 


The congress also urged the government to make a greater effort to find a new 
approach that would stimulate and accelerate the achievement of the policy's 
targets. 


The proposal also specified that all parties involved should make certain that 
the NEP's implementation benefited all the Malaysian people, especially when 
the country suffered an economic recession. 


Seek an Approach 


According to this proposal, steps should also be taken to ensure that in its 
implementation the NEP would not be misapplied for the development of projects 
that provided no benefits whatsoever to the people, especially with regard to 
job and business opportunities. 


Meanwhile, during the press conference at the end of the congress, Natuk S 
Samy Vellu, the MIC president, said the party would seek the most suitable 
approach for settling any NEP problems that might arise with sensitivity to- 
ward the feelings of other ethnic groups in this country. 


According to Vellu, in the MIC's effort to resolve any confusicn that might 
arise in the party regarding the NEP, its members would be given an in-depth 
interpretation of the concept, targets, and implementation of the NEP. 


14 

















"I feel that we need only study certain fields related to the NEP that have thus 
far failed to yield any benefits to the Indian community. This includes our 
participation in the private sector, principally in banks and financial institu- 
tions where our representation is still minimal. 


"Because our society is made up of a number of ethnic groups, a wise and sensi- 
tive approach must be taken toward the issue of sharing the national wealth,” 
he said. 


The party president said the majority of the leaders of component parties in 
the National Front has often said that the NEP policy provides no benefits to 
the community these leaders represent. 


Datuk Samy Vellu said, "The leaders concerned should not feel this way. What 
we should do is deepen our knowledge of how this policy is now being implement- 
ed before we reach any conclusions." 


6804 
CSO: 4213/19 





15 











MALAYSIA 


ILLEGAL IMMIGRANTS PROPAGATING CHRISTIANITY TO FACE ACTION 
Kuala Lumpur UTUSAN MALAYSIA in Malay 11 Oct 86 p 1 
[Article: “Illegal Immigrants Propagating Chrictianity To Face Action"] 


[Text] Kuala Lumpur, 10 October--Mr Ghafar Baba, deputy prime minister, today 
explained that the government would take stern measures against illegal immi- 
grants who propagate Christianity among Muslims in this country. 


Since Malaysia is a Muslim nation, he said, the government will not give tacit 
approval to this group's activities that might disrupt the unity of Muslims in 
Malaysia. 


"In fact, we shall take stern measures against any illegal immigrants, includ- 
ing those who enter this country to propagate Christianity as was reported in 
the newspaper today," he said, when he met with UTUSAN reporters in the Parlia- 
ment Building here this afternoon. 


Mr Ghafar added that the people must be aware that the government will be just 
and strict not only in the interest of Muslims but also in the interest of all 
the people. 


He was commenting on the major news story in today's UTUSAN MALAYSIA concern- 
ing the confirmation by Datuk Dr Yusof Nor, a deputy minister in the prime min- 
ister's office, that illegal immigrants were propagating Christianity among 
Malays in this country, 


Meanwhile, Johor and Selangor are watching illegal immigrants who propagate 
Christianity, and will not hesitate to arrest those found to be violating 
the laws of Islam in both the states. 


The Johor Council for the Islamic Religion today explained that it is continu- 
ally on the alert to such activity since the state borders this group's center 
of activity. He said the group has been active in Singapore for the past few 
years. 





The Selangor Office for the Islamic Religion (JAIS) has also directed its em- 
ployees to oversee the propagation activities of illegal immigrants, and any 
announcement of such activity should be reported immediately to any official 
concerned with religion. 
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Datuk Mohd. Yunos Sulaiman, chairman of the Johor Islamic Religious Aftairs 
Committee, said that although more than 3,000 persons were reported to be men- 
bers of the Malay Christian Association in the Singapore Republic, the Johor 
Council for the Islamic Religion has received no reports to date of any propa- 
gation activities in his state. 


“Nevertheless, the Johor Council for the Islamic Religion remains vigilant and 
makes certain that any activities of non-residents of this state are carried 
out within the lav, he said. 


Haji (shak Bahrom, a Selangor specialist in Islamic law, also reported that to 
date the JAIS had received no complaints or notifications of such activity. 


Haji Ishak appealed to the Malaysian Muslim community to be watchf"l of this 
activity. 


6804 
CSO: 4213/19 
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MALAYSIA 


BRIEFS 


TRADE SURPLUS INCREASES--Kuala Lumpur, Wednesday [15 October ]--The trade sur- 
plus rose by 13.6 percent to $4,296 million [Malaysian dollars] for the first 

7 months of this year compared with $3,781 million for the same period of last 
year. Nevertheless, the rise fails to cover the deficit in the balance of pay- 
ments account chargeable to invisible services such as transportation, insur- 
ance, investment income, tourism, and education. According to preliminary es- 
timates published by the Statistics Bureau, the deficit for invisible items to- 
taled $10,596 million in 1985 and $10,813 million in 1984. For the period un- 
der review, exports fell by 8.2 percent from $22,259 million to $20,438 million 
while a drop of 12.6 percent from $18,478 million to $16,143 million was also 
recorded for imports. With regard to direct trade, imports fell by 13.5 per- 
cent in the January to July period from $11,153 million to $9,652 million 
while exports dropped by 5.9 percent from $15,265 million to $14,363 million. 
Imports via Singapore declined by 11.39 percent from $7,325 million to $6,491 
miilion while exports via Singapore dropped by 13.1 percent from $6,994 miilion 
to $6,075 million. For July, direct exports fell to $1,944 million from $2,280 
million while direct imperts rose by 8.9 percent from $1,790 million to $1,949 
million. Crude oil held first place among primary commodities with an export 
volume of 10,576 million tons valued at $3,352 million or 16.4 percent of to- 
tal exports compared with 22.2 percent in the preceding year. (Crude oil ex- 
ports for the same period in 1985 totaled 9,304 million tons valued at $4,933 
million.) Crude oil exports were followed by electronics item exports valued 
at $3,273 million, palm oil and palm oil by-product exports valued at $1,991 
million, rubber exports valued at $1,758 million, and lumber exports valued 

at $1,379 million.--BE BERNAMA [Text] [Kuala Lumpur BERITA HARIAN in Malay 

16 Oct 86 p 1) 6804 


OPPOSITION APPEAL REJECTED--The Supreme Court in Kuals Lumpur today rejected 
the appeal of DAP [Democratic Action Party] Secretary General Mr Lim Kit Siang 
against the ruling disallowing him to start proceedings against Prime Minister 
Datuk Sri Dr Mahathir Mohamed for contempt of court in connection with the 
latter's remarks on the judiciary. Lord President Tun Salleh Abas together 
with Chiefs Justice Tan Sri Abu Talib Omar and Tan Sri Yusof Abdul Kadir said 
that the remarks in the 24 November issue of TIME magazine did not attack the 
judiciary, amounting to contempt of court. [Text] [Kuala Lumpur Domestic 
Service in Malay 1230 GMT 11 Dec 86) /9599 


CSO: 4213/28 


18 














MALAYSIA PAPER ON MISUARI ACTIVITIES, MINDANAO REACTION 


Local Pessimism, Weariness 


Kuala Lumpur NEW STRAITS TIMES in English 12 Nov 86 p 8 


{Article by Zainon Ahmad 


{Text} 


THE return of Nur | 


ging morale of the 
Muslim populace in 
their “ for the 
lawful right to exist as 
free people devoid of 
exploitation and 


his consultative con- 


gresses throughout Min- 
danao last month 


Forces of the 
APP. was 60,000) in 
Maimbung on Sept 3 and 


(BMA), the armed wing 


anisation of Islamic 
onference, which is 


wondered whether the 
Philippine Government 
had heen wise in allowing 
Misuari “safe conduct” to 
the cities. 

He could be using the 
“consultative con- 
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“Hopes Rest on Autonosy”™) 


would number $v0,000, 
equipped with about 
assorted . 


cluding some Muslims. 
have accused Misuari of 
being a stumbling biock 
to peace because of his 
hardline secessionist 


Aquino, having 
would not want to preside 


of 
Moro Republic, com- 
posed entirely of Min- 
danao, Basilan, Sulu. 
Tawi-Tawi and Palawan. 


the Philippines. Our 
membership is an im- 
posed one ~ 

The MNLF leader 


Canoy was cheered 


their homeland have 
been badly mistreated 
and discriminated 
against by the central 
Government; like the 
Musiims, many Chris- 
tianse have lost their 
lands to aliens and Fill- 
pino exploiters with 
connections 


President Corazon 
Aruino to the MNLF 


Other Musiim com- 
munity leaders have aiso 
impressed upon the 
MNLF chairman the fut!- 
lity of continuing the 
struggie for a separate 

















and further fighting 
would only deny them the 
means to survive in a mo- 
dern society. — 

While Misuari has yet 
to announce his stand. it 
is believed that he has al- 


Organisation 
Conference, especially 
Libya, have persuaded 
the rebel ieader to 
autonomy to end the long 


pra 

Thus, consultations 
among the leaders now 
centre on autonomy. But 
what type of autonomy?” 

- Surely not the so-called 
autonomy created by 
President Ferdinand 
Marcos in Region Nine, 
incorporating Tawi- 
Tawi, Basilan, Sulu, Zam- 
boanga del Sur and Zami- 
boanga del Norte, and 
Lanao de! Norte, Lanao 
del Sur, North Cotabato, 

and Sultan 
Kudarat in Region 
Twelve. 

The Muslims have 
called the autonomous 
regions a “sham”. It was 
Marcos's interpretation 
of the Tripoli Agreement 
of 1976. 

“It was because of his 
breach of faith that we 
went back to fighting,” 
said Misuari. 

“Though the two so- 
called autonomous re- 
gions have Muslim heads 
and their own legislature, 
they are nothing but 
mere rubber stamps of 
the administrators in 
Manila. 

“It was as if thousands 
of our brothers who died 
between 1968 and 1975 
fought for nothing.” 

However, many are 
persuading Misuari that 
he must recognise the 
Tripoli Agreement as it is 
internationally known. 
While it is not much, it re- 
presents a gain. 

“At least, it can be used 
as the basis for negotia- 
tion with the Philippine 
Government,” said Tawi- 
Tawi Governor Almarin 
Tillah. 

Meanwhile, the Min- 
danao State University in 


Marawi City, in co-opera- 
tion with the University 
of the Philippines, is 
holding a seminar in De- 
cember to discuss the 
concept of “meaningful 
autonomy” for the Mus- 
lima. 
Definition 

Its president, Ahmad 
“Jun” Alonto, in an inter- 
view said: “Hopefully, the 
seminar will be able to 
make recommendations 
as to what can constitute 
Muslim autonomy. 

“We are not trying to 
compete with Misuari 
but merely complement 
his efforts.” 

The result of the deli- 
berations would be sub- 
mitted to a yet-to-be-set- 
up commission on 
autonomy, which will use 
it as the basis when draw- 
ing up &@ pap@ to be pre- 
sented to the Philippines 
Congress in the latter 
half ox next year. 

So far, five types of au- 
tonomy have emerged in 
the discussions and con- 
sultations between Mis- 
vari and other Muslim 
leaders. 

@ Many MNLF leaders 
(probably Misuari in- 
cluded) have said that 
the autonomous region 
should be the whole of the 
Minsupala area consti- 
tuting Mindanao, Sulu 
and PalaWai. Many be- 
lieve that should this 
emerge as the official 
MNLF stand, it would be 
a@ mere bargaining stand. 

Should this emerge as 
Misuari's stand it would 
not exclusively be for the 
Muslims, as he said: 
“Bangse Mcro includes 
the indigenous non-Mus- 
lim inhabitants who are 
just as much entitled to 
their land as che Muslim 
people. Indeed, this does 
not preciude the incilu- 
sion of the native Chris- 
tians as well as those 
settlers (rom Luzon and 
the Visayas who are not 
antagonistic to the 
MNLF and the Bangsa 
Moro revolution.” 

@ Young Musiim 
lawyers, academicians 
and even some of those in 
the Philippines’ military 
feel that a meaningful au- 
tonomy for the Musiims 


—_——-— 


former Sulu Sultanate. 
which comprises Basi- 
lan, Sulu and Tawi-Tawi. 

@ Most traditional 
Muslim leaders — des- 
cendants of former no- 
bles and rulers — have 
suggested that the pre- 
sent so-called autono- 
mous regions should be 
satisfactory for the Mus- 
lims but they must be 
made “more meaningful” 
to the Muslims. 

@ Yet some Muslim 
leaders, includin;, Gover- 
nor Tillah, have joined 
some of their Christian 
counterparts in Min- 
danao and other pro- 
vinces in clamouring for 
a federal system based 
on the Malaysian model. 
They see it as not only 
solving the Muslim prob- 
lem but also ensuring 


* that each province in the 


country receives its 
proper quota of develop- 
ment funds. As it is, Mus- 
lim-dominated provinces 
seem to have been forgot- 
ten by Manila. 

Misuari is expected to 
travel to Malacanang 
later this month to meet 
President Cory Aquino 
and inform her of the re- 
sult of his consultations 
with the people, especial- 
ly the Muslims of Min- 
danao. 

Pessimistic 

This will be followed by 
negotiation to be held ina 
third country. 

While most Muslims 
see Misuari as their hope 
for the future, others, 
especially the traditional 
leaders and the 300,000 
migrants from Mindanao 
now residing mostly in 
the slums of Manila, 
think nothing of his de- 
clared mission “to settle 
once and for all” what 

has been constantly re- 
ferred to as the “Moro 
problem”. 

Despite the enthusiasm 
the Moros displayed at 
their second congress in 
Maimbung and the rous- 
ing welcome they gave 


Misuari when he arrived 
in their cities and vil- 


and coming negotiation 
with the Philippine Gov- 
ernment. 

Talk to anyone, and 
you cannot help sensing 
the despair behind con- 
versations about the tu 
ture of Musiims in the 


Philippines. 


first attempted to subju~ 


are slowly becoming dis- 
illusioned, especially 
when they see the Chris- 
tian migrants from the 
north enjoying the bene- 
fits of progress and deve- 
lopment. 

Many even envy those 
Muslim fighters whe 
have renounced the. 
cause and their 
loyalty to the Gov- 
ernment. Most of these 
returnees or balikbayans 
are now living comforta- 
bly with steady jobs in 
Government establish- 
memis. 


War weariness has also 
set in and many of the 
Muslims oe for 
any handouts from the 
Philippine Government. 

While acknowledging 
their position, they are 
not about to be pushed 
into the sea. They will 
still fight if the need 
arises. Many of those 
who have hung up thet: 
guns before Misuari's re- 
turn have joined his 
ranks again. 


There is still some 
fight left in the Muslims 
as is evident in their rea- 
diness to defend their tra- 
ditional land, titled or 
otherwise. 

“In 1977, President 
Marcos decreed that in 10 
years, land w't yout legal 
titles would be confiscat- 
ed by the Government. 

“We have tried to gat 


. our land surveyed. But 








decide to enforce the 
order, we will not hesi- 
tate to go to war again.“ 


declared a lawyer. 


Ethnic, Political Divisions 


Kuala Lumpur NEW STRAITS TIMES in English 15 Nov 86 p 4 


[Article by Zainon Ahmad: 


[Excerpts] 


USLIMS in the Philippines respond to the 
Mieeesticn of what constitutes the Moro 

problem by saying that it is the disunity 
among them. While this may be an oversimpli- 
fication, it at least explains a major aspect of 
their past and present weaknesses in confront- 
ing external threats. 

Though much has been said about their common 
identity and sense of purpose, the only real and 
lasting common denominator among them is Is- 
lam. And lately, the acceptance of the concept of a 
common nation — Bangsa Moro — despite their 
having existed separately as Maranaos, Maguin- 
danaoans and Tausugs in distinct areas of their 
own for centuries. Another common factor, which 
is derived from the second, is the fear of being 
assimilated. 

Each group wanted to come out top of the heap. 

This being the case, it was not difficult for the 
outside forces to exploit thear differences and keep 
them apart. Successive administrations have 
practised the policy of divide and rule ’'th eane. 

Many young Moro intellectuals dlame their rich 
and influential traditional leaders for keeping 
them apart and preventing any real integration 
between the Maranaos, the Maguindanaoans and 
the Tausugs. 

In view of all this, what, then, of the present and 
future of the MNLF as a movement based on the 
nation, the homeland, and Islam. 

If autonomy is the objective of the MNLF, its 
prospect of success is good. At the same time there 
is a chance that it mey finally return to its original 
and ethnically balanced form. It has been a disun- 
ited organisation ever since certain leaders parted 
ways with their followers after the debacie which 
followed the Tripoli Agreement of 1976. 

The MNLF leadership vastly overestimated the 
sense of nationalism among Philippine Muslims, a 
nationalism weakened by the and ob- 
vious fault-lines created by division into the three 
main ethnic groups, namely Maranaos, Maguin- 
danaoans and Tausugs. 
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“Ethnic Splits Despite Bond of Islam" 


Initially they made efforts to deal with the divi- 
sion: The composition of the central committee 
was deliberately balanced ethnically; ideological! 
training was provided for recruits. But this suf- 
ferred when many Maranaos and Maguindan- 
aoans began to follow their Maranao and Maguin- 
danaoan leaders out of the organisation. 

However, Mr Misuari's return has resulted in 
many of the Marano and provin- 
cial commanders and followers rejoining the or- 
ganisation. 

Though efforts are continuing to portray the 
MNLF as a disunited organisation, it is different 
now from what it was a few years ago whea 
leaders of the various groups were not even inter- 
ested in talking to each other. 

Mr Misuari mei Mr Salamat in Jeddah before 
returning to Mindanao recently and both sides 
have formed committees to work for the reunion of 
the factions. 

According to Mr Misuari, Pundato is already 
back with the main organisation. Mr Misuari met 
hirn just before arriving in Mindanao in late Au- 
gust, and the former MNLF vice-president had 
pledged to his loyalty to the organisation. 

Amanah Bank chairman Michael O. Mastura 
said: “The two leaders must come together. The 
return of Salamat would provide the MNLF with 
an Islamic ideological basis to dilute the present 
trend of the movement towards extreme nationa- 
lism. 


Young leaders aware 
of political potential 


“While I respect Misuari for keeping the strug- 
gie alive, he must also surround himself with ad- 
visers who are willing to debate and argue with 
him. Not just yes-men.” 

Furthermore, it would make the MNLF leader- 
ship more representative of the three ma)r 
groups of Moros, he said. 








‘Amidst the factionalism, however, there seem to 
have emerged a new kind of leadership de- 
termined to unite the Muslims so that they will be 
more effective in their attempts to maintsin their 
own religion and culture. - - 


a panene So peeeeapane Cenetiodty te as members of existing national parties rather 
Shey are eware that for as long as they remain —_ . . oem 
disunited the Philippine will cont‘nue successful. 
“Anyway I don't think they will be 
oa See Oo hae cin Severa! umbrella organisations have come up in 


The young leaders are also aware of the politicai 
potential of some form of a union of all the Muslim 
these or- 


ganisations 
which is registered with the Commission for Elec- 
MNLF as ‘Pawn’ in National Politics 
Kuala Lumpur NEW STRAITS TIMES in English 16 Nov 86 p 12 


[Article by Zainon Ahmad: "New Card in the Political Game''] 





{Text} 

MANY Muslims in the just completed visit to them, thereby gaining (There are wides- 
Philippines seem to Japan. time and in the process pread allegations now 
feel that the Moro Na- Far from being naive, hope that the Moro or that some people are be- 
tional Liberation Mr Misuari commented ganised demand would ing trained for her Yel- 
Front (MNLF) is on his meeting with her dissipate. low Army.) 

slowly emerging or >Y Saying: “That she They out that It was how the MNLF 
gradually being used nad met me is genuine President Corazon came into the picture. It 
as a pawn in national! on her part.” He said Aquino had gained poll- was believed to have 


politics. What they 
fear most is that the 
MNLF will continue to 
be used as a pawn, 
thereby delaying it 


from achieving its ob- 


healthy development, 
as it demonstrates a re- 
cognition by the various 
of the 
uslim struggle, 
others are concerned 
that it would delay the 
negotiating process and 
the final resolution of 
the conflict. 

They feel that the 
parties or groups using 
the MNLF now and in 
the future will continue 
to temporise on the 
question of a separate 
homeland for the Mus- 
lims or et least an au- 
tonomous region for 


more popular after 
their meeting in Jolo. 


There hus been specu- 
lation that Mrs 


gave the Cory-Laurel 
ticket in the February 


snap residential elec- 
tion. 


In a country where 
the 3Ga (goons, guns 
and gold) are still 
necessary even for 
legitimate causes, Mrs 
Aquino found herself at 
a disadvantage espe- 
cially in the south. She 
had no private army to 
“protect” those cam- 
paigning for her 
against the might of 
President Ferdinand 
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tical capital out of her 
meeting with MNLF 
chairman Nur Misuari 
on Sept 5 in Jolo on Sulu 
Island. 


Allegations 


The “cessa- 
tion of hostilities” and 
the wil on both 
sides to negotiate de- 
monstrated her efforts 
and seriousness in set- 
tling the 15-year-old 
problem in which about 
100,000 had died and 
about 500,000 displaced. 

This, plus her govern- 
ment's peace initiative 
towards the commun- 
ist's National Democra- 
tic Front, had given her 
the necessary “she- 
means-business image” 
and credibility for her 
September official visit 
to Washington and her 


originated from a dis- 
cussion between the lo- 
cal campaigners for 
Mrs Aquino and her sis- 
ter- and brother-in-law 
— Margarita “Tingt- 
ing” Conjuangco (cam- 
paign manager for the 
south) and Mr Agapito 
“Butz” Aquino. 

Wooing Mr Misuari 
was not a difficult task 
as he had had a long 
association with Mrs 
Aquino's late husband, 
former Senator Ben- 
igno “Ninoy” Aquino Jr., 
during the years the lat- 
ter was in exile. 

Mr Agapito Aquino 
said he first met Mr 
Misuari in 1984 with the 
help of Mr Norberto 
Gonzales, chairman of 
the Partido Demokra- 
tiko Sosyalista ng Pill- 
pinas (PDSP) which 
claimed to be aligned to 











the MNLF, to discuss 
further his late 
brother's pledge to the 


hesitate to give real au- 
tonomy to the Muslims 
in the south. 

The matter was dis- 
cussed further during 
another meeting in Jan- 
uary this year between 
Mr Misuari and Mr 
Agapito Aquino in Ma- 
drid. The upshot of it all 
was Mr Misuari agreed 
to “help.” 


Influence 


Mr Misuari admitted 
in an interview that he 
despatched a taped 
message of appeal to 
members of the MNLF 
and Muslims in Min- 
danao in general! to help 
Mrs Aquino in the cam- 
paign. They were also 
to help “protect” the bal- 
lot boxes. 

Mr Marcos was 
aware of the influence 
and strength of the 
MNLF in the south con- 
Sidering that at the 
height of the hostilities 
in Mindanao about two- 
thirds of the Philippine 
military were tied down 
in the south. Alarmed at 
the move to recruit the 
MNLF to the'r side, he 
accused Mrs Aquino 
and Mr Laurel of co- 
horting with the ene- 
mies of the country. 

For Mrs Aquino, the 
MNLF is just az impor- 
tant to her now as it was 
in February. For one 
thing, it at least keeps 
the military tied down 
in the south, thereby 
preventing it from be- 
ing concentrated in Lu- 
zon and especially Man- 
ila. 

For Mr Agapito 
Aquino, who has his 
sight set on a Senate 
seat, the MNLF and the 
Muslims in the south 
are also important. And 
now as the Philippine 


Government civilian 
co-ordinator in the pre- 
sent peace initiative, he 
is constantly seen in the 
company of Mr Misuari 
and the Muslims. 

But what surprised 
many people was the 
presence of Tingting 
Conjuangco at a con- 


Islamic Liberation 
Front (MILF), a 


’ Dreakaway group of the 


MNLF in Cotabato. 

She was reported to 
have said that she 
would convey the MILF 
leaders’ request for a 
meeting with Mrs 
Aquino. 

This had caused a 
Muslim leader to re- 
mark: “Perhaps an- 
other in-law of the 
President should asso- 
ciate him or herself 
with the Macapanton 
Abbas faction.” 


Threat 


Some people were 
even wondering 
whether there is a fall- 
ing out among the in- 
laws and relatives of 
the President or 
whether the move was 
merely part of a plar. to 
demonstrate to the 
MNLF that the Philip- 
pine Government had 
alternatives which 
might include negotia- 
tions with other Muslim 
groups for the settle- 
ment of the problem in 
the south. 


Mr Misuari said it 
was part of the old “di- 
vide and rule” policy of 
the Philippine Gov- 
ernment. 


Other Muslim leaders 
observed that while 
some in the Philippine 
Government want the 
MNLF to keep the mili- 
tary tied down in the 
south, they also do not 
want to see a strong and 
united MNLF which 
can pose a real threat in 
the south. 


PDSP chairman Gon- 
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zales said Mrs Co- 
juangco went to the 
meeting in her personal 
capacity and not as an 
emissary of the Presi- 
dent. He was sure the 
President was unaware 
of her sister-in-law’'s in- 
tention to be present at 
the MILF congress. 


But what about the 
PDSP itself? 

Not a few Muslim 
leaders, including some 
of Mr Misuari's men, 
are wondering about 
the tie-up between the 
party and the MNLF. 


They are curious as to 
the reason, beside a sen- 
timentai one, why Mr 
Misuari had aligned the 
MNLF to the party 
which is inspired by Fi- 
lipino Jesuit priest 
Father Romeo Integan, 
now based in Madrid. 

Mr Misuari during 
his early association 
with the founder of the 
Communist Party of 
the Philippines (CCP), 
Mr Jose Maria Sison, 
during his early days at 
the University of the 
Philippines, was aiso 
befriended by Father 


Integan. 
It was the renegade 
Jesuit who was 


really responsible for 
guiding Mr Misuari on 
to the path of armed re- 
volution. 

The PDSP, which was 
formed in 1973 and 
which had an armed 
unit called the Sandi- 
gan, was later outlawed 
by Mr Marcos. When 
that happened it 
seemed natura! that its 
leaders sought refuge 
with the MNLF before 
being smuggled out of 
the country. Most of the 
leaders later went to 


Europe. 

“The affinity between 
the PDSP and the 
MNLF is because the 
two organisations are 
nationalistic. The 
MNLF is not an Islamic 
fundamentalist organi- 
sation,” said Mr Gon- 
zales. 

The party is at pre- 
sent recruiting mem- 


bers in the south. Many 
Muslim youths espe- 
cially those who are 


Some members of the 


_ MNLF have also joined. 


Agreements 


Some Muslim leaders 
even suspect that the 
party had leftist lean- 
ings and that Mr Mis- 
uari was gradually 
coming under the in- 
fluence of its leaders. 
They fear that the 
MNLF may soon be un- 
der their influence and 
direction. 

“We are not leftists. 
How can we be. We are 
social democrats and 
opposed to commun- 
ism. Butz Aquino is one 
of our council mem- 
bers,” said Mr Gonzales 
when confronted with 
the allegations. He is 
helping Mr Aquino in 
his role as civilian co- 
ordinator. Also, he was 
witness to a number of 
local ceasefire agree- 
ments between the mili- 
tary and the local 
MNLF commanders. 

(A military official in 
Manila said: “We have 
received a letter from 
the PDSP saying that it 
is anti-communist and 
would help us in our 
fight against the com- 
munists.”) 

“Ours is an ideologi- 
cal party, probably the 
only one in the country. 
Our aim is to combat 
the communist ideo- 
loxy. It may take some 
time for us to gain 
power, but when we do 
we will be strong as we 
have an ideology. 

“Ours is based on a 
cadre system. But we 
are thinking of making 


it a mass party,” he 
said. 


Mr Gonzales admit- 
ted that should the 
MNLF gain its objec- 
tive now, his party 
would emerge as the 











single most influential 
group in the country. 
“But my party's in- 
volvement with the 
MNLF is not to gain in- 
fluence with the MNLF 
and the Musiims. We 
are only helping them 
towards the attainment 
of peace,” he said. 
Meanwhile, Mr Mis- 
uari seems to be in no 
hurry to negotiate. “We 
want the con- 
sultations and the sub- 
sequent negotiations to 
end in a durable peace. 
We want peace that will 
last,” he had said. 


Funds 


New Armed Forces of 
the Philippines (“new” 
to differentiate it from 
the old AFP under 
President Marcos) 
chief Gen Fidel Ramos 
has also told Misuari to 
“take all the time you 
want.” 


Even Defence Minis- 

ter Juan Ponce Enrile 
has echoed the NAFP 
chief's call to Mr Mis- 
uari. 
Their concurrence 
over this seems to sug- 
gest that those Muslims 
who had argued that 
the government was in 
no hurry to settle the 
problem in the south 
were right after all. 

On the other hand, Mr 
Misuari's no-haste 
stand seems to have 


borne out the earlier 


chairman. They con- 
tend that Mr 
was waiting for his 
forces to be united so 
that he could 
from a position of 


ing from shortage of 
funds at least unti! after 
the present negotiation 
with the Nationa] De- 
mocratic Front ends 


man, who has often 
stated that he abhors 
politics, is not above 


ting the government 


ponder on the unplea- 
sant vision of an MNLF- 
NPA link-up even 
though there have been 
reported clashes be- 
tween their units. 


At the same time he is 
aware that the MNLF is 
a far greater threat 
than the NPA, the as- 
sessment by Enrile that 
the NPA is a greater 
threat notwithstanding. 


keeping the military 
tiled down and busy, 
thereby decreasing the 
chance of it becoming a 
threat to the civilian 


the NPA is a greater 
threat is mere politics. 
Projecting an image of 
the Philippines threa- 
tened by the commun- 
ists would elicit the 
moral and material 
support of the rest of the 
Free World. 
Meanwhile, some 
Muslim leaders includ- 
ing some MNLF com- 
manders have urged 
Mr Misuari to take ad- 
vantage of the present 
political crisis in Man- 
ila to force the Presi- 
dent's hand into a quick 
solution while she is 
still unencumbered by 


Congress. 
So far he had been 


Consultative Congresses; Views on Sabah 


Kuala Lumpur NEW STRAITS TIMES in Enclish 17 Nov 86 p 4 


[Article by Zainon Ahmad; 


[Excerpts] 


UR Misuari's 
IN peste of body- 

guards were 
kept busy during their 
leader's series of con- 
sultative congresses 
in the major cities of 
Mindanao. This was 


because the Moro Na- 
tional Liberation 
Front chairman was 
constantly mobbed by 
well-wishes and ad- 


mirers. 
At each city thousands 
turned up to welcome 
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"On the Trail of Nur Misuari") 


him. Many among them 
were those whio had aban- 
doned the MNLF's cessa- 
sionist cause but had de- 
cided to don on their 
uniforms again on hear- 
ing that Mr Misuari was 
in town. 


successful in counseil- 
ing for patience. 

He realised how 
preoccupied Mrs 
Aquino is considering 
the open criticism of 


with Vice-President 
Saivador Laure! and 
next February's na- 


Constitution. 
Some Muslim 
leaders, that 


the MNLF Tausug-do- 
minated leadership 
may not be able to take 
advantage of the politi- 
cal manoeuvrings at 
the national level, are 
urging the various fac- 
tions of the movement 
to unite quickly. 

Yet others are sug- 
gesting that the MNLF 
set up a political wing 
or even a political party 
which would be useful 
should the movement 
achieve its objective of 
a separate State or an 
autonomous gov- 
er; ment. 

To these ions 
Mr Misuari said: “I do 
not see a need for this. 
Some have suggested 
that the MNLF be 
turned into a political 
party. It is not neces- 

at the moment. I 
think for the moment 
we should keep away 
from politics until at 
least after we have 
achieve our objective.” 


The local people went 
up to hug, kiss and shake 
his hands. Women, young 
and old, even kissed him 
on the cheeks. He re- 
sponded by kissing them 
on their foreheads. 

This gesture, not nor- 
mally done among Mus- 
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uniforms and were con- 
stantly near Mr Misuari. 
They seized every oppor- 
tunity to talk to him and 
hoped that the former po- 
litical science lecturer at 
the University of Philip- 
pines would remember 
them. 
Their anxiety can 


: 
; 


gress in Maimbung in 
early September, Mr 
Misuari had said the 
MNLF was aware which 
Government officials 


on which “AFP” (Armed 
Forces of the Philip- 
pines) markings were 
still intact. 


leader was being pre- 
vented from entering 


met Agapito “Butz” 
Aguino, the Govern- 
ment's civilian coordina- 
tor in the consultative 
process, his Musiim 


Shariff 
Zain Jali and Partido De- 
mokratiko alista ng 
Pilipinas ( ) chair- 


who was helping Mr 
Aquino, as they were 


companied Mr Aquino 
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Mr Misuari however 


interest to return to 


could rest and reflect on 


Travel With Misuari, Lieutenants 


Kuala Lumpur NEW STRAITS TIMES in English 18 Nov 86 p 9 


[Article by Zainon Ahmad: 


[Excerpts] 


AN HOUR later, I was 
informed that MNLF 
chairman Nur Misuari 
wanted to see me. I 
went to the captain's ca- 
bin where he and his 
wife, Desdemona, were 


"Meeting With the MNLF Top Brass") 


billeted. I was intro- 
duced to the com- 
manders of the Bangsa 
Moro Army (BMA) who 
were also in the cabin. 
There was vice-chair: 
men Hatimi! Hassan and 
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considered “\li-treat- 


ment” especially by the 
police 


Marcos, even the AFP. 
explained one of them. 
According to him, 
these members of the 
“lost commands” nor- 
mally become hardened 
raiders and pirates. 
“They have become 
killers, usually motivat- 
ed by their survival in- 
stinct,” he said. 


Haji Gulam Abdullah, se- 
cretary~ al Abebak- 
rin Lakman and others. I 
also iearned that Com- 
mander Paie Sahidjan 
was the chairman of the 
Sulu revolutionary coun: 
cll and that Nur Khan 
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It is bad strategy to 
have all the com- 
manders under one 
roof, but then it was 


spoke in Tausug. It 
must have been so- 
mething important for 
the men shouted Allahu 
Akarbar several times 
at the end of his speech. 
Mr Misuari and his 
wife sat at the rear of the 
boat with about 10 of his 
most trusted bod 
around them sheiding 
him with their bodies 


form the core of his body- 
guards during his visits 
to the cities of Mind- 
nanao. 


Not only do they fear 
attempts on his life by the 
some members of the 
Philippines military but 
also from other factions 
of the MNLF which had 
rejected his leadership 
and also from members 
of “lost commands” of the 
3 46 ap omy wa group 
which have been respon- 
sible for the spate of kid- 


napping and piracy in the 
area. 


We stopped at several 
islands along the way 
where Mr Misvari met 
villagers and talked to 
them. I noticed that the 
men of the villages were 
armed. 

Mr Sali Dambong, who 


was always not too far 
from me, said: “During 
Marcos’ time, these iso- 
lated villages were cften 
preyed upon by bands of 
marauding soldiers 
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commanders sit- 
en the boat was 

the ietty, I was 
one of the first few to 


$5 


they were shophouses. 
Shortly after I found 

myself walking beside 

Mr Misuari. He said: 


in 1974. It has not been re- 
built.” 

A small bus drove 
and stopped near us. Af- 
ter 


Mr Misuari alighted 
and talked to the men. 
Later I followed his com- 
manders into one of the 
makeshift huta where I 
was shown where to 
sleep. 

It was only the next 
morning that I was able 
to have a full interview 
with the MNLF chair- 
man. When it was over, I 
was introduced to the 


Amin Kissaie. 

After that I bid Mr Mis- 
vari and some of his men 
farewell 
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the brunt of the bombings 
in 1974. It was a city of 
wooden buildings and 
ramshackle huts. Here 


administrative buildings 
and shophouses can stil! 
be seen. The city was 
razed to the ground in 











Misuari Interview on Goals 
Kuala Lumpur NEW STRAITS TIMES in English 19 Now 86 p 8 


{"Excerpts” of interview by Zainon Ahmad with Nur Misuari, chairman of the Moro 
National Liberation Frong, October 1986, at Misuari's base in Maimbung on Sulu 
Island: “Fighting To Make Mindanao a Home for all Moros") 


[Text] The Moro National Liberation Front (MNLF) chairman, Nur Misuari, re- 
. rmned to the Philippines at the end of August. Between September 3 and 6, he 
was at the Second Bangsa Moro Congress where his leadership in the struggle 


for a Moro homeland was affirmed by the people. 


Following the September 5 


meeting with Philippines President Corazon Aquino, both sides agreed to a 


“cessation of hostilities”, 


This allowed Misuari to consult the people on 


the MNLF's objectives. [in bold face] 

@:-You visited many miesten come back to the all in all the cities we 
major cities of Min- routing a MNLF. He recently waited. 

danao in September pledged his loyalty to the Some we were 
and October where Fighting and out to discriminate 
_you met the people ate men y with the against them. They have 
the ution af tear As for Salamat and his in the Press and others. 

q , It's clear the people are group, we are making at- At the consultative con- 
pendence and auton united. The Bangsa Moro to them back le 

tempts to get gresses, these peop 
omy for the region. armed forces are not only to the fold. A joint com- have asked if, having re- 
What is your assess- united and rejuvenated mittee has been set up sided here for more than 
ment of the but have also increased and talks are going on in 30 years, they were going 
from the people? in number and those who Jeddah. I am optimistic to be ’ 
have gone over to the side about the outcome. 

, I said no, that’s not 
a ernment havereturnedto = wacapanton Abbas, it is a drive anybody out. 
received so far that the dedicate themselves to er Most of are at liberty to stay in 
people want to continue the struggle. very one. 
with the struggle. his men are already back the land. We only ask that 
\The desire has always I believe there never with us. We don't care if they will now come to 
been there. The people was a time when we were he does not return to us. consider Mindanao ana 

. half. this strong, alka mduiil- the nearby islands as 
rw echper Aang he lah (God be praised) Abbas is an agent ofof- = their motherland. 
way solution. They have . ficiais of former Presi 
come very, very far al @The MNLF issaidto dent Ferdinand Marcos @ According to Press 
Apart fe the largest a, AOS, ' been queted os caging 
We think this is the last = 
stage towards the final faction led by you, there We do not want a fifth that even though you had 
resolution of the problem. is one led by Haghim Sa column in our midst. demanded a separate in- 
You have seen how the lamat which now calls it dependent State you have 
self the Moro Islamic @: Some Musiim — giready agreed to auton- 
have Ld 
responded. fentien feast. leaders have accused you omy. 
We have gone through of being unfair. Unfair in 
places in northern Min- Then there is the the sense that it has al- Have you made your 
danao, we have travelled MNLF (Reformist ways been the Muslims mand? 
throughout Mindanao to group) led by Dimas Pin- who have been fighting Fol gh wake ran f 
Muslim areas, to Chris- datun and another one but yet you have been in- eos ae ne 
tian areas, areas occu led by Macapantun Ab- sisting that even the non- only thing I have 
pied by highlanders, and bas. How successful have Muslims have a share in done is to consult the peo- 
the so-called communist you been in your efforts the Bangsa Morc home- ple. What the people want 
infested areas. to unite all the factions? land. What is your com goes. 
In all these areas, the A: In the first place let ment on this? 
people have come out in it be established that I do A: It is fair, We are not Strategy 
and talk to us Most were MNLF. | am chairman of alone but for the whole of @ Is it true that your 
civilians. the MNLF and not a fac Mindanao — the people consultative meetings 
But there were also po- tion of it. and the territory and for with the people were ini- 
litical leaders within and It is the others who are the things they value tiated by Mrs Corazon 


without the Corazon leaders of the factions most including the cul Aquino and her family’ 
Aquino administration. They broke away from tures, traditions ard reli A: The process towards 
All of them are now one in the MNLF. gions. the meeting with the 
their desire to support As far as Dimas Pinda- We fight for all. That's President started with 
tun is concerned, he has why we were welcomed the co-operation of her fa- 
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mily during the Fe- 


paring for the second 
stage of our Bangsa Moro 


When the President 


military offensive for 
this year. We were pre- 
paring for a coup de 
grace considering that 
Marcos was already 
weak. 

But Marcos fell and 


lutionary organisation. 
Aren't you forming a poll- 
tical party or turning the 
MNLF into a political 
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mot be subverted by 
money and sweet talk. 
It is only after they 


for the greater interest of 


ensure that the people 
will really enjoy the 
fruits of their sacrifices. 

@: What about the 


A: We cannot decide 
yet. We have to wait. Be- 
cause, you see, the MNLF 
is an instrument to 
achieve freedom. And if 
we think it necessary to 
dissolve it in order to 


But if by dissolving 
they return to the old 
ways of .0 discipline, we 
will maintain it. You 
must understand that 
even after the struggle is 
over, there will still be a 
lot of problems. Maybe 
even problems with the 

Government. 


Philippines 

Thus, it will probably 
be maintained for a while 
to protect the gains of the 
revolution. It will stay on 
until at least after the 
people have adjusted to 
the new situation. After 
that, it will be up to the 
leaders. 


The Bangsa Moro 
Army will be the main 
army of the Bangsa Moro 
Republic. But in case of 
an autonomous region. 
the BMA will become the 
regional army. 

Members of the New 
Armed Forces of the Phi- 
lippines (NAFP) now 
serving here can opt to 
join the BMA or the au- 





are in the majority in 
Mindanao. The Musiims 
other non-Mus- 
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clety while still main- 
taining umbilical links 
with the Government of 


We don't impose be- 
cause in Islam, there is 
no compulsion with re- 
gard to religion and poll- 
tics. 


So our slogan is still 
“Mindanao for the 
Moros”. Of course, the 
term Moro must be un- 
derstood in its broadest 
definition as we have 
made it to be understood. 

















SINGAPORE 


BRIEFS 


BRUNEI COMMUNICATIONS MINISTER ENDS VISIT--Brunei and Singapore are studying 
the possibility of a submarine cable link between the two countries. If 
feasible, the project, costing about $100 million [Singapore dollars], will be 
carried out as soon as possible. Brunei Communications Minister Pehin Dato 
Haji Abdul Aziz described this at the end of a 5-day visit to Singapore. At a 
news conference, he said telecommunications officials from both countries will 
meet soon to discuss details of the project. The study is expected to be 1 
full month. The minister said Brunei was keen that the project would [words 
indistinct]. It will launch the project under Brunei's 5-Year Development 
Plan in 1990. Other projects in the plan include airport development and 
civil aviation, (?modernization) of communications system, and [word 
indistinct. Earlier today, he held talks with Communications and Information 
Minister Dr Yeo Ning Hong on matters of common interests. The Brunei minister 
said cooperation between the two countries will continue at the ongoing 
exchange of visits by ministers and senior officials. [Text] [Singapore 
Domestic Service in English 1100 GMT 10 Dec 86] /9599 
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U.S. "UMAN RIGHTS CAMPAIGN VIEWED CRITICALLY 
Bangkok BANGKOK POST in English 13 Nov 86 p 4 
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FORMER ENVOY CALLS U.S. INCONSISTENT ON TRADE 
Bangkok BANGKOK POST in English 15 Nov 86 p 14 


{Article by Prok Amranand] 
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is not quite so, since business 1s ratify all or any of the agreements 
tangible, and takes time and reached at the negotiation table? 
money to plan and develop | Will the succeeding administra- 


y worthwhi protectionistic 
outcome of the forthcoming GATT arrested and its credibility re- 
round of multilateral negotiations. stored 


negotiations took seven ardous closer and special ties with the US. 





years to complete and more years like Canada, Australia and the 
to get the various codes and agreed EEC are in similar 
documents ratified national situation 

governments. In the Prime Minister Bnan Malroney 
round, the scope of negotiations of Canada said in May 1986 in 
will bk broader and the number of — connection with the US imposition 
active nations will of tariffs on wood imports that it 
be larger. Al the target set was “an unfortunate action taken 

the GATT members is to by fnends who go astray ~ 
havo the negotiations complete in 4 If such a country with greater 
years, | feel that that is over- leverage to the US and consider. 
optimistic. able strength to retaliate can do 
The t of serious concern is very little to get the US to 

that, the tremendous efforts, straight, what can a small, far 


time and expenses spent on such away country like Thailand do but 
difficult negotiations, will the to exert greater efforts to help 
United States finally honour or ourselves 


/9274 
CSO: 4200/204 








THAILAND 


MORE WEAPONS SEIZED ON CAMBODIA BORDER 


Bangkok BANGKOK POST in English 26 Nov 86 p 1 


[Text] K SPECIAL police task 
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THAILAND 


KEY PLAYERS VIEW IMPACT OF CHAWALIT, MONK IN RICE TRADE 
Bangkok KHAO PHISET in Thai 10-16 Nov 86 pp 30-35 


(Unattributed report: "The Rice Price Crisis, Keep an Eye on the Steps Taken 
by Kittiwuttho, the Farmers Federation, and Big Chiu") 


[Text] After KHAO PHISET interviewed Phra Kittiwuttho, the director of 
Chittaphawan Withayalai, on his efforts to help the farmers by establishing 
2,000 rice mills in temples throughout the country by 1987 and published the 
article "Kittiwuttho Joins Hands With Big Chiu, the Green Revolution," people 
in various circles commented on the feasibility of this. People wonder how 
this can be done. People also wonder why Kittiwuttho is so interested in this. 
At the same time, even though Gen Chawalit Yongehaiyut, or Big Chiu, the RTA 
CINC, has not stated clearly that he agrees with this proposal, he has said 
that he will support this. 


However, KHAO PHISET has learned that regardless of the feasibility of this 
proposal, which calls for establishing small rice mills at temples throughout 
the country to mill rice for the farmers and have the farmers sell the rice 
themselves, thereby cutting out the middlemen, on the morning of 7 November, 
the executive committee of the Farmers Federation of Thailand will hold a 
meeting in order to summarize the results of the seminar held at Chittaphawan 
Withayalai. And that afternoon, they will submit a letter to Admiral Sonthi 
Bunyachai, the deputy prime minister and chairman of the Committee To Consider 
Raising the Price of Agricultural Goods, summarizing the suggestions made at 
the seminar on how to solve this problem. In the evening, if Big Chiu does not 
have other business, he will attend a party with the farm leaders. 


Besides this, one member of the Farmers Federation of Thailand told KHAO 
PHISET that another seminar for 2,000 farm leaders will be held at 
Chittaphawan Withayalai during the period 21-24 November, which is when the 
rice problem may come to a head. 


Regardless of whether or not "politics" is behind the effort of the temple 
(Chittaphawan Withayalai-Kittiwuttho), the farmers (the Farmers Federation), 
and the army (Big Chiu) to work together to find a way to solve the rice price 
problem based on what has happened and will happen again, no one can deny that 
this is something out of the ordinary. 
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KHAO PHISET has talked with scholars and monks and asked them their views on 
this program. We have done this to help all factions that are working to solve 
the "farmer" problem. Farmers, who make up the bulk of the country's 
population, have constantly faced bankruptcy. 


Dr Choemsak Pinthong, Faculty of Economics, Thammasat University 


I am not in a position to criticize the ideas of monks, particularly those of 
Kittiwuttho, who is said to hold views concerning high-level politics. 


I read what Kittiwuttho said in the interview. I feel that he has good 
intentions and that he really does want to help Thai farmers, who are paid the 
lowest rice prices in the world and who are the poorest people in Thailand. 


His method is to establish rice mills at the temples and allow the farmers to 
mill their rice free of charge. The temple would take only some of the bran. 
That would benefit the farmers, but only to a certain degree. That is, if the 
temples mill the rice for free, the farmers won't have to pay the milling 
costs because of the help received from the temple and people who make 
donations. It would be as if someone gave them a sum of money equal to the 
cost of milling their rice. 


Selling mixed rice (not removing the rice brokens) will help the farmers 
somewhat. They will profit from selling this rice to consumers in the country, 
because our domestic retail market is not too competitive. Merchants have a 
chance to make a profit. If the farmers start selling rice themselves, they 
will make a profit, too. But in the future, these profits will decrease 
because of the increased competition. 


But in the long term, the expansion of this activity based on his idea will 
not achieve the objective. I am afraid that there will be problem. Because as 
long as Thailand grows rice and has rice for export and we allow free trade, 
our rice prices will be influenced by prices abroad. Even if we export 
only 1-2 million tons instead of 6-7 million tons (of paddy), domestic prices 
will be affected by prices abroad. 


Thailand produces approximately 19 million tons of paddy a year. Of this, 
about one-third, or approximately 6 million tons (which is the equivalent of 4 
million tons of milled rice), is exported. As for the remaining two-thirds, 
the farmers sell some of it to people who do not grow rice and consume some of 
it themselves. As for that fraction consumed by the farmers themselves, there 
is no need to worry, because regardless of whether prices are good or bad, the 
farmers will not experience problems. The rice that is important is the rice 
that is exported and the rice that is sold domestically. 


If the government allows free trade, domestic rice prices will be determined 
based on the rice that is exported. Because if domestic rice prices are lower 
than export prices, people will purchase rice earmarked for domestic 
consumption and sell it abroad, because they will be able to make a profit. 
When people start competing to buy rice for export, domestic prices will rise 
to the level of export prices. Conversely, if the price of rice sold abroad 
drops, domestic rice prices will not be able to maintain their previously high 


36 











levels. We would not be able to export any rice at all. Because if we want to 
sell rice abroad, domestic prices will have to fall based on foreign prices. 


Some people hope that we will have the power to monopolize foreign markets and 
push up prices abroad. That is very unlikely. Because at present, there are 
many countries that grow iice and that want to sell their rice. Furthermore, 
rice is not a narcotic. If Thai rice becomes too expensive, the countries that 
import rice will buy from other countries or start eating something else 
instead. 


For these reasons, Thai rice prices are determined by expoct prices. During 
the past 1-2 years, world rice yields have been very large and so 
international rice prices have dropped. At the same time, the United States 
has promulgated the Farm Act, which authorizes the American government to sell 
rice on world markets at alow price. This has driven prices down even 
further and seriously affected the lives of Thai farmers. 


Won't Thailand take steps to help its farmers? 


The Thai government was lucky that the United States promulgated the Farm Act 
last year. Because of that, the Thai goverment had a scapegoat on which it 
could put the blame for the lower rice prices. Everyone has blamed the 
problems on the American government. The Thai government has affected 
ignorance and blamed the Farm Act, too. Actually, the problems of the Thai 
farmers are very serious. These are long-term problems. The Farm Act problem 
must be solved, and at the same time, the farmers must reduce rice production 
and start growing other types of crops. The short-term problem is that rice 
prices are depressed. The challenge for the Thai government is to find a way 
to solve this problem. 


I think that there are several ways to solve both the long-term and immediate 
problems. Here, I will discuss solving the immediate problems. 


It seems that little is being done to solve the immediate problem, that is, to 
raise the prices that the farmers get for their rice. The government doesn't 
seem to be interested in solving this problem. In less than a month, farmers 
in the north and northeast will begin sending the new crop of rice to market. 
And in December, farmers in the central region will begin selling their rice. 
The guess is that the farmers will get a very low price for their rice. What 
the government likes to do to save face is take a few hundred million baht 
from the Farmers Welfare Fund, which is money collected from the farmers, and 
give it to the Marketing Organization for Farmers, the Public Warehouse 
Organization, or some other state unit to purchase rice from a few farm 
leaders here and there in order to show the people that the government is 
taking action. The ones who benefit from this are the rice mills and farm 
leaders. This is done in order to keep the farm leaders happy. But the 
majority of the farmers do not benefit at all. 


Actually, the government should find a better way than this to solve the 
immediate problem. There are many officials. If they took an interest in the 
problems of the farmers and were willing to use some of the resources 
available to solve these problems, they could probably find several ways to 
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solve the problems. Below, I would like to suggest two options as examples. 
These may not satisfy people or be proper. But they can help us look for other 
ways that might be better. 


1. Raising domestic prices above world market prices: 


The heart of this suggestion is that the government must take action to 
prevent domestic prices from falling when world market prices fall. The 
government must set the domestic target price above prices abroad. It must 
require the exporters to purchase rice from the domestic mills at a price 
above the selling price abroad. If the government does this, the exporters 
will obviously lose money, because they will have to buy high and sell low. 
Thus, the government will have to compensate them for these losses. Otherwise, 
no one will go into the export business. 


In practice, it might prove difficult to decide how much to pay in 
compensation and how to do this. The government would have to stipulate 
domestic target prices for both paddy and milled rice. After estimating the 
prices that exporters can get for the rice abroad, it could then consider the 
amount to be paid in compensation. 


A question worth thinking about here is, under the present national 
administration and with today's exporters, can we believe the prices reported 
by the exporters or officials? They might report low prices in order to obtain 
a large sum of money in compensation. The fact is that we cannot trust them. 
Under the present administration, we cannot believe them. Thus, in deciding 
how much money to pay in compensation, we must make estimates based on prices 
at the Bangkok market, which does a large volume of trade. A very important 
point is that after the rate or amount of compensation has been stipulated, 
exporters cannot be dealt with on an individual basis. They must all be 
treated the same. 


The question is, after the government has paid compensation to the exporters, 
won't the exporters reduce prices for foreign buyers? The answer is, yes. They 
will definitely lower prices. Because one of our objectives is to get foreign 
buyers to buy more rice from Thailand. And once they start competing to buy 
rice and begin buying large quantities of rice, rice prices will improve. In 
the end, the exporters will use only part of the compensation money to lower 
prices on world markets. Some will be used to raise domestic purchase prices. 
It is estimated that out of every 100 baht paid in compensation, only 25-30 
baht will fall into the hands of foreign buyers. 


To estimate the government's financial position, Dr Amman Siamwalla and I 
roughly estimated that if the government wants to raise paddy prices 100 baht 
per kwian [1 kwian equals 2,000 liters] above the world market price, it will 
have to spend 800-1,000 million baht to compensate the exporters for their 
losses. And if it wants to raise domestic paddy prices by more than 100 baht 
per kwian, it will have to pay even more money in compensation. The purpose in 
making *hat rough estimate was not to stipulate the government's budget. That 
would require more detailed calculations. Rather, the purpose was to provide a 
rough estimate of the amount of money involved so that this method can be 
compared with the second method to be presented below. 
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2. Raising world market prices: 


This measure calls for having the government take steps to raise world market 
prices. What the government must do is make significant cuts in the amount of 
rice flowing to the world economic system or trade system by stockpiling rice 
and not selling rice that year. 


To do this, the government must set a target price (which is above the price 
based on world market prices) and establish purchasing units in various places 
to purcivase the paddy at the stipulated price without restrictions concerning 
quantities. Once the paddy had been stockpiled, it must be kept there. No 
paddy must be sold that year. 


The heart of this is to purchase paddy at the stipulated price without 
restrictions concerning quantities. Because if only small quantities are 
purchased, this will be the same as when the government gave money to the 
Marketing Organization for Farmers and the Public Warehouse Organization, 
which was just a waste of money. Only a few people will benefit from the 
difference in prices (the purchase price and the market price). If only small 
quantities are purchased, it will not be possible to push up market prices. 
The question is, if things are done this way, does this mean that the 
government must purchase all the rice? The answer is, no. If the government 
purchases paddy and stockpiles it, private merchants and consumers both here 
and abroad will have to pay higher prices for rice. In the end, the price will 
reach the stipulated price. Otherwise, they will not be able to purchase any 
rice at all. 


Dr Amman Siamwalla and I have made some rough calculations and estimate that 
if the government wants to raise the price of paddy 100 baht per kwian above 
the price determined by world market prices using this method, it will have to 
purchase approximately 1 to 1.5 million tons of paddy to keep this off world 
markets. This will cost the government approximately 2.5-3.5 billion baht. If 
it wants to raise the price by more than 100 baht per kwian, it will have to 
spend even more (the above figures are estimates and are meant to give people 
an idea of how much money would have to be spent). 


Besides the two possible solutions discussed above, another solution is to 
have farmers stop growing rice or have them grow only enough for domestic 
consumption, that is, approximately 12 million tons. Then, domestic prices 
would not be tied to people in the country and prices would improve greatly. 
The question is, what crops should the farmers grow instead and what can we do 
to encourge them to grow other crops? This is something that will require 
serious study by government units. I think that it would be very beneficial if 
Kittiwuttho used his talents and his contacts with military officers and 
people in political circles to exert pressure to have such studies made and to 
reduce production costs for the farmers. 
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Even if those 2,000 rice mills are established, as discussed above, that won't 
solve the problems of the farmers in selling their rice. If people can 
establish mills and grow rich, why haven't more people established mills? That 
is something that Kittiwuttho should think about. In my view, this would 
achieve results in the beginning. But expansion would be limited. 


Phra Phorak, Samnaksong Santi Asoke 


[Question] What do you think about Kittiwuttho's program of establishing rice 
mills? 


[Answer] Actually, his idea of establishing mills is aimed at solving the 
economic problems of the people. This is a good idea. If he can do this, that 
is fine. 


[Question] So far, Kittiwuttho has established about 100 mills. He plans to 
expand the number to 2,000. 


[Answer] I don't have any views on that. He is acting in accord with his 
views. This is a very complex matter. I agree with him that religious matters 
are matters that concern society and mankind. They are all interconnected. If 
human beings are good, society will be good. Society will be good because 
human beings are good. You can't abandon society. Buddhism is tied to society. 
A religion that does not work to forge a good society is not a religion. Every 
religion wants to improve people. There is only one odd religion and that is 
asceticism. Asceticism is not a social religion. People practice asceticism to 
Save themselves. They withdraw from the world. They go into the jungles and 
mountains. AS a result, some people mistakenly think that Buddhism is a 
religion for those who want to withdraw from the world, like the ascetics in 
India. But the Buddha taught us that this is not correct, that religion cannot 
be separated from society. Religion is above the world, not separate from it. 
Religion is a part of society and helps society. In particular, the Eightfold 
Path is a social theory. It is a theory that knows the truth about the world. 
It knows what the world is like and wants to help mankind. 


I don't know the details about the program being implemented by Kittiwuttho. 
But I do know the general structure of the program and his objectives. This is 
a process. Talking about his process, this can succeed if there are no 
destructive elements and if there is no cheating, double-dealing, or trickery. 
But I have my doubts. It's like the coopertives that were established in the 
past. It's like the projects implemented by Kittiwuttho in the past. The 
program is good. So is the process. It's like a cooperative. The process and 
program are good, but this can't succeed because people are not good. People 
are still filled with greed. They are selfish. People still play tricks. Thus, 
if this is carried out by people who are filled with greed and anger, I don't 
think that it can succeed. There is hope that this can be carried out in the 
next 3-5 years. But I don't think that this will be easy. However, I support 
this. Finding a solution is very difficult and 80 we have to try. 


I sympathize with him and support his idea of using monks. But talk is talk. I 
have to apologize. I am not trying to disparage anyone. But I don't think that 
even monks have been able to eliminate greed, anger, and ignorance within 











themselves. I have to - frank. I am not trying to insult anyone. If this is 
to succeed, it will require building people, including monks. They gust be 
real monks, monks who not become involved with money. They must be monks who 
have a pure heart anc - > are above worldly pleasures. Only then can this 
program succeed. Otherwise, monks are monks, and people are people. 


1986/1987 Rice, When the State Apparatus Creates Different Stars 


Today, exactly how the government plans to solve the rice price problem is 
still unclear. Several work teams concerned with this problem are still 
discussing the matter even though the annual wet rice crop will go to market 
during November and December. Farmers in several provinces have begun 
demonstrating to demand a guaranteed price of 3,000 baht per kwian for 
5-percent rice. The painful truth last year was that farmers were paid only 
2,000 baht per kwian for their rice. And in some provinces, they did not get 
even that auch. 


Three Ministries and One Unit Issue Measures To Help the Farmers 


Several factions are keeping an eye on the rice price problem during the 
1986/1987 production season. They are watching to see how the Prem 5 
government handles this "bomb" and how serious an effect this bomb will have 
on the stability of the government. In order to help people understand this 
problem and point out temporary solutions, KHAO PHISET would like to summarize 
Statements made by units concerned. Government spokesmen (particularly the 
Committee To Cordinate Bureaucratic Activities Based on the Government's 
Policies, which is headed by Squadron Leader Prasong Sunsiri, the secretary 
general of the prime minsiter) issued a joint statement at the Government 
House on 28 October 1986. 


Mr Suthep Thuaksuban, the Deputy Minister of Agriculture and Cooperatives 


1. Paddy yields have been excellent, totaling approximately 19.¢ million tons. 
Of this, approximately 17 million tons is annual wet rice and approximately 
2.2 million tons is paddy from the second rice crop. 


2. It is thought that approximately 4 to 4.4 million tons of milled rice will 
be exported. 


3. In the past, rice yields per rai have been low, with yields reaching only 
30-40 tang [1 tang equals 20 liters) per rai. At the same time, production 
costs have been rather high. In the future, the Ministry of Agriculture and 
Cooperatives will take steps to improve the rice production system of the 
farmers so that yields average 70-80 tang per rai and cover production costs. 


4. In areas where farmers do not break even, the Ministry of Agriculture will 
recommend that the farmers in those areas switch to other occupations that 
will yield them a profit, such as raising livestock or fish or growing other 
types of crops. 
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Mr Prachuap Chaiyasan, the Deputy Minister of Commerce 


1. The government has prepared several measures to help the farmers during the 
1986/1987 production season. In particular, Gen Prem Tinsulanon, the prime 
minister, is very concerned about this and has instructed the ministries, 
bureaus, and departments to given attention to this and implement measures to 
help the farmers as quickly as possible. 


2. The cabinec has established a "work team to consider ways to solve the 
agricultural goods price problem." The head of the work team is Admiral Sonthi 
Bunyachai, the deputy prime minister. The work team will consider data on rice 
production and trading circles in order to formulate a plan to solve this 
problem to the benefit of all the groups concerned, including the farmers, the 
rice mills, the commercial banks, and the exporters. In giving help, priority 
is to be given to the farmers. The work team held a meeting on 24 October and 
will submit the results of the meeting to the economic cabinet on 3 November. 


3. The government's measures to provide help and solve the rice problem 
include: 


3.1. Slowing down the flow of paddy to the markets at the beginning of the 
season. The farmers will be encouraged to keep as much of their paddy as 
possible. The Bank for Agriculture and Cooperatives will take pledges on the 
paddy in the barns of the farmers. 


3.2. Linking credits for production and the rice marketing services of the 
agricultural cooperatives. Approximately 500 million baht will be alloted for 
this. No interest will be charged. 


3.3. Having the Marketing Organization for Farmers take payments for the 
fertilizer in paddy, with the price paid for the paddy being about 10 percent 
above the market price. 


3.4. Enabling the rice mills or those in the paddy trade who purchase paddy at 
the beginning of the production season to pledge paddy through the commercial 
banks at a rate of 70 percent, which is above the current rate. The interest 
rate is 3 percent. 


3.5. Having the Ministry of Finance consider the proposal to abolish the net 
income tax, with expenses deducted from the gross revenues of the rice mills. 
The present tax rate is 0.75 percent. 


3.6. Having the Ministry of Finance consider abolishing the trade tax based on 
the value of the rice that is milled. The tax rate is now 1.5 percent. (This 
measure would help the rice mills, which are important units in purchasing 
paddy.) 


3.7. Having the Department of Foreign Trade, Ministry of Commerce, purchase 
paddy at the beginning of the production season. 
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3.8. Increasing the packing stock rate at the beginning of the season above 
the normal rate and lowering the interest rate on rice stocks for which sales 
contracts were made at the beginning of the season below the normal rate. 


3.9. Supporting bartering rice for other goods or strategic goods. 


3.10. Giving incentives to exporters who are able to find new rice markets 
abroad. 


3.11. Having the Ministry of Commerce try to get exporters to export 
approximately 300-400,000 tons of rice a month. The purpose of this is to push 
up domestic paddy prices. 


Mr Suphachai Phanitchaphak, the Deputy Ministry of Finance 
A. Financial measures: 


1. The Bank of Thailand will extend credit at a special rate of interest to 
rice dealers (rice mills) or farm groups that engage in rice trading. This 
will be done through the commercial banks. This year, the Bank of Thailand 
will increase these special credits from 3 billion baht to 5 billion baht. 


2. In giving these special credits, the Ministry of Finance, through the Bank 
of Thailand, will use various measures to help the rice dealers (rice mills) 
or farm groups that engage in rice trading. These measures include: 


2.1. Lowering the interest rate from 7 percent to only 5 percent. 


2.2. Increasing the amount of the loans from 60 percent of the rice in stock 
to 80 percent of the rice in stock. 


3. Rice mills that have been granted these special credits will be checked to 
see if they have used the money to purchase paddy from the farmers and 
stockpiled it in accord with the contract signed in order to get these special 
credits. This is to ensure that the farmers benefit from these special 
credits and to keep paddy prices from falling. 


B. Monetary measures: 
1. Abolising the 0.75-percent net income tax will be considered. 
2. Abolishing the 1.5-percent trade tax will be considered. 


C. The government is considering implementing long-term measures to allocate 
special funds to make farming more secure. Farmers will be allowed to play a 
role in rice trading activities. In particular, the farmers should be given 
funds to help build barns or their own mills. In the future, the farmers will 
benefit from the various measures proposed by the government to provide direct 
help. 
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COUNTERTRADE POLICIES, REGULATIONS STUDIED 


Bangkok BANGKOK POST in English 27 Nov 86 p 30 
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If everything conforms to the 
loosely set rules, a final permission 
can be sought from the committee. 

@ The government agency and the 
winning bidder will sign a contract 
for the supply of goods to the govern- 
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effect until the contract for counter- 
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TRADE DEFICIT UP IN OCTOBER 
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PRIVATE SE “TOR DEBT EXAMINED 
Bangkok BANGKOK POST in English 14 Nov 86 p 16 
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WEAPONS SALES TO PRK TROOPS—Prachin Buri--Border Patrol police yesterday 
seized a rifle, two rocket propellants and 1,609 rounds of ammunition while 
pursuing three men who fled into Kampuchea, The trio allegedly hurled a hand 
grenade at the policemen before crossing the border near Ban Khaonoi Si 
Chompu, about 15 kas south of Aranyaprathet district, but no one was hurt. 
The munitions included an AK47 rifle with 1,207 rounds of ammunition and 339 
rounds of other types of ammunition, Police said the men had been selling 
weapons to the Vietnamese-backed Heng Samrin forces in Kampuchea. [Text] 
[Bangkok BANGKOK POST in English 7 Nov 86 p 5] /9274 
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INTERNATIONAL RELATIONS, TRADE, AND AID VIETNAM 


POTENTIAL INDOCHINESE ECONOMIC DEVELOPMENT OUTLINED 
Hanoi NGOAI THUONG in Vietnamese Sep 86 pp 6-11, 22 


[Article by Nguyen Thanh Long: “Capabilities for Developing Vietnamese-Lao- 
Cambodian Economic Relations” | 


[Text] The unceasing development and expansion of total cooperative relations 
between the three countries of Vietnam, Laos and Cambodia is an objective de- 
mand for the existence and development of each country as well as the entire 
group. This fact originates from the requirement for protecting the indepen- 
dence, sovereignty and territorial integrity of each country, and confronting 
the adventurous plots and actions of imperialism and international reactionar- 
ies; the requirement for maximum, rational and effective exploitation of the 
potentials of the state in order to devrslop production and construct the ma- 
terial and technical base of socialism, and the need to improve the material, 
cultural and spiritual lives of the laboring people. 


Between the three countries there are factors and objective problems in de- 
veloping total cooperation, including: unity in revolutionary objectives and 
ideals and revolutionary strategic missions; unity in the production relations 
style relying on a basis of the socialist system in production materials and in 
the nature of the dictatorship of the proletariat under the vanguard leadership 
of the worker class--parties emerging together from the Indochinese Communist 
Party founded and forged by President Ho Chi Minh; and in the socialist organ- 
ization mechanism, state-operated economy, and mechanism for organizing eco- 
nomic and diplomatic relations on the basis of the state monopoly principle. 
These political, economic and social factors closely connect the three coun- 
tries with each other on the basis of political and spiritual unity relying on 
Marxism-Leninism and an awareness of the patriotism and internationalism of the 
worker class and laboring people of the three nations under the leadership of 
the three revolutionary parties. Besides the factors stated above, natural 
economic and social conditions and prerequisites exist between the three coun- 
tries for developing labor assignment and economic cooperation. These are the 
similarities in climatic and soil conditions, and in vegetation and forests, 
crops, livestock and natural resources. The differences in forest and mineral 
resources, population and labor can be mutually supplemented and supported dur- 
ing the process of national construction. There is the geographic proximity to 
each other with a system of communications and transportation that has been 
formed and is developing to favorably permit expanded economic cooperation re- 
lations and reduced transportation costs. The differences in production and 
scientific and technical forces slanted toward Vietnam create a potential for 
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cooperative contribution and assistance to the other two fraternal countries in 
building the material and technical base of their national economy. 


The factors and conditions above not only create a close and indispensable re- 
lationship between he three countries in economic cooperation but also open 
capabilities and requirements for them to join in developing total cooperative 
relations with the Soviet Union and other fraternal socialist nations. Even 
so, different tendencies still exist in the development of economic relations 
between the three countries. 


--A number of people believe that the presently still low and poor standards in 
the production forces and management organization capabilities of each country 
have denied the capability for developing economic relations between the three 
countries, or at least do not yet fully believe in the practical significance 
and effectiveness of those relations: this opinion also holds that labor as- 
signment and economic cooperation between the three countries are not factors 
in developing the state economy but are only a means for expanding economic 
relations with developing countries. 


--A number of others, due to subjective aspirations, recognize only the favor- 
able conditions, do not rely on the “abstract capabilities” and therefore have 
swiftly and strongly affirmed the economic cooperation and labor assignment 
relations between the three nations, including socialist international economic 
association. From this they have proposed themes for programs, methods and 
forms of cooperation deviating from the actual conditions and capabilities of 
each country. 


Both of the tendencies above are incorrect. Therefore, a complete, total and 
realistic method of observation is necessary to clearly and accurately recog- 
nize the capabilities for developing labor assignment and economic cooperation 
between the three countries, especially during the next few years. 


A study of the capabilities for developing economic relations between the three 
countries on one hand must be based on the potentials in labor, land and re- 
sources, the material and technical base, and the source of capital as well as 
the requirements for socio-economic development of each country. These objec- 
tive requirements are recognized and substantiated in socio-economic goals and 
national economic plan norms. On the other hand, it must be determined that 
the capabilities in any aspect of one country are able to answer the needs in 
that aspect of another country and vice versa. Naturally, the capabilities and 
requirements for external economic development of a country can be oriented 
toward other countries, and if the political requirements are not considered, 
economic relations will develop in the countries where economic cooperation is 
the most favorable and where economic returns are the highest. Development of 
economic cooperation and mutual assistance between the three countries, besides 
its great political significance, must also ensure economic effectiveness, 
gradually raise economic effectiveness, ensure the principles of economic bene- 
fit, and through that increasingly strengthen the already strong political re- 
lations. 


By analyzing these aspects, it is possible to confirm that Vietnam, laos and 
Cambodia have real capabilities for developing labor assignment and economic 
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cooperation of an area nature during the immediate as well as long-term future. 
First of all, these capabilities are expressed in the following aspects: 


--In labor: Vietnam has a great labor potential, consisting of scientific and 
technical labor, technical workers and general laborers while Laos and Cambodia 
presently have many difficulties due to a shortage of labor for economic con- 
struction and cultural development. Laos lacks scientific and technical labor- 
ers and also general laborers, and the scientific and technical labor require- 
ments of Cambodia during the next 5 to 10 years will still be much higher than 
its self-acquired capabilities. 





The difference in labor forces between the three countries are expressed in 
many norms; for example: 


1. Of every 100,000 scientific and technical cadres: in Vietnam during 1983, 
there were 425 with an advanced education and 790 with a middle level vocation- 
al school level. In Laos at the beginning of 1985, the corresponding figures 
were 130 and 179, and in Cambodia, the proportions were much lower. 


2. Volume of natural resources per laborer: in Vietnam during 1984, each farn- 
er had .478 hectare of agricultural land and .657 hectare of forest (each for- 

estry worker: 90 hectares); In Laos, the corresponding figures were 2.5; 8.17 

(and 4,000); and in Cambodia, 1,7; 4.8 (and 2,000). 


With a source of labor abundant in number, relatively varied in trade sectors 
and with fairly good elementary and advanced training, Vietnam can not only 
answer the labor requirements of national economic sectors but also an impor- 
tant part of the labor cooperation requirements of the two fraternal countries. 
During the years to come, Vietnam has the capability to supply thousands of 
college educated cadres, tens of thousands of middle-level cadres and technical 
workers, and tens of thousands of general laborers to cooperative projects with 
Laos and Cambodia as well as other cooperative requirements of the friends. It 
must also be emphasized here that actual cooperation with Laos and Cambodia 
during the past few years has proven that under fixed labor conditions, the use 
of cooperative labor from Vietnam has been more economically effective than the 
use of various types of labor from the other countries. 


--In natural resources: The land, mineral products, forestry products, etc. of 
the three countries are extremely rich with varied exploitation capabilities to 
serve domestic production and life, to supply each other and to export to other 
markets. With fertile agricultural land and many different crop varieties, 
Vietnam, Laos and Cambodia all have capabilities for building large-scale and 
total agricultural production. However, with conditions in which the average 
field area per capita of the other two countries is many times greater than 
ours (four times in Cambodia and six times in Laos) and without our population 
pressure, our friends have many more advantages for resolving the grain and 
food problem. The average grain level per capita in Laos during 1985 was 390 
kilograms of paddy and is estimated to reach 430 kilograms in 1990; in Cambod- 
ia, it was 320 kilograms in 1984 and is estimated to reach 375 kilograms by 
1990. If additional investment is made in labor, water conservancy and tech- 
nical materials, production returns will surely be higher than these figures. 
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With their own capabilities, they can provide a portion of the grain to Vietnan 
each time crop losses are caused by natural disaster. 


Similar conditions in climate, soil, crop varieties and livestock permit wide- 
spread application in all three countries of production experience, crops and 
animals of high productivity and good quality, and techniques of intensive crop 
cultivation and livestock raising as well as the various types of materials and 
goods supporting agriculture. Vietnam has accumulated valuable experience in 
production, has attained good results in scientific and technical research, has 
a fixed material and technical base, and can expand cooperation and assistance 
to the two fraternal countries in the field of agricultural production. 


The forest resources of the three countries are extremely large both in lumber 
reserves and other types of forestry products, especially those of Laos and 
Cambodia. Laos alone has 11 million hectares of forest with a lumber reserve 
of 950 million cubic meters, including an exploitable forest area of 5.7 mil- 
lion hectares with 510 million cubic meters. If rational exploitation was 
coordinated with care and maintenance, an annual 3 to 4 million cubic meters 
could be exploited without ever running oat, but only a little more than 
180,000 cubic meters were acquired during 1983. Cambodia alone has about 13 
million hectares with reserves of 820 million cubic meters, permitting the 
annual exploitation of 2 to 3 million cubic meters. Before 1970, there were 
some years in which 370,000 cubic meters were exploited but in 1985, the total 
was only a little more than 70,000 cubic meters. With the extensive forest 
resources of the two fraternal countries and the lumbering capabilities of 
Vietnam, the three countries could cooperate in forestry development and ex- 
ploitation of the Lao and Cambodian forests for export and to supply the wood 
industrial sectors in each country. 


The mineral product resources of the three countries are also extremely rich 
with large reserves and good quality in some types, especially in Vietnam and 
Laos, with the capability to answer the basic requirements in fuel and raw ma- 
terials of large-scale production. Some types of mineral products exist in all 
three countries but in different amounts such as: anthracite, iron ore, baux- 
ite, tin, lead and zinc, etc. Some kinds have just been discovered and are 
being prepared for or are already being exploited in two countries such as: 
phosphate and apatite (Cambodia and Vietnam), and pyrite and copper {ietaan 
and Laos), or in one country such as: natural gas {Vietnan), gypsum (Laos), 
etc. 


During the years to come, the three countries can cooperate in strongly promot- 
ing the geological exploration, survey and design of a number of mines while 
simultaneously implementing and expanding the expanded exploitation of a number 
of mineral products in order to supply each other and for export such as the 
mining of anthracite coal in Vietnam and Laos (Saravane Province), gypsum and 
potassium in Laos, apatite and phosphate in Vietnam and Cambodia, and natural 
gas in Vietnan. 


Besides the potential capabilities noted above, the three countries have in 
common a great natural advantage, the water in the lower reaches of the Mekong 
River. In hydroelectric power alone, this river system can provide (in theory) 

















a power of 57.67 million kilowatts with an output of 504.6 billion kilowatt- 
hours of which Laos alone will account for 72 percent. Since 1951, the ESCAP 
organization of the United Nations has been examining the lower reaches of the 
Mekong River and several decades ago, many programs were outlined and many re- 
search and construction projects have been achieved. Now the three countries 
can firmly cooperate with each other within the framework of programs of the 
Mekong River Commission, or in the individual programs and plans of the three 
nations, first of all in studying and altering the channel in order to develop 
water communications and transportation, to develop small-scale hydroelectric 
power, construct water conservancy projects, etc. And in the future, the large 
hydroelectric projects constructed for Laos and Cambodia will be able to supply 
electricity to the central and southern areas of our country. 


--The current material and technical base c* each country, especially of Viet- 
nam, is able to answer the fixed cooperati’: <*quirements of the two fraternal 
countries in constructing a prcduction ana iife infrastructure as well as in 
the production and exchange of goods. 


Vietnam has a system of scientific and technical research institutes and basic 
units with relatively modern equipment, and a large rank of experienced and 
educated research cadres, with a system of 93 colleges and higher level 
schools, and 280 vocational middle schools. Figuring only up to 1 January 
1983, the number of cadres working in the science and education and training 
sectors was 125,380 with a college or higher level education, and 4,217 post- 
graduates and above. In Laos and Cambodia, there are only about 10 agricul- 
tural scientific and technical experimental research facilities and a number of 
colleges and vocationa) middle schools (Laos has three colleges and 18 voca- 
tional middle schools; Cambodia has fiv. colleges, 3 middle schools and a 
number of normal schools). With more favorable conditions than its two fra- 
ternal countries, Vietnam has the capability to cooperate with and assist Laos 
and Cambodia in the scientific and technical research field, especially agri- 
cultural science and technology, in training scientific and technical cadres, 
economic management cadres, and professional workers. 


In the material production field, Vietnam has established energy-fuel, metal- 
lury, machinery, chemical, material, grain, food, weaving, ready-made clothing, 
etc. sectors with nearly 2,900 enterprises (more than 710 centrally-operated 
enterprises), and hundreds of industrial, water conservancy, bridge and road, 
etc. construction enterprises. The number of industrial production facilities 
of Laos and Cambodia is still extremely small compared with Vietnam as well as 
with domestic requirements (Laos has 54 centrally-operated and 241 locally- 
operated industrial-forestry enterprises; Cambodia has 69 industrial enter- 
prises and more than 100 sawmills) and the friends have increasingly fewer 
construction corporations. With this material and technical base, Vietnam has 
the capability to cooperate with Laos and Cambodia in constructing projects, 
supplying machinery and equipment, construction materials, chemical materials, 
etc, to answer the material and technical base construction requirements of the 
two fraternal countries, especially during the process of technical development 
from manual work to semimechanization and mechanization. On the other hand, 
the two fraternal countries, with their current and soon to acquire production 
facilities, have the capability to supply us and each other valuable commodity 
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products such as the gypsum, potash, lumber and wooden materials of Laos; and 
the lumber and rubber industrial products of Cambodia. 


Through the aspects above, we see that the three countries have the ability to 
develop labor assignment and economic cooperation with the purpose of assisting 
each other to build the nation and improve the lives of the people. Although 
the period of truly striving for economic and cultural cooperation between the 
three countries is not great (10 years for Laos and Vietnam and 5 years for all 
three countries), the results of that cooperation are truly encouraging. In 10 
years, Vietnam has helped Laos to train 3,000 college and middle school level 
cadres (not counting the security and national defense cadres), each year has 
thousands of Vietnamese specialists travel to assist the economic and cultural 
sectors of Laos, and more than 100 cadre groups from the two countries have 
crossed to exchange experience with each other; Vietnam has assisted Laos in 
the geological exploration of dozens of places, to investigate and project 
dozens of agricultural and forestry regions. to examine and design hundreds of 
bridge and road, water conservancy, agricultural, industrial, machinery, con- 
struction material, and small-scale hydroelectric projects, has cooperated in 
the construction and placing in service of more than 300 kilometers of vehicle 
roads (and assisted the friends to ensure communications and transportation 
over thousands of kilometers and to upgrade and maintain 400 kilometers in the 
direction of Vietnam), of a gypsum mine area with capacity of 100,000 tons, of 
a number of machine, wood processing, food and construction material shops, of 
a number of water conservancy projects, more than 60,000 square meters of hous- 
ing, nearly 30,000 square meters of warehousing, nearly 5,000 square meters of 
fuel dump area, and an oil pipeline system, etc., and has assisted in the 
crossborder transportation of 50,000 to 60,000 tons annually. Goods exchange 
between the two countries has also strongly developed, the centrally-operated 
trade exchange value of the two countries during 1985 was 4.3 times the average 
1976-1977 level (that of Laos alone increased by 27.8 times), and of local 
trade for 1982 was seven times that of 1976. 





Regarding Cambodia, during the years of building the new regime (1979-1981), 
Vietnam provided nonreciprocal aid worth hundreds of millions of dong in con- 
modity products to assist the people of Cambodia to restore production and 
stabilize their lives, and from that, along with the aid, there also appeared 
forms of cooperation mutually beneficial to both parties. Vietnam has coop- 
erated with Cambodia ‘vu train hundreds of cadres in Vietnamese schools and 
thousands of cadres in schools, classes and study phases within the country, to 
assist specialists and exchange mutual experience with more than 100 cadre 
groups, to supply thousands of management cadres and technical workers to 
restore and guide the management of industrial and agricultural production 
facilities, to assist in achieving dozens of projection, survey and design 
projects and project items, and to construct more than 200 production and life 
projects and project items. Goods exchange between the two countries has begun 
to develop, the centrally-operated trade exchange value of the two countries 
during 1985 was 182.5 percent of the first year (1983) with the export goods 
value of Cambodia alone increased by nearly five times, and the exchange of 
commodity products between ministries and sectors to answer the requirements of 
production restoration for the friends has also been developed. Of special 
interest is that the economic and cultural cooperation in general and the ex- 
change of goods in particular between 21 provinces and cities of Vietnam and 20 
sister provinces of the friends has fairly strongly developed. 
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The abcve achievemerts of economic and cultural cooperation have had a signi- 
ficant effect on assisting to stimulate the agricultural, forestry and indus- 
trial development and improve the lives of the Lao people, to rapidly promote 
the process of restoring the economy and stabilizing the lives of the Cambodian 
people, and to raise the exploitation and use levels of economic potentials, 
and develop the production of Vietnan. 


To exploit the potentials and develop the results attained, the three countries 
have and are applying forms of mutual cooperation and assistance in economic 
construction and cultural development in each country. 


There are extremely many forms of cooperation for exploiting the great poten- 
tials of the three countries in order to support production and life but the 
application of any form must also ensure efficiency and economic effectiveness. 
If the principal criterion of the economic effectiveness of labor assignment 
ani economic cooperation between three socialist countries is an increase in 
the social labor productivity of the three participating countries, in the eco- 
nomic cooperation between the three countries, each cooperative project must 
assist in stimulating the production development and raising the labor produc- 
tivity of the cooperating country; while simultaneously further increasing the 
national income and total social product of the part’cipating country. Here, 
defining the economic interests of the participants wust follow the principle 
set forth in the declaration of the Lao-Cambodian-Vietnamese Summit Conference: 
"...respect the legitimate interests of each country and for the interests of 
the three peoples” and “proportionate and also beneficial.” Of course, apply- 
ing forms of economic cooperation between the three countries must be based on 
the national economic plans of each nation as well as agreement on coordinating 
national economic plans and serving activities coordinating plans between the 
three countries. In this spirit, the following forms of cooperation must be 
applied: 


--Cooperation in Labor 


During the present period, cooperation in labor between the three countries has 
an extremely important position and the capabilities and requirements are ex- 
tremely great, but during the recent past, this field of cooperation has not 
been developed. There are many objective and subjective reasons, including a 
shortage of tools and labor materials, a not yet truly accurate realization of 
the problem, and delay in studying and reaching agreement on the policies and 
systems dealing with cooperative labor, epecially the wage system and defini- 
tion of live lator expenses in cooperative projects, but most importantly due 
to the fact that, in the planning task, the countries have not given attention 
to their ability to use the labor sources of each other and the labor plan bal- 
ance of each country and cooperative labor therefore was not introduced to the 
source of labor capabilities or labor requirements. Consequently, the transfer 
of cooperative labor had a stagnant nature and many difficulties were encoun- 
tered. The problems above must be resolved in order to create conditions for 
developing forms of labor cooperation such as: 


+ Supplying laborers, cadres and technical workers to cooperative projects in 


the friends’ country. Examined in any aspect, this is also production coop- 
eration. This form is applied to cooperative construction projects with our 
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credit capital and the capital of the friends, with the assistance capital or 
loans of other countries, or with capital in the form of the machinery and 
equipment of other countries and the construction and assembly of the friends 
and ourselves. Based on the requirements of an agreed upon project, Vietnam 
selects cadres and technical workers, organizes labor and joins the friends in 
building the project; after the project is completed, it is turned over to the 
friends and the personnel are brought hone. 


+ Supplying laborers and technical workers in accordance with labor contracts 
between two countries. Following this form, laborers will be supplied to con- 
munications and transportation, water conservancy, agricultural, forestry and 
industrial construction projects organized and built by the friends, to operat- 
ing enterprises of the friends, or to enterprises assigned to the friends for 
use. According to a signed contract, Vietnam selects laborers of ensured 
political quality and skill level to work in the friends’ country, and with- 
draws them when the contract expires. 


+ Cooperative labor in processing consignment and technical service. This form 
not only uses labor but also fully utilizes machine and equipment capacity, re- 
ducing expenses and labor travel in the establishment of living facilities for 
the laborers, etc. Cooperative labor under this form is able to answer many 
life support requirements: cloth, thread and ready-made clothing; family hard- 
ware items, etc., and production requirements: means of water and land trans- 
portation, wooden articles, machinery and equipment. 


--Cooperation in Science and Technology 


The importance of cooperation in science and technology between the three coun- 
tries originates from the role of science and technology in production and 
life, from the great effect of the scientific and technical revolution at this 
time, and from the key position of the scientific and technical revolution in 
the socialist revolutionary undertakings of all three countries. To coopera- 
tively assist each other in implementing the scientific and technical revolu- 
tion, it is necessary in the next few years to expand forms of cooperation in 
these fields: 


+ In training scientific and technical cadres and professional workers, it is 
necessary to exploit forms of cooperation in centralized long-term training 
from the schools of Vietnam (the 1985-1986 school year) with 34 colleges and 
higher level schools, 22 vocational middle schools and 5 other schools and 10 
sister provinces cooperating to train cadres for Laos and Cambodia (not count- 
ing the security and national defense schools), and in colleges, middle schools 
and occupational schools of Laos and Cambodia; and to develop cooperative forms 
of advanced supplementary training in short duration classes and of on-the-job 
specialized, professional and skill training at cooperative projects. 


+ By exchanging specialists in projection investigation, exploration, survey 
and design, and in economic and technical organization; and by organizing sci- 
entific and technical seminars to exchange opinions on production management 
organization and scientific and technical management. 











+ In scientific and technical research cooperation, it is necessary to develop 
forms of: cooperation between centrally operated scic.:tific and technical or- 
ganizations of the three countries, first of 7.11 the scientific and technical 
organizations in agriculture, forestry and fishing, ‘n the exchange of inforna- 
tion, specimens and crop varieties and animal breeds of high productivity, and 
results in the research and application 27 science and technology, etc. with 
organization of research assignment and cooperation between the centrally oper- 
ated scientific and technical organizations of the three countries in a number 
of major specific topics with an effect on the production of two or three of 
the countries. 


+ In mutual assistance to collect and develop the technical advances provided 
by fraternal socialist nations, and by supplying scientific cacres for develop- 
nent. 


--Cooperation in the Production Field 


Cooperation in the production field has an extremely important position, di- 
rectly creating the material and technical base and products for society while 
simultaneously stimulating the developme it of other forms of cooperation such 
as exchanging goods, science and technolo,y, etc. 


Under conditions in which the production force standards are still low, cooper- 
ation between the three countries in this field must apply appropriate forns to 
ensure high economic effectiveness. 


+ Construction cooperation or construction contract forms may be applied to 
communications and transportation and water conservancy projects, medium and 
small-scale industrial production facilities, small hydroelectric stations, 
state-operated stock raising and industrial crop farms, etc. aimed at creating 
material and technical facilities and new production capabilities. 


+ In the cooperative exploitation of mineral products, it is possible to apply 
forms of: cooperation to establish mineral product exploitation areas, turning 
them over to the friends when stable exploitation begins, and construction of 
Soint enterprises for exploiting the mineral products of two or all three par- 
ties--a high level form which must first have pilot projects. 


The lumbering business has many elements and each element may have many forms 
of cooperation; it is possible to apply such forms as: contract exploitation, 
dividing the products in the field or in port: collecting a contract fee for 
every cubic meter of lumber delivered to the port; cooperating in construction 
of wood processing and production facilities, establishing joint industrial 
enterprises, accepting wood processing consignments for export, or following a 
formula of definitive purchases and final sales or of receiving raw materials 
and dividing up the finished products. 


Besides that, in the exploitation of marine and acquatic products, it is possi- 
ble to apply forms of contract exploitation and product division, and forming 
joint enterprises to harvest marine products. In the exploitation and process- 
ing of natural rubber, it is possible to apply forms of supplying specialists 
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and technical workers for the contract establishment of rubber tree forests, 
the establishment of rubber plantations, etc. 


+ In industrial production, it is necessary first to apply forms of processing 
consignment and technical service aimed at answering the requirements of pro- 
duction amd of the lives of the people of each country while simultaneously 
studying the gradual application of forms of specializing and cooperativizing a 
few kinds of products where conditions permit. 


--Goods Exchange 


Goods exchange is an important step in the economic cooperation of the three 
countries, both expressing the level of production development of each country 
and the development of economic relations between the three countries, and is 
an important tool for achieving that economic cooperation with the purpose of 
stimulating production and assisting to improve the lives of the people in each 
country. 


Goods exchange between the three countries, under any form, must ensure the 
principle of state foreign trade monopoly and follow the state regulations of 
each country and agreements reached between the three countries on the export 
and import issue. 


To develop goods exchange relations between the three countries, it is neces- 
sary to expand application of the following forms: 


+ Foreign trade goods exchange between centrally-operated foreign trade corpor- 
ations of the three countries such as VINIMPASE with COMLAO, between VINIMPESE 
and KAMEXIN or between COMLAO and KAMEXUN. This form is aimed at exploiting 
the large concentrated source of goods of each country in order to answer the 
import requirements of each other. It has an important effect on developing 
the central economy of each country. 


+ Local trade exchange between sister provinces. This form has been applied 
since 196‘ in goods exchange relations between Laos and Vietnam and is now de- 
veloping strongly in the relations between sister provinces of Vietnam and Can- 
bodia. With this form, scattered sources of goods in local areas are exploited 
for mutual exchange, assisting to build an increasingly stronger local economy 
for each country. 


Along with these forms, between provinces with a common border, it is necessary 
to more widely develop forms of entry and exit point trade exchange at the en- 
try and exit points of Vietnam and Laos, and Vietnam and Cambodia, while simul- 
taneously managing and guiding small-scale goods exchange activities between 
people in the border areas of two countries aimed at promptly supporting the 
procurement requirements of the people in those areas and assisting to estab- 
lish a border of friendship. 


+ Goods exchange implementing credit and investment contracts for cooperative 


projects and implementing settlement through the repayment of credit and in- 
vestment contracts or through the distribution of joint business enterprise 
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products is a form directly assisting to build the material and technical base, 
and to develop production creating products for the cooperative participants. 
It is forming and increasingly developing in conjunction with the expansion of 
cooperation of the three countries in the production field. 


+ Internal trade goods exchange is also an effective form for exploiting goods 
sources and answering multifaceted mutual requirements. However, application 
of this form must be studied in order to achieve firm coordination with other 
forms, especially forms of local trade exchange between sister provinces of the 
three countries. 


The potentials for developing labor assignment and economic cooperation between 
the three countries of Vietnam, Laos and Cambodia are extremely great. These 
potentials are presently being converted into achievement and are producing en- 
thusiastic results because the conscientious subjects of economic relations-- 
namely the three countrier of Vietnam, Laos. and Cambodia--are setting forth and 
achieving a series of methods and forms for strengthening and expanding mutual 
economic cooperation and assistance. 


7300 
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INTERNATIONAL RELATIONS, TRADE, AND AID VIETNAM 


VIETNAMESE-GDR COFFEE PROJECT DISCUSSED 
Hanoi QUAN DOI NHAN DAN in Vietnamese 15 Oct 86 p 3 


{Article by Minh Cuong: "The Vietnamese-German Coffee Project in the Central 
Highlands") 


(Text] On the site of an old plantation in Buon Ma Thuat City and Krong A-na 
District, Dac Lac Province, where the land had been left uncultivated and the 
jungle was dense, a number of coffee plantations have now sprung up. These 
plantations are operated by the Joint Vietnamese-German Coffee Enterprise. 
This is a cooperative agricultural project between our country and the 
German Democratic Republic. 


The Joint Vietnamese-German Coffee Enterprise was established on 
19 February 1981 in order to implement the cooperative agreement, Round 1, 
signed by the governments of the two countries on producing coffee. This 
agreement called for planting 5,000 hectares of coffee by 1987 in order to 
produce a total of 4,000 tons of coffee beans (calculated from 1981). The 
enterprise was established at two former state farms, the Ea Tieu and Ea 
Tua state farms. These state farms had a coffee area of 672 hectares, of which 
416 hectares had been worked by the former plantation owners. The trees were 
more than 25 years old, yields were low, and the economic results were poor. 
During the period 1977 to 1980, yields averaged only about 400 kg per hectare. 
Cultivation of the other 256 hectares began in 1980. But quality was very 
poor, many of the trees died, densities were not maintained, and 200 hectares 
had to be written off. Initiallly, there was no material base. But with the 
attention given by the two parties and states, this cooperative project has 
gone beyond the stage of borrowing and repaying loans. The two sides are now 
giving attention to production. The GDR has given priority to supplying 
adequate equipment and machinery to satisfy coffee production requirements 
based on the plan and unforeseen events. In June 1982, the first shipload of 
equipment and materials sent by the GDR arrived at Nha Trang Port. Since then, 
the GDR has faithfully kept its promises and sent ten 180,000-ton ships loaded 
with materials and equipment. And this does not include a large quantity of 
commodities worth more than 2 million marks given directly to the enterprise 
by the government and people of the GDR. To date, together with the domestic 
equipment, the enterprise has a rather large quantity of materials and 
equipment to satisfy the needs and carry out the tasks. The enterprise has 
eight 355-horsepower trucks with 295 vehicle-tons, eight 396-horsepower 
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tractors of various types, six 890-horsepower water pumps, and 670 kilowatts 
of electricity. Along with providing help with materials and equipment, the 
GDR has also trained 35 cadres and workers for the enterprise and regularly 
sent 4 [foreign] specialists to work with the enterprise's cadres and workers. 


Along with this zealous help from the GDR, more than 9,500 enterprise cadres 
and workers have received the goods and made relatively efficient use of the 
equipment and machinery. The enterprise has elevated its spirit of 
responsibility and applied many scientific and technical advances to improve 
the old coffee plantation, reclaim wasteland, and replant the are in coffee. 
On the old coffee area, the enterprise has felled the old trees and replanted 
more than 300 hectares. It has implemented measures to give special attention 
to the trees and planted high-yielding trees. The results have been quite 
good. The trees have produced early and given rather high yields. Yields have 
reached 1 ton per hectare. Even though the area is small, coffee yields during 
the period 1981-1983 exceeded those of the previous 5 years by about 40 tons. 
Starting in 1986, yields in the old coffee area will double those of the 
previous 5 years. 


In the coffee areas under cultivation since 1980, the enterprise has planted 
trees densely and promoted uniform care. As a result, coffee has been 
recovered quickly and the areas have all gone into commercial operation on 
schedule. 


Along with improving the old coffee plantation, the enterprise has 
concentrated its human and material power on the central task, planting new 
trees. Drawing on the lessons learned in previous years, the enterprise has 
implemented intensive cultivation measures and synchronized things right from 
the beginning. It has carried on intensive cultivation continuously and gone 
into things in greater and greater depth. For example, it has cultivated 
seedlings intensively, engaged in deep planting in conjunction with continuous 
rooting, and provided the coffee trees with adequate water during the dry 
season. These measures have contributed to expanding the newly-planted area 
more quickly. In 1985 the enterprise planted 1,250 hectares. That was four 
times the area planted in 1981, three times the area planted in 1982, and 
more than double that planted in 1983. 


Thus, to date, not counting the 600 hectares planted in cooperation with Krong 
A-na District, the enterprise has planted 4,728 hectares, increasing the 
enterprise's total coffee area to 5,400 hectares, which is eight times that of 
the base period. If the joint coffee area is included, that raises the area to 
6,000 hectares. Not only has the enterprise fulfilled Round 1 of the agreement 
but it has begun implementing Round 2 of the agreement 1 year ahead of 
schedule. The newly-planted coffee trees are all growing well. The 300 
hectares of coffee trees that were planted the year that the enterprise was 
established have begun producing relatively good yields, with yields reaching 
6 tons per hectare (first year). Coffee products have increased from 178 tons 
to 950 tons, 5 times more as compared with before. In 1986, the enterprise 
began repaying the credits extended by the GDR by shipping it 700 tons of 
coffee. With today’s yields, not only can the enterprise fulfill its 
obligations, but it can accumulate 25 percent. On 13 August 1986, 300 tons of 
Type 1 coffee were shipped to the GDR. 
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The results achieved in implementing Round 1 of the agreement during the 
period 1981-1985 have generated confidence between the two countries and 
made it possible to expand cooperative activities during Round 2. From a scale 
of 5,000 hectares during the period 1986-1990, coffee production carried on in 
cooperation with the GDR will be expanded to 10,000 hectares. The prospects 
look very bright. A large specialized cultivation zone has been formed, and a 
large production installation has been established. This is a manifestation of 
the great strength of Joint Vietnam—German Coffee Project. This provides a 
valuable lesson for expanding cooperation in the production sphere between our 


country and other countries and having this achieve greater and greater 
results. 


11943 
CSO: 4209/157 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


HANOI PARTY BRANCH CONGRESS 
Hanoi INFORMATION-DOCUMENTS in English 1 Nov 86 pp 2-4 


[Text] The Hanoi Party branch held its congress at the Vietnam-Soviet Friend- 
ship Workers’ Palace of Culture from 17 to 23 October last, The congress was 
attended by 700 delegates from 16 districts and towns and 13 Party organiza~ 
tions directly under the Hanoi Party Committee, A new executive committee 
comprising 79 members (14 alternate members) was elected, with Nguyen Thanh 
Binh, Secretary of the Party Central Committee, as secretary. 


The past five years has been a period of hard trials for the Hanoi Party 
branch and people: immense difficulties stemming from weaknesses and short- 
comings in the economy; the consequences of failings in dealing with prices, 
wages and money, natural calamities; necessity to strengthen national de- 
fence, cope with the enemy's multi-faceted war of sabotage, and ensure polit~- 
ical security and social order, 


Progress has been noted in industrial production, The decline which began in 
1981-82 has been checked and the average tempo of development of industry, 
small-scale industry and handicrafts, which average 10.5% in 1983, was brought 
up to 12,7Z% in 1985, 


Agricultural production has won remarkable successes, There has been an 
average yearly increase of 8% in food output, In 1985 the quantity of food 
grain delivered to the State was double that in 1981, Output of tobacco and 
groundnuts trebeled in 1985 compared with 1981. The number of pigs increased 
by 42, while that of pork short up by 332% owing to the average increase in 
weight of the animals thanks to cross-breeding. The herd of oxen and cows 
doubled, 


Foreign trade has recorded initial progress: the value of exports in five 
years was 190 million rubles, dollars and showed an average yearly increase 
of 9.7%, Exports were mainly to socialist countries, 


The total value of imports by the provinces and localities over the past five 
years was 57,8 million rubles, dollars, mainly materials and equipment for 
industry, agriculture and communications and transport, 


Good results have been achieved in the building of the material and technical 
infrastructure, In five years there have been built 450,000 square metres of 
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housing space (155,000 sq.m. in 1985, a record). The completion of the Thang 
Long and Chuong Duong bridges and the broadening of the “gates” of Hanoi 
have made possible an easy flow of traffic across the Red River and in and 
out of the city. 


In industry, in-depth investments have been made in 51 projects of the city, 
40 of the ministries, while seven new projects have been completed for the 
former and 15 for the latter. 


In agriculture, seven plant-seed stations and eight veterinary ones have been 
completed, 


In culture, education, health care, physical culture and sports, a number of 
projects have been completed for the city and its various districts. How- 
ever, in this field, the quality of work is mediocre and efficiency low. 


The most urgent problems have cropped in the circulation and distribution of 
goods, Although a great deal of effort has been made by the Party organiza- 
tion and the administration, relatively few results have been achieved. The 
market is unstable; prices have risen sharply, especially in late 1985 and 
early 1986, Living conditions have grown harder, 


In Party building, in the past five years, secondary-level theoretical politi- 
cal courses have been followed by 11,000 cadres; elementary~-level ones by near- 
ly 13,500 cadres, courses on economic management by 13,000 cadres. Over the 
last three years, 13,500 more people have been admitted to the Party. 


/9274 
CSO» 4200/207 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


RESPONSIBILITIES OF PEOPLE'S COUNCIL REPRESENTATIVES DISCUSSED 
Hanoi DOC LAP in Vietnamese 20 Aug 86 p 3 


[Article by Attorney Nguyen Thanh Vinh: "Some Thoughts on the Responsibilities 
of the People's Council Representatives") 


[Text] Article 6 of the 1980 Constitution stipulates: "In the Socialist 
Republic of Vietnam all power belongs to the people. The people make use 
of state power through the National Assembly and through the people's 
councils." It is everybody's wish that these stipulations not be mere 
words on paper but become part of our life, that they find their expression 
in our lives." 


A recent directive of the State Council has answered our wish. Directive 

No 41, dated 8 April 1986, asserts the necessity of “taking positive measures 
to overcome step by step the current formalism and to guarantee that the 
people's councils at every echelon operate in accordance with their functions, 
responsibilities, and powers as constitutionally stipulated." The state 
directed that the people's councils and committees in various localities 
“strictly implement the review of their work and draw the lessons of 
experience from the people's council activities from the beginning of the 
session up to now,” that is, from the time of promulgation of the 

organic law dated 9 July 1983 relating to the people's conncils and 
committees, so as to contribute to building "the bylaws on activities by 

the people's councils at various echelons" which will eventually be 
promulgated byathe State Council. 


The above-mentioned directive of the state has made many people excited. 
In order to build up those bylaws, the government has carried out a vast, 
in-depth investigation among the people's councils of every echelon around 
the country. The investigation looked directly at reality and shows that 
1983 has started to bring about some fine transformations but generally 
speaking, in many areas, especially at the village level, the role of the 
people's councils has been fuzzy and their power has not found any clear 
expression. 


Why is there such a situation? First of all, there is the fundamental 


question of understanding and ideological stand, Both the constitution and 
the laws affirm that the people's councils are the organs of state power at 
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the local level. The people's committees are the executive organs of the 
people's councils. But a number of party committees and local authorities 
in their own minds consider the people's committees to be the highest and 
only organs of state power at the local level. In action they have not 
truly respected the people's councils, considering the latter's meetings 
to be mere formalities that serve to legalize the policies or measures 
that have been decided beforehand by the local authorities. 


As far as the councils themselves are concerned, many council representatives 
may have been active at the beginning but after a while, when they feel they 
are not in a favorable situation or when they feel themselves to be ineffective, 
they gradually cease to pay attention to their work as council representatives. 
A number of representatives do not think very highly of their own roles and 
they do not pay attention to studying the laws about the people's councils, 

and about the powers and responsibilities of council representatives; they 
focus their thinking on what the representatives need to do in order to 

merit the confidence and trust of the people. These representatives con- 

sider themselves as having it made once they are elected representatives 

by the people, then they rest on their laurels whereas it is precisely now 
that their work and responsibilities as people's representatives start. 


There is also another reason that needs to be cited. The organic law 
related to the people's councils points to a clear necessity: “In their 
work the people's councils must rely on the broad participation of the 
citizens in their localities” (Article 7). Because the councils themselves 
operate in a formalistic manner in a number of localities, because the 
representatives themselves have little contact with the people, and because 
the propagation of the law and legal education among the population is 
still weak, the people themselves either do not pay much attention or 
ignore the work of the people's councils. They do not know about the 
people's councils, but know only about the people's committees. They feel 
uninterested in the proceedings of the people's councils and do not wish to 
make contact with the council representatives because they do not feel that 
such contacts bring them anything. The people's councils are not capable 
of winning the empathy, support, and strong cooperation of the people: 

this represents an important reason why the effectiveness of the people's 
councils is severely restricted. 


To overcome the above-described weaknesses and contribute to building the 
bylaws concerning the people's councils work so as to increase the 
effectiveness of the people's councils, in this article we only wish to 
raise some measures which we think must be implemented. 


In selecting people for nomination as people's council representatives, we 
should not emphasize too much the need for guaranteeing their social 
background or guaranteeing a certain structural composition and neglect 

the criterion defined as “having the education and capabilities to carry out 
their functions as representatives" as stipulated in the people's council 
election law, for this is the decisive factor determining the effectiveness 
of the people's council work. 
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Right from the beginning of their term, the representatives must be 
thoroughly trained in the laws so as to master the roles, functions, and 
responsibilities of the people's councils and the council representatives in 
representing the people in implementing the latter's right of national 
ownership and in using state power to run society and aim at an understanding 
of what needs to be done in order to fulfill their responsibilities as 
representatives. 


The effectiveness of the people's councils is guaranteed by the effectiveness 
of the latter's meetings and by the effectiveness of the various specialized 
committees and by the representatives in the people's councils themselves. 
Besides the right and responsibility of participating in the deliberations 

to come up with proposed solutions and determine policies and measures to 
build up the localities, the people's council representatives still have two 
other important rights which are at the same time responsibilities. These 
are the right of oversight and interpellation and the right to keep track 

of the people's complaints and petitions and to see to it that they get 
solved. 


Before each people's council meeting, the representatives must be notified 
well in advance with regard to both the agenda and the content of the meeting; 
they must also be provided with the necessary documents so as, first, to 

meet in representatives’ cells to study them and prepare opinions and, 

second, to get in touch with the electorate in order to gather constructive 
opinions from the electorate itself. 


Each time a people's council meets, the representatives must be given the 
opportunity to realize the people's council right and responsibility 

of overseeing the work of the people's committee at the same echelon as 

well as that of other state organs in the locality as far as the implementa- 
tion of the state's laws and policies and as far as the resolutions of the 
people's council itself are concerned. The people's council representatives 
have the right to question the people's committees and their members, and 
they have the right to question the specialized agencies under the 

umbrella of the people's committee as well as the chief judge of the 
people's court of the same echelon. The favorable conditions for such 

work include: being provided with necessary documentation and information 
and to getting to meet the responsible person in the state organ or in the 
social organization that the representatives need to see, with whom 

the responsible person has the duty to meet along with the council repre- 
sentatives and with whom to make the necessary presentations that are 

called for in furtherance of the representative ' work, etc. When 
questioned, the head of the organ under investigation must give the answer 
during the time of the people's council meeting; he must also give serious 
answers and not simply give a perfunctory report or explanation. When 
necessary, the people's councils can take a resolution regarding the 

answers and the responsibilities of the organ or of the person under 
questioning (Article 36 of the law of 9 July 1983). The bylaws regarding 
the peoples’ councils’ works should stipulate that concrete measures mean 

to make real the representatives’ right to question, a fundamental right 

in implementing the oversight function which has been written into the 
constitution and into the laws. At the same time there must be stipulations 
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dealing with concrete measures which could be used by the electorate to 
recall those representatives unworthy of the people's trust. 


Along with the people's council meetings, the representatives must also be 
provided with favorable conditions for carrying out their responsibility 

of “following up on the solution of complaints, charges, and petitions by 

the people, and to inform the parties concerned of the results” as stipulated 
in the law (Article 35). Thus the state organs have the responsibility 

of studying the solving within the time specified in the law the various 
complaints and charges that are directed to them by the representatives, 

and they have to inform the latter of the results (Article 35 of the law 

of 9 July 1983). 


A great obstacle to the work of the representatives, especially when they 
come in contact with the people, resides in the fact that the people's 
complaints and charges have as yet been minimally answered by the state 
organs concerned, The people can go on -omplaining but usually there is 

no response, so the representatives themselves cannot carry out their 
“responsibility of answering the complaints, charges, and requests of the 
electorate” as stipulated in the law (Article 34). The attending to and 
solution of various complaints and charges related to the lives and other 
intimate interests of the people have a great impact on showing the 
democratic nature of our regime just as they reinforce the people's con- 
fidence in our party and state. It is for this reason that in the case of 
those organs or responsible cadres who deliberately do not carry out their 
duty of attending to and solving the people's complaints and charges, 

one must resolutely deal with them either through administrative measures 
or through suits against them in court as stipulated in the law (the law 

on complaints and charges dated 3 December 1981 and Article 127 of the penal 
code). 


The various specialized committees such as the Economic and Living Standard 
Committee, the Culture and Social Welfare Committee, and the Legal 
Committee are the important instruments of the people's council mechanism. 
The effectiveness of the people's councils, whether they are active or 

not, will mainly be a function of the good or bad work of the specialized 
committees. 


In order for these specialized committees to do their tasks well, from the 
very start, as one organizes these committees, one should pay attention to 
selecting and electing those who are capable and responsible representatives 
as members, those with the necessary specialized knowledge or who have had 
experience relevant to the tasks of each committee, and those who are in a 
position to participate in the committee work. One should avoid the 
situation where the electron is merely perfunctory, one just aimed at 
filling up this committee or that committee, but in the end, they all 

end up being committees in name only. 


The work of the various committees, just like the work of the people's 
councils themselves, should be aimed at what is realistic and practical. 
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They should be effective, saying little dbut working hard; they should 
concentrate on what is feasible and once this is engaged upon it should 
be carried out to the end, and there should not be the situation where 
things are left unfinished. 


It is our wish that the bylaws regarding the work of the people's councils 
be promulgated soon by the state. We believe that these bylaws wi'l bring 
about a transformation in the promotion of the ownership rights of the 
people through the work of various people‘s councils at all echelons. 


1751/9835 
CSO: 4209/47 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


PRESERVATION OF WORKING CLASS CHARACTERISTICS URCED 
Hanoi LAO DONG in Vietnamese 18 Sep 86 p 2 


[Article by Van Tao of the History Institute: “Oppose the Farming and 
Petty Bourgeois Trends among Cadres and Workers” | 


[Text] According to the Leninist principle, whenever they come to work at 
a factory, other types of laborers--even the proletarians and 
semiproletarians originating from the rural areas--must work and train for 
at least 6 years before they can sever the roots of their former class and 
take on the characteristics of the working class. The Marxist classic 
authors Lave asserted that even among the working class, only the modern 
industrial workers can make up its core and fully represent its 
characteristics. As for semiindustrial and semiagricultural laborers and 
those engaged in handicrafts and servicing activities, they must exert 
great efforts to acquire the working class characteristics. 


During the first stage of the transitional period, our working class has 
been recruited from many strata and composed mostly of other class 
elements. Therefore, it is very necessary and important to use training 
to inculcate the working class characteristics. However, conditions have 
not been created for workers to perform labor without interruption and to 
enjoy their labor achievements in strict accordance with the socialist 
principle of distribution. Meanwhile, because of the necessity of 
increasing labor productivity in the individual and household economic 
spheres to ensure the people's subsistence, we are encouraging the 
development of sideline, gardening, and household economies. Experiences 
in the Soviet Unton and the fraternal socialist countries have 
demonstrated that though developed to a large extent, the household 
economy must be limited to about 30 percent of the family income and that 
the remaining 70 percent of this income must be earned by working for the 
state and the collective. Only by doing so can one associate laborers 
with the socialist apparatus. 


The present situation in our country is characterized by the fact that 
cadres and workers are earning their living mainly through sideline and 
gardening economic activities. They remain in the state rolls only to 
preserve their political prestige and to receive some ration stamps and 
coupons. In particular, most cadres and civil servants in agricultural 
provinces have established their families in the rural areas and become 
attached to the small farmer's or cooperative economies which are 
implementing the system of product contracting with laborer groups and 
individual laborers. Had the contracting apparatus designed by the state 
not been implemented correctly and had the nonspecific contracting system 
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been applied, we would have really reversed to the small farmer's and 
small production system. Consequently, the tendency to become farmers or 
petty bourgeois is developing among our cadres and party members. If we 
admit that “any society that exists determines its own social thinking 
pattern,” it will ensue that the bases of the small farmer's and petty 
bourgeois economies can neither inspire proletarian thoughts nor imbue 
cadres and workers with a firm proletarian platform and viewpoint. 


Therefore, the party must take care to overcome the above-mentioned 
situation step by step if it wants to have a basis for recruiting and 
selecting cadres, changing their composition, updating their working 
method, and improvirg the qualifications and ethics of cadres and party 
members as indicated in the draft political report. Various measures may 
be taken, such as making sure that 70 percent of the income of cadres and 
workers is earned by working for the state and the collective. At the 
same time, it is possible to find measures to endow the material and moral 
lives of cadres, workers, and especially management cadres with the 
working class characteristics (as in small industry, handicrafts, 
agricultural, forestry, and fishing cooperatives) by putting them among 
the ranks of salaried employees. The state may appoint cooperative 
management boards, transfer them when necessary, and create conditions for 
them to break away from the small farmer's economy to which they have been 
bound . 


At present, the socialist nature of our working class must be improved; 
moreover, the ratio of party members coming from the working class is 
still very low, only about 10 percent of all party members, while the 
remaining 90 percent have come from other strata and classes. Therefore, 
the important task is to enhance the class characteristics and the class 
awareness of our cadres and party members. In fact, the mistakes and 
shortcomings of cadres and workers as revealed recently by the party press 
and mass organizations are all manifestations of the inadequacy of the 
class consciousness, training, ethical practice, and class behavior of our 
working class. 


Before it came to power, the working class fought valiantly with the 
motto: “If we win victory, the whole world will rejoice; if we lose the 
battle, we will lose only the yoke previously put on our heads.” 


At present, our party has become the ruling party. However, the special 
rights and interests of cadres who hold high positions and power have 
ceaselessly erode the class nature they had painstakingly built up through 
training. For this reason, in addition to providing education and 

trair ing to improve ideological concepts, behaviors, and ethics, the 
proletarian dictatorial state must develop the effect of the 
organizational apparatus of the dictatorial regime and must bring into 
play the fundamental socialist regulations, laws, and legal system with 
the objective of teaching party members to comply with state regulations 
and laws and properly to implement the socialist legal system according to 
the motto: “Everyone is equal before the law.” 


9332/12781 
CSO: 4209/150 








PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


INJUSTICES IN HOUSING ALLOCATIONS DISCUSSED 
Hanoi QUAN DOI NHAN DAN in Vietnamese 25 Sep 86 p 3 


[Article by Minh Tan: "Unified Guidance Is Needed To Build and Distribute 
Housing to Cadres"] 


[Text] Housing is a concern of the party and state as well as of organs, 
sectors, and echelons, which translates each year into hundreds of thousands 
of square meters of new * using accommodating thousands of families nationwide. 


With the pluses are some minuses, dominated by unjust distribution and a lack 
of unified guidance. In the army, in particular, each general department, 
military region, and place hoes its own rows. In the technical general 
department and rear general department, colonels and higher officers live in 
comfortably built houses; on the contrary, it seems that the political 
department is not as good in providing housing. In Military Region III, 
cadres who took part in three resistance wars are given top billing. 


That situation has thrown the housing problem into disarray. High-ranking 
cadres arrogate to themselves the right to come first. Some maintain two or 
three spacious residences in both the south and north. Abusing their authority, 
others erect houses according to their own desires. A lieutenant colonel, 

who now works at a factory, while on active duty used trucks to haul construc- 
tion materials and even belAZ trucks to carry slacked lime from his unit to 
his locality to b ild a house. No one knows how much he paid for these 
materials; however, it is known that his house was completed 3-4 years ago but 
is still vacant since is component has given him a house in Hanoi. An 
educational institute follows the unique policy of authorizing colonels with 
first-class jobs to purchase 2 quintals of steel and 2 quintals of cement at 
reasonable prices. That's why a colonel, who already owned a house, still 
qualified for the quota, which he promptly sold to other people at "friendly 
prices” 5 to 10 times higher than at regulated prices. A major having no 
seniority was promoted to a leading job because of his youth, thus making 

him eligible for 2 quintals of steel and 2 quintals of cement. By contrast, a 
lieutenant colonel and a veteran of three resistance wars could buy only 1 
quintal of steel and 1 quintal of cement although he needed materials for 
repairs and building, and because as a graying officer, he was relegated to a 
junior position. A cadre in Hanoi was allocated a ready-for-occupancy 
apartment valued at no less than 100,000 new dong, while other cadres who had 
to tighten their belts in order to build a modest home, have had trouble 
purchasing several quintals of cement. 
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Currently, in our society cunning cadres are able to get housing even for 
their children while others, despite their brushes with death during the war, 
continue to live in slums. 


These distribution practices have led not only to doubts and untoward attempts 
to compare the haves with the have-nots in each unit but also to family 
conflicts between wives and husbands and between fathers and children in the 
rear. 


Chairman Ho Chi Minh stated: “We fear not shortages but rather injustices." 
Thus, I suggest that: 


-- The Ministry of Defense should study ways to standardize distribution 
criteria, set limits for recipients, and guide units to abide by these 
regulations, never letting them have their own way. 


-~ Along with the urban housing program, we should set aside an adequate 
percentage of supplies for sale to married cadres in rural areas who are not 
homeowners, because all things considered, everyone has contributed to the 
revoluticn and, as such, is entitled to equally solicitous treatment. 
Frontline combatants should receive proper attention. 


-— The curriculum vitae of officers should contain a section on housing and 
other benefits. When they are transferre’, their unit chiefs should record 
all these benefits in detail, complete with signatures and seals to avoid 
duplication. 


9213/12851 
CSO: 4209/130 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


READERS’ IDEAS ON JUSTICE, EQUALITY IN SOCIETY SUMMARIZED 
Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 10 Oct 86 pp 1, 2 


(Unattributed report: “Integrating Ideas To Contribute to the Party Congress: 
On Social Justice") 


(Text] By the end of September 1986, of the 2,770 letters contributing ideas 
to the party congress, 64 contributed ideas on social justice. Fifty-six 
percent of the letters discussed unfair distribution of income among the 
classes of people and among the cadres and employees in the sectors. Another 
25 percent of the letters stated that the laws are not being implemented 
fairly, and 15 percent of the letters contributed ideas concerning the unfair 
implementation of the procedures and policies. 


I. Unfairness in Distribution 


During the initial stage of the transitional period when the economy is still 
composed of five elements, naturally, there will be differences in the level 
of income and standard of living of a number of social elements. But social 
justice is not determined by income. The problem mentioned by many readers was 
that many people are making money illegally and spending too much money at a 
time when real laborers are experiencing many difficulties. We have constantly 
called for stepping up production. Production is the root. But the procedures 
and policies regarding producers are not appropriate. As a result, the 
standard of living of producers is not as high as that of traders. We have 
provided education and appealed to the cadres and party members to lea moral 
lives. But in some cases, while tne lives of honest people are fiiied with 
difficulties, degenerate opportunists live in luxury and have not been 
properly punished. 


Le Thi Huynh, a sanitation worker with Team 4, Precinct 1 Sanitation Unit, 
criticized extravagance and wastefulness as follows: "At a time when the 
country and city are experiencing many difficulties and people such as myself 
sometimes lack money to buy food and other necessities, some people who have 
made money easily are squandering their money. Are we closing our eyes to 
these injustices?" Le Ngoc Tam and Nguyen Phuc in Subprecinct 4, Precinct 1, 
described a “drinking party that cost the equivalent of a full year's wages 
of an ordinary worker or civil servant." 
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Who are these people? Excluding the owners of private production 
installations who earn a living legally and who earn high incomes, which is 
permitted by the law, many readers criticized people who have become rich 
using illegal means. “They are ‘hucksters,' speculators, and smugglers who 
have ‘prospered’ during the past few years because of the loopholes in 
managing commercial production, distribution and circulation, and processing. 
The sad thing is that many of these people are cadres whom the state nas put 
in charge of managing the commercial production installations or elements 
involved with money, goods, or materials” (letter by Le Bhoc Tam and Nguyen 
Phuc, Subprecinct 4, Precinct 1). 


Many readers -rgreed with the idea that "distribution is very inefficient 
today. This is unexceptable." Tran Tuan Anh, from the Municipal Commercial 
Middle School, said that "each party committee echelon, particularly in the 
circulation and distribution sector, must have specific measures and give more 
attention to distribution in order to ensure fairness based on the principle 
of distribution based on labor and to maintain the collective ownership rights 
of the laborers." Tran Dang Trong, a finance cadre in Thu Duc District, 
proposed “putting an end to setting the price of public goods very low. The 
State pays the cadres, workers, and civil servants adequate salaries." Doan 
Van Dong, who lives at 195/26 Nghe Tinh Soviet, Binh Thanh, said that the 
"bonuses paid by a number of units today are too big. The money is used to 
purchase Honda cub motorcycles and color television sets. The bonuses are paid 
to a number of state cadres. We must make adjustments and reduce the funds of 
these units. This money must then be put into the social funds to help the 
poor." 


Like many other readers, Dang Tuan, who works in the municipal posts and 
telecommunications sector, said that the "party must resolutely eliminate 
opportunists, whose only objective in joining the party was to enable their 
families and themselves to enjoy a lofty position like before." Besides 
proposing that cadres and party members who have made money illegally be 
prosecuted, Le Ngoc Tam and Nguyen Phuc in Subprecinct 4, Precinct 1, have 
called for “eliminating the system of supplying a number of economically 
valuable goods because of the great difference between the supply price and 
the free-market price. Because of the price differential, cadres in positions 
of power purchase these goods and resell them it a profit. A special tax must 
be set on a number of large and expensive goods in order to collect additional 
money for the social relief fund." Doan Lam, Military Committee of Precinct 
11, has requested the state to “implement regulations on the rights given to 
each echelon and each cadre, including cadres from lower echelons to higher 
echelons. This includes such things as nousing, means of transporation, 
facilities, and activities. If the standards are not met, additional items can 
be supplied; if there is an excess, the items must be returned. Those people 
with two houses must return one to the state. If a person lives in a house 
that is too too big as compared with the standard, adjustments must be made" 


A number of readers proposed that the state conduct studies and implement 
a rational wage system for all the sectors in order to stabilize living 
conditions and set everyone's mind at ease. 
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Many readers mentioned the fact that there are inappropriate and irrational 
differences in incomes among the various sectors. Ban Tran thai Hoa, 60 Cach 
Mang Thang 8, Precinct 3, and retired cadre Do Van Tho, Subprecinct 4, 
Precinct 11, said that “with the present mechanism, it is easy to earn a high 
income in certain sectors, such as the market management, tax service, housing 
and land, communications and transportation, foreign commerce, commerce, and 
shipping sectors. The cadres, workers, and civil servants receive a ‘share of 
the profit’ that greatly exceeds their basic sala:y. And this does not 

include ‘other income.'" Writing about this inequality, Diep Van Lam, 
Subsidiary Food Crops Experimental Production Enterprise, said that “people in 
the commerce and foreign commerce sectors cannot be paid excessively high 
Salaries while people in the education sector are paid very little.” Nguyen 
Thanh That, Subprecinct 7, Precinct 5, said that the "cadres, workers, and 
civil servants in the public health, sanitation, education, and information 
and culture sectors live on fixed incomes. They do not receive an annual bonus 
or the three interests, and their salaries are lower than those of people in 
other sectors." 


The use of average-ism in the wage and bonus system has created inequalities. 
"Excellent workers receive the same compensation as mediocre workers. This 
does not stimulate workers to be enthusiastic, to take responsibility, or to 
work with high productivity. Conversely, if the bonus procedures and policies 
are implemented unfairly because of making incorrect evaluations, people will 
grow jealous of each other. Luong Anh Dung, 140 Nghe Tinh Soviet, Precinct 3, 
wrote that “giving one person a bonus and not another without having clear 
reasons will give rise to negative aspects and lead to a loss of solidarity." 


Large differences in income levels among cadres, workers, and civil servants 
in the various sectors will have a bad effect not only on the immediate tasks 
but also on the occupations and future directions chosen by Level-III general 
school and college students. "Today, this division of labor is regulated by 
money. Parents want their children to go to these schools so that they can 
earn money in the future. Using this and that method, they have regulated the 
sectors in an unplanned way" (letter by Dong Thinh, Subprecinct 7» 
Precinct 1.) Dang Tuan, posts and telecommunications sector, wrote that “many 
families of cadres and party members who hold positions of power ‘ook for ways 
to help their children get into lucrative occupations, such as customs, 
commerce, export and import, and the merchant marine service." 


II. Urban-Rural Inequality 


This is a major problem that will require attention throughout the period of 
socialist construction. But many readers have mentioned immediate problems 
that can and should be solved in order to give better attention to the 
material and spiritual lives of the agricultural producers. The investment, 
price, and purchasing policies still contain many irrational aspects with 
respect to agriculture (the leading front according to the party). As a 
result, the farmers lack enthusiasm in production. Bang Hong Van of the 
Municipal Agricultural Service said that "if efforts are to be concentrated on 
expanding agriculture and agriculture is regarded as the leading front, at a 
time when t':ere is a shortage of agricultural materials and agricultural 
products are being exported, why are luxuries being imported for ‘priority 
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distribution’ to a small number of people in positions of authority in 
Society? When will the farmers, who work hard to produce those agricultural 
products, have a chance to enjoy those luxuries?" Pham Hoang Tuan, Subprecinct 
24, Precinct 3, wrote: "As for the ownership rights of the farmers to the 
products that they produce, after they have fulfilled their obligations to the 
State, they must be allowed to use the resaining rroducts as they see fit. 
They should be allowed to sell them, give them away, or barter them. But in a 
number of localities, all of those products are sent out of their village, 
district, and province. They are coerced and harassed, and items are 
confiscated. On the other hand, a number of purchase prices are irrational. 
People squeeze prices, refuse to pay immediately, and complain about many 
things. But the farmers who sell the items to the markets must pay taxes and 
are subject to arrest. Thus, many people just want to produce enough to eat. 
Specifically, in Ho Chi Minh City and a number of western provinces, the 
production of pork and sugar cane has declined seriously. In many places, the 
farmers have destroyed the sugar cane in order to plant subsidiary food 
crops." Ho Thi Phuong in Que Son, Quang Nam-Danang Province, wrote that “more 
attention must be given to the material and spiritual lives, particularly the 
spiritual lives, of the farmers. This includes books and newspapers, films, 
television programs, and cultural goods. Today, the lives of farmers in many 
areas are very difficult. This is particularly true for people living in the 
midlands and mountains and ethnic minorities." 


III. No Real Equality Before the Law 


According to the iines and policies of the party, each person is equal bdcfore 
the law. But in actual practice, many cases have shown that such equality 
exists in theory only. Tran Banh Duc, who lives at 113/6 Banh Van Tan, Tan 
Binh, observed that "after a decision has been made to confiscate a person's 
property or take control of his house, the person must spend 3 or 4 years 
filing complaints here and there before he can succeed in gettine people to 
realize that the above decision was wrong. Regarding such mistaxes, cadres 
“admit their shortcomings" in general, but no one takes responsibility." 


Nguyen Dang Trong, a retired cadres living in Hanoi, wrote that “in many 
cases, if the person who committed the violation is an ordinary citizen or 
minor cadre, he will be prosecuted publicly in accord with the law as an 
example and warning to the masses. But if the criminal is a powerful cadre, he 
will be prosecuted privately and transferred to another job. And sometimes he 
is even promoted." 


Specific proposals made by readers include the following: 


In selecting students to attend colleges, higher schools, vocational middle 
schools, and schools abroad, too much emphasis is placed on their personal 
background, on whom they know, and on whom their parents are. Too little 
attention is placed on their potential for becoming talented people who can 
serve the country. Analyzing the effects of this, instructor Vo Tuong Huy, who 
lives in Subprecinct 7, Precinct 10, wrote that "many children of cadres are 
indifferent to their studies, and sometimes they show this. They show a 
haughty attitude, and this has a bad effect on their friends and irritates 
their instructors. Students begin developing a superiority or inferiority 
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complex." Readers also mentioned the problem of evaluating students using 
personal background as the only criterion. Le Tho, a student in Russian 
Studies at the Municipal Teachers College, wrote that "equality is the ardent 
hope of youths, who are on the threshold of life." 


Another specific problem tat was mentioned was justice in recruiting youths 
for military service. 


Today, ina number of localities, many cadres who have sons of draft age look 
for ways to keep their sons at home or avoid having them sent far away. Also, 
a number of youths who avoid the draft go to work in subward, village, or 
district units. This has a bad effect on mobilizing youths to fulfill their 
military obligation. Tran Hoai Bao, who lives at 449/3 Le Dai Hanh in 
Precinct 11, suggested that "those who do not fulfill their military 
Obligation should be dealt with harshly. At the same time, cadres who violate 
the draft law should be prosecuted, too." 


People who have responded enthusiastically to the policy of going to new 
economic zones should be given help. 


Recently, a number of places have sent people to build new economic zones. 
Things have been done in a rush, as if abandoning your children at the market. 
This is because people have been sent to these areas without having practical 
measures to help them. As a result, the people have not been able to make a 
living and so they have drifted back to the city. Hoang Ngoc, who lives in 
Subprecinct 1, Precinct 1, said that the "state should provide them with a 
good piece of land and take steps to enable them tc raise livestock. At the 
Same time, they must be helped to find jobs on the spot in order to reduce the 
problems in making a living while waiting for the harvest instead of family 
members having to go work in the city as a merchant or pedicab driver." 


To ensure that those who volunteer to go build the new economic zones are 
treated fairly, Hoang Duc Hoa, who lives in Subprecinct 25, Precinct 10, has 
Suggested that the "state take action against those who live off others and 
live a life of luxury in the city and transfer them to productive labor." 
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ECONOMIC PLANNING, TRADE, AND FINANCE VIETNAM 


STRICTER CONTROL OF IMPORTS URGED 
Hanoi QUAN DOI NHAN DAN in Vietnamese 1 Oct 86 p 3 


[Article by Tran Hong Quan, worker at Saigon Port in Ho Chi Minh City: 
"Manage Foreign Currency and Imported Goods"’] 


[Text] Our export and import corporations have imported many goods, including 
machinery, medicine, insecticide, and fertilizer, which are necessary to 
production and the nation's current and long-term existence. 


However, quite a few articles that are not necessary to the 'iving standards 
of laborers and production, such as color television sets and cassette 
recorders, are still imported i-. ather large quantities. 


In my opinion, our country is still economically backward, and our cadres, 
workers, civil servants, and the laboring people, especially families of cadres 
living on regular wages, still encounter difficulties in their daily lives. 

Why have we not used foreign exchange more parsimoniously by importing such 
indispensable goods as machinery, or medical drugs, or fertilizer? 


Our economic organs have imported goods and raw materials for industry to meet 
production requirements. But do these commodities enjoy careful maintenance? 
Experience from recent days shows that we have incurred enormous losses, due 
to irresponsible management. Imported merchandise is stored in the open air, 
causing equipment to decay and rust in the rain and sun and inviting thievery. 


Why have responsible organs, especially those at the ports, allowed that 
situation to persist without taking remedial steps? 


Everyone knows that young children must pick up small pieces of paper, iron, 
and steel and plastic bags as part of their “small projects" to contribute to 
building the national economy. Meanwhile, iron and steel scraps lie pell-mell 
on port wharves with nobody showing an interest in putting them together 

(at the Tan Thuan Bridge pier there is a courtyard full of rundown motorized 
vehicles), and during unloading time at Saigon Port entire areas are covered 
with a white layer of polyvinyl chloride powder. 
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It is suggested that: 


-- Foreign currency be strictly reserved for importing machinery and supplies 
to serve production, particularly in installations engaged in export produc- 
tion; and 


— Steps be taken to control rigorously the storage of imported goods, mainly 
at sea ports, coupled with strict rewards and punishments. 
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ECONOMIC PLANNING, TRADE, AND FINANCE VIETNAM 


AGRICULTURAL PRODUCT, FOOD COMPANY IN HO CHI MINH CITY 
Hanoi DOC LAP in Vietnamese 20 Aug 86 p 5 


[Article by Ha Dinh Thang: “The Agricultural Product and Food Company of 
Precinct 1 (io Chi Minh City) Actively Sought To Control the Sources of 
Commodities" ] 


[Text] The Agricultural Product and Food Company of Precinct 1 is a 
business unit in charge of serving 100,000 cadree and workers belonging 

to the various central and city organs and enterprises located in its 

area while at the same time it is in charge of serving 46,000 households 
(numbering to 240,000 people) in such commodities as fish, meat, sugar, 
vegetable, fruit, eggs, and beans. During 1985 it supplied 3,700 tons of 
meat and, during the first quarter of 1986, 650 tons serving the above 
clientele and participating in the struggle for the market. During last 
April and May, despite the many difficulties it encountered in procuring 
food from various sources, the company coordinated closely with the various 
sectoral companies of the city and the subwards' selling and purchasing 
cooperatives to guarantee the supplies according to the normc to the 
people's households and to the workers and office workers’ households in 
normal fashion. In particular, two of the main commodities, meat and 

sugar, have been sold by the company at the old prices, which amount to 
about half of the current market prices. This is a very great effort of the 
Agricultural Product and Food Company of Precinct 1 and its cooperating units. 
Nonetheless, the prices are undergoing bad fluctuations at the present time. 
This represents the greatest difficulty the company needs to overcome right 
now. 


Two Major Measures To Control the Sources of Commodities 


Among the various commodities Like pork, fish, eggs, sugar, vegetables, and 
fruits, sugar and pork are undergoing price fluctuations. During this 

year, according to the data from the provinces that the company has 

managed to get hold of, the pig herd of nine provinces in the Mekong 

Delta, the largest single source of supply for Ho Chi Minh City, experienced 
a decrease of only 10 percent. The selling price that the farmer can accept 
on a long-term basis come to about 70-75 dong per km of freshly killed 

pork. Although the company has signed a number of contracts with some 
provinces it still encounters many difficulties because the prices it is 
allowed to pay are still too low. 
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In the case of fish, eggs, vegetables, and fruit, the company has struggled 
to retain at the normal level the volume of supplies taken in, and it has 
been able to sell to its customers at prices much lower than at the market 
prices. This also represents a very great effort of the company. 


The company has actively found two of the most appropriate measures to 
control the sources of commodities. First of all, the company has struggled 
to implement as faithfully as it can the mutual and economic agreements it 
had with the various districts in the Mekong Delta through such measures 

as commodity trade-offs, investments in the latter's production, and 
advances of procurement money in accordance with the signed agreements. The 
second measure is that the company organizes well the procurement points in 
regard to the agricultural products and food products which tend to "float" 
from the provinces up to Ho Chi Minh City so that they do not fali into the 
hands of private businessmen. An essential and inescapable requirement is, 
of course, that the prices one offers must be reasonable and acceptable to 
the producers. This will assure that the procurement process be smooth 

and answer adequately the normal requirements of various organs, enter- 
prises, and people living in the precinct. 


Creating Its Own Export Source of Commodities 


Through its experience with implementing the various economic agreements and 
with organizing the procurement of "floating commodities" on the market, 

the company has come up with a very good policy, which is to create for it- 
self a source of export commodities, which brings back a "strong" amount 

of foreign currency to contribute to the precinct's coffer. 


Using its own network in place, the various procurement stations have the 
added responsibility of procuring export commodities as well, The export 
commodities that the company has to offer are not yet numerous but they are 
on a select list of commodities such as black pepper, pecan nuts, peanuts, 
corn, dried squid, clams, watermelon, and dried pepper. In this connection, 
the procurement points in charge of collecting the "floating commodities" 
have procured these commodities through prices mutually agreed upon. These 
prices are usually lower than the market prices by only 5 to 10 percent. 
This operating manner has helped draw the commodities to the company. 

These commodities come to a fairly large proportion of the total 
commodities that the company procures annually, coming in fact to about 

40 percent of the total. At present, the company is struggling to realize 
for 1986 an export plan estimated at over $350,000 or 350,000 rubles. 


With its active approach, the agricultural products and food company of 
Precinct 1 has overfulfilled, despite the many difficulties it encountered, 
its export plan as well as its norms related to the internal consumption 
commodities. Not only taat, it has also overfulfilled across the board 

its 1986 plan, with a total value of business revenues of over 570 million 
dong, representing an increase of 30 percent as compared with the 1985 plan, 
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ECONOMIC PLANNING, TRADE, AND FINANCE VIETNAM 


JOINT BUSINESS IN HO CHI MINI CITY 
Hanoi DOC LAP in Vietnamese 20 Aug 86 p 6 
[Article by Dinh Khuyen: "Three-cornered, Four-cornered Business Setups" ] 


[Text] An issue of current interest in Ho Chi Minh City is the existence 
of three-cornered or four-cornered business setups where the two ends are 
two state organs and where the middlemen are made up of private businessmen 
or joint public-private stores. 


A refrigeration enterprise of the Ministry of Marine Products signed an 
agreement to sell 20,000 meters of material to the trade corporation of 
Precinct 1 but the implementation of the agreement was in the hands of a 
private businessman and the material was sent to a joint public-private 
store belonging to the General Trade Corporation of Ben Thanh Market. 

The private businessmen who are the intermediaries charge 30 dong per meter 
of material and the trade corporation of Precinct 1 receive “compensation” 
money of 3 percent on the total amount of mateiial sold for having signed 
the agreement. Because of these intermediaries, the price of the material 
went from 180 dong per meter to over 220 dong per meter. In the same 
manner, a trade corporation belonging to another precinct used private 
businessmen to “extract™ 4,000 packs of monosodium glutamate from a state- 
run store in order to resell them to a joint public-private one. 


This way of doing business is relatively widespared in the city and it 
originates from the loose management of the state-operated trade corporation. 
Even the sister relationship between two corporations is also taken 
advantage of by the private businessmen since both corporations run after 

a profit. recinct 6 of Ho Chi Minh City, for instance, has a sister 
relationshi, with Chau Thanh District in Tien Giang Province for the purpose 
of controlling the latter's sources of vegetable and fruit feeding Ho Chi 
Minh City. The trade corporations of the two localities stand as 
signatories of an agreement whereby each side would enjoy 7 percent of the 
total business transactions whereas the middle men would be the ones to 
implement the agreement. They do not need to put out any capital; instead 
they can act itn the name of the state to go and procure the products for 
which they also get 7 percent. When the vegetables reach the city, these 
middlemen do not turn them over to the trade corporation of Precinct 6; 
instead they deliver them directly to their acquaintances, who are partners 
in the various joint public-private stores. 


87 











The private businessmen once again get a cut from these partners. That is 
why the consumers still have to buy at a very high price, which sometimes 
is double or triple the original price. 


lio Chi Minh City has alerted people about this situation, and the various 
precincts ate strengthening the various joint public-private businesses, 
but this bad situation of the middlemen has yet to come down. The critical 
logjams in production which have heavily impacted the distribution and 
circulation activities and eroded the results of private trade trans- 
formation are being made the focus of efforts to disentangle then. 

Clearing up the confusion in business at the present time must first of all 
be realized through the strengthening of business practices and 

activities engaged in by the state-operated trade corporations, especially 
those belonging to the service sector, the trade corporations of various 
precincts and districts, and the general business companies in the various 
markets. 
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ECONOMIC PLANNING, TRADE, AND FINANCE VIETNAM 


EXPLOITATION OF STATE CRITICIZED 
Hanoi DOC LAP in Vietnamese 20 Aug 86 ~ 12 
[Article by Thao lien: "Mother Has Two Large Udders’] 


[Text] In the last few years, in a number of cities and towns a new kind 
of business has sprung up from some state eateries or hotels. At places 
these businesses are spread out on the sidewalk in front of the state 
scores or they even borrow space from the latter. At some other places 
things are even better, with the eating and refreshment counter found right 
inside the state store or hotel, with only a discreet sign somewhere 
wuitside identifying this as a secondary business or as something extra 
engaged by the cadres and personnel in charre. 


Come to think of it, t'is way of doing business has many advantages and it 

is clearly superior to the private undertakings of some peopie! For 

thing, one does not have to waste time looking for a place to open one's 

shop, and one also does not have to rent or pay a lump sum to have a place 

to operate, sinking a hefty amount of investment capital. For another, 

one does not have to invest in furniture, glasses and dishes, silverware, 

etc, Third, there is no need to seek permission, and one does not have 

to pay for a license or pay the business tax. Fourth, one does not have 

to turn the profit over to the state. Fifth, one does not have to draw up 

| salary roll for the cadres and personnel involved. And of course, one 

needs not go into the sixth or seventh advantages such as the easy procure- 
at of food and refreshments or the concessionary sale of ice blocky and 


© beer containers to the sidewalk agents at mutually agreeable prices. 


one 


,) 


Thinkine about that kind of business, then thinking further about the many 
wavs of doing business at the expense of the state, the laboring man cannot 
help have a cold sweat. As everybody knows, the initial capital that th 
state has to spend to acquire cars, buses, trains, and ships is sizable, 
just as it does with the amount of expenses that go with their operation. 
wt if one is to believe a number of responsible persons, despite th 


fact that the price of passenger tickets and transportation fees have 5 


>» many, many times, it is not enough to pay for the salaries of the cadr« 
ind personnel in these services, let alone yield any protit to pay tor t 
pital depreciation. Yet here and there, everywhere, on every train 


whether the distance is short or long, there ars ilway peop i 

















who make a healthy profit. They are precisely those cadres and personnel 

who are already paid a salary to serve the people, yet they are extremely 

adept at making a business for themselves out of the means provided by the 
state. 


A question that must be asked: do the cadres in charge of the various 
business and service sectors realize that in that situation, the unusual 
has become the norm? Had the store, the hotel, the train, or the bus been 
one's private property would one be so dumb as to turn it into a nest of 
parasites? But this is state property, it has become everybody's property, 
and that is why there is this situation of no one being willing to cry for 
anyone's parents, including those senior cadres at the head of various units 
and in charge of the above means. The state has become like a cow with two 
large udders. Those who have no feeling for the mother will just go on 
milking untii the udders get dry. Sometimes they will even go so far as 

to bite until the moter's teats get nearly bitten off without feeling for 
the mother cow. 


From these concrete phenomena which are eating into and eroding the public 
property, which is the property of the people, the responsible organs need 
to draw timely lessons while we are in the process of transforming our way 
of doing things in accordance with the general line, the policies, the 
principles, and the discipline of the party and of the state. Only then 
can the potential of socialism have a chance to promote their great power 
and to guarantee that the country become strong and the people rich. 
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ECONOMIC PLANNING, TRADE, AND FINANCE VIETNAM 


CIVIL AVIATION TAKES NEW APPROACH TO BUSINESS 
Hanoi QUAN DOI NHAN DAN in Vietnamese 25 Sep 86 p 3 


{Interview with Tran Manh, chief of the Vietnam Civil Aviation General 
Department, by Quang Dau; date and place not specified] 


[Text] [Question] Comrade, in what circumstances did the civil aviation 
sector put forward the motto of "Self-supply, Self-investment, and Self- 
deve lopment"? 


[Answer] The sector's development goal during the 5-year plan period (1986-90) 
and following years is to "raise the spirit of self-reliance and self- 
strengthening to the highest degree and strive to land on its feet, fulfill 
the tasks assigned by superior echelons according to the plan, achieve self- 
supply, self-investment, and self-development, gradually stabilize and amel- 
iorate the living standards of cadres, workers, and civil servants, and 
contribute more and more to the fatherland. 


To this day, the civil aviation sector has gone through 10 years of production 
and business. In the first 5 years, the sector was only able to acquaint 
itself with a new way of doing business, still relying heavily on state 
subsidies and bureaucratic centralism; however, in the next 5 years (1981-85), 
it switched altogether to economic accounting. The new course, begun in 1986, 
is in fact a continuous commitment to economic accounting and socialist 
business at a higher level. 


In the past 5 years, the new approach to business has clearly delivered the 
goods. Every year, the general department fulfilled and overfulfilled state 
norms, particularly without incurring any great safety losses. Compared with 
1981, there was an overall increase in 1985--passenger transportation, 15 per- 
cent; freight, 44 percent; professional flights, 85 percent; and international 
flights, 15 percent--and an unremitting gain in security, with more than 1,000 
regular flights enjoying absolute mechanical safety. Besides its central 

task of air transportation, the sector has also made considerable headway in 
providing services and turning out and processing seccndary products. 


Stimulated by a seething eagerness of all production sectors to turn over a 
new leaf, guidea by resolutions of the CPV Central Committee on eradicating 
high-level bureaucratic centralism, and shifting to economic accounting and 
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socialist business, the general department feels it is now better prepared to 
remove snags and move steadfastly ahead to discharge all obligations. 


[Question] Favorable conditions notwithstanding, there are reasons to 
believe that the civil aviation sector is confronting numerous difficulties. 
Is this a problem requiring a prompt solution in the days to come? 


[Answer] That's true. We entered the year 1986 with a serious imbalance: 

we were able to use only about 60 percent of the hauling capacity of the 
existing fleet. Many kinds of aircraft are no longer suitable to commercial 
transportation due to their mediocre economic and technical capabilities. 
Recent sharp price increases caused the sector to lose money on contract 
supplies and equipment; we are in the red because domestic fares are out of 
touch with transportation realities, forcing us to rely on other sources of 
revenue to make up for losses. These are, in the main, objective difficulties. 
Subjective difficulties stem from the failure of basic units and individuals 
to rise to the occasion with adequate ideological awareness and vocational 
capabilities. In the nest 5 years, we should, first of all, strive to over- 
come intrinsic shortcomings and flaws. The new approach is clearly aimed at 
achieving decentralization and at stimulating individuals and enterprises to 
do their utmost to avoid falling entirely on superior echelons for supply. 

To do that properly amounts to gradually creating a contingent of managerial, 
scientific, and technical cadres with the necessary virtues, skills, and 
enthusiasm to bring all assigned tasks to completion. 


It is a widely known fact that the general department remits each year to the 
State an amount of money equal to, or lower than, the one that it has received 
from it. We must not allow that situation to go on. It is high time we 
became more responsible. Self-supply, self-investment, and self-development, 
in my opinion, are the best ways to foster all human potential and talents and 
mechanical capabilities in multiplying material wealth for socialism and 
enriching the nation. 





[Question] Please discuss the substance of new changes according to the 
above-mentioned motto and the initial advances of basic units in your general 
department. 


[Answer] Right at the beginning of the year, we acquainted our cadres, workers, 
and civil servants with the major measures designed to grant autonomy to basic 
installations. The general department no longer looks after everything; 
instead, it pays attention--in proportion to the amount of capital and supplies 
and the main tasks of each unit--to one or two aspects only--hew much each 

unit must produce and what it must deliver to the state. We often tell our 
installation chiefs that "superior echelons help you get going, not weather 

the storm" and that "no excuse will be permitted if after 1 or 2 years you 
still don't know which way to turn and still incur production and business 
losses." In 1986, organs were granted additional prerogatives, first of all, 
unrestrained use of fixed assets. They are bound to return unused assets to 
the general department but can sell those which the latter does not want to 
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take. Installations also have the right to open depreciation accounts at the 
banks, assign their own cadres, use their revenue and foreign exchange earnings 
at will, seek economic cooperation and association, and so on. Of course, 
installations have received clear guidance on how to exercise their prerogatives 
in keeping with general state lines and policies and how to adapt them to their 
own conditions in a flexible manner. 


It is also urgent to address the problem of investment efficiency, emphasizing 
rigorous thriftiness in production and business. As far as managerial 
decentralization is concerned, the general department takes care of two key 
problems--transportation and foreign exchange--leaving the direction of 
commercial or technical services to basic installations. 


The above-mentioned prerogatives were handed broadly to all installations, 
which instantaneously voiced their support. And responding promptly to the 
situation, they have rearranged production and renovated their approach to 
business to make it most efficient. Now I will discuss the problem of self- 
investment only. In the past, basic depreciation reimbursements and remittance, 
to the treasury were set by superior echelons, causing installations to conceal 
the rea’ value of their fixed assets in order to pay out as littie as possible. 
Currently, installations are in control of fixed assets and are no longer 
bound to make depreciation reimbursements; thereby, they must go out of their 
way to maintain their equipment properly and use if to the fullest, thus 
enabling them to maximize receipts, minimize expenditures, and avoid soliciting 
additional investments. An evident consequence is that whenever they apply 

for additional investments, they must come up with detailed and most economical 
estimates. For example, in 1984 and 1985 Tan Son Nhat Airport sought funding 
for a large airport in Vung Tau, but the project was discarded by the general 
department as not truly necessary. In 1986, Tan Son Nhat Airport concurred 
with that assessment and withdrew the aid request when a new guideline was 
issued, holding local installations responsible for their own investments. 
Nearly 9 months have elapsed since the policy of self-supply, self-investment, 
and self-development was set in motion, giving rise to heartening changes. 
Virtually all units have reorganized production and improved management within 
their own jurisdictions. Since its annual plans were put together at the 
basic level, Noi Bai Airport could shoot for higher norms. Tan Son Nhat Air- 
port was seeking ways to raise production norms. Flight Group 919 has perfected 
’ the performance of its wings and squadrons in keeping with assigned tasks. Gia 
Lam Airport, the rear department, and the flight management department have 
solved the labor surplus problem. According to statistics, as of 21 August 1986, 
the general department has fulfilled 67.16 percent of the year's passenger 
transportation plan and nearly 100 percent of the year's freight plan. Flight 
safety was excellent. Therefore, the sector expects to overfulfill the year's 
plan at a record high. 


[Question] Did the civil aviation general department rev vest government help 
with its policy of self-supply, self-investment, and self-development? 
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[Answer] Since it has granted autonomy to its installations, the general 
department hopes that the state will give it the same right, first of all, 
the right to purchase aircraft. Following acquisition of that right, we 
will carefully discuss what kinds of aircraft, when to buy them, and how 
many of them to buy. 


The aviation sector is obligated to contribute to the state treasury, but 
since it has to make huge start-up investments, it suggests that the state 
collect a fixed amount of money which will gradually increase each year. 
For instance, if during the first years of the 5-year plan (986-90) the 
state takes 20-30 percent of the sector's earnings in dong and 10 percent 
in foreign currency, enough capital will be left for self-investment and 
self-supply. 


9213/12851 
CSO: 4209/130 
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ECONOMIC PLANNING, TRADE, AND FINANCE VIETNAM 


QUANG NAM-DA NANG TAX COLLECTION 
Hanoi DOC LAP in Vietnamese 20 Aug 86 p 5 


[Article: "Over the Situation of Tax Revenue Losses in the Case of Joint 
Business Stores" ] 


[Text] At the present time, Quang Nam-Da Nang has 141 joint business stores 
drawing from 875 middle- and large-size trade households. The city of 

Da Nang itself has 107 of those, consisting of restaurants, tailor shops, 
metal businesses, and machinery stores. 


In the past, a number of these stores have been able to implement close 
cooperation between the state and private persons in both business and 
service, thus insuring that both sides’ interests are taken care of and 
insuring that the various taxes are taken care of (licensing taxes, 
business taxes, income taxes, etc.). Tu Do Restaurant in Da Nang paid 
taxes amounting to 9,465 dong per month before it became a joint business. 
By May 1986 this amount had gone up to 78,000 dong or 8 times more than 
what it used to pay before it became a joint business. The Kim Do joint 
business restaurant, also in Da Nang, paid business taxes amounting to 
10,000 dong a month before it became a joint business; by May 1986 this 
amount had gone up to 69,000 dong. 


However, because the management of the various major units in each of the 
joint business sectors is still kind of loose, and especially because the 
placement of the accountants ranks is still very weak, and also because 
some policies regulating business income are inappropriate (for instance, 
the business tax aws reduced from 9-10 percent down to 3-6 percent), there 
was a situation of losses of tax revenues in the majority of the joint 
business stores. The My Toan tailor shop in Da Nang had a monthly tax 
level of 1,952 dong before it became a joint business; this was comparable 
to the tax level of the nearby Hung tailor shop. But after it became a 
joint business, despite the fact that it drew the largest clientele in all 
of An Nang as far as “high level" tailoring was concerned, the My Toan 
shop only paid a monthly tax level of 2,258 dong. On the other hand, 

the Hung Tailor shop, which is not yet a joint business, still pays a 
monthly tax level of 9,700 dong. Thus, in the one case of the My Toan 
shop one has a loss of tax revenue of 7,000 dong per month. Joint 
Clothing Store No 5, which is a joint operation of some 22 material-handling 
households, paid in April 1985 an average tax level of 780 dong, yet by 
now it has gone up only to 1,521 dong, representing a doubling of the tax 
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rate whereas the real business income of the various households in the 
joint operation has multiplied tenfold or more. 


According to statistical data for the first 6 months of 1985, industrial 
and commercial tax losses came to more than 14 million dong. This compares 
with a profit level of 108 million dong, which the main companies of the 
various joint business sectors received. Clearly there had been an 
irrational factor somewhere in the income regulation link. 


To overcome the situation of losses of tax revenues, the people's committee 
of Quang Nam-Da Nang Province is reviewing the implementation of the main 
line and various policies regarding joint business practices; it is 
rearranging the ranks of management cadres, strengthening those stores that 
are undergoing transformation in the direction of socialist reform and 
correcting the situation of the others, transforming many of them into 
agent stores representing the state-run trade sector, or motivating many 
of the private businessmen into becoming such agent stores. 


1751/9835 
CSO: 4209/47 
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ECONOMIC PLANNING, TRADE, AND FINANCE VIETNAM 


HANOI SETTLERS IN LAM DONG 
Hanoi INFORMATION-DOCUMENTS in English 1 Nov 86 pp 4,5 


[Text] Ten years ago, what was to become the New Economic Zone in Lam Dong 
in the Central Highlands settled by people from Hanoi was only a wilderness, 
Now it is inhabited by 4,000 households with 20,000 members, They have 
cleared 5,400 hectares of virgin land on which they have planted food crops, 
short-term industrial crops and perennial industrial crops. They have organ- 
ized four companies, set up 5 factories, two stations, three collective farms 
and more than twenty cooperatives. In those ten years, this settlement has 
produced more than 25,000 tonnes of food (paddy and equivaleut), a yearly 
average of 234 kilograms per person, 


The herd of cattle (buffaloes and oxen) now numbers 1,200 head, People have 
also raised nearly 4,000 pigs, 22,000 poultry, and the fishponds total 160 
hectares in area, 


The total output value of industry, small-scale industry and handicrafts in 
ten years amounts to 8,5 million dong, The products include bricks and tiles, 
pine resin, animal feed, carpets made of maize spathes (for export).... 


There is electricity for most houses, a polyclinic and a smaller unit total- 
ling 80 beds. Great strides have been made in education: while in 1977 there 
were only 22 school teachers and 570 students for the whole settlement, now 
their numbers are respectively 300 and 6,000. 


The objectives for the year 1990 are as follows: a population of 50,000; 200 
hectares of coffee, 800 hectares of mulberry, 600 hectares of tea; 3,500 oxen 
and cows, near.self-sufficiency in food. Forests and forestland will be en- 

trusted to the grass-roots, and better application will be made of scientific 
and technical progress, Economic association is to be encouraged among var-- 

ious units for better exploitation of natural resources, and a boost will be 

given to foreign trade, 


19274 
CSO» 4200/207 
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ECONOMIC PLANNING, TRADE, AND FINANCE VIETNAM 


SHODDY PRODUCTION BLAMED FOR MATCH SHORTAGE 
Hanoi TO QUOC in Vietnamese Sep 86 pp 27-29 
[Article by Vu Boi Tuyen: "Why Are Matches Bad and Scarce? | 


[Text] Bitter complaining by a majority of consumers about the situation of 
poor and scarce matches led me to write this investigative article on the larg- 
est production point in our country: the Cau Duong Wood-Match Joint Enterprise. 


I was amazed at what I learned in the very first seconds and minutes of my ar- 
rival there. The enterprise match shop recently returned to operations after a 
period of halted production of nearly the entire first quarter of 1986. When 
this enterprise and the other match production facility in the south (the en- 
tire country has only two joint enterprises producing matches) operates normal- 
ly, each consumer has only an annual average of 3 boxes of matches! There is a 
shortage of matches but the largest match production facility ceases production 
for nearly 3 months! What were those formulating the consumer goods production 
plans thinking when they approved *he plan to produce three boxes of matches 
per person per year? A box of matches is tiny but closely connected to the 
daily lives of everyone. How can one cook, light a lamp, smoke a cigarette, 
etc. with a shortage of matches at a time in which our production of gas and 
flint lighters is insignificant? 


Why did the enterprise cease production for such a long time while the market 
was truly short of matches? 


The Joint Enterprise Deputy Director, Nguyen Van Khac, and the report review- 
ing the present situation of scarce and reduced quality matches, 18 typewritten 
pages thick, of Engineer Dao Duc Thanh, the director who was busily preparing 
for the criticism and self-criticism drive to be held on the day after my ar- 
rival, assisted me in answering these questions. 


In order to produce matches, besides wood for the match sticks and casings, it 
is necessary to have potassium chlorate, red phorphorus and nearly 20 other 
types of chemicals that the state must import from foreign countries. 


Knowing beforehand that materials in the warehouse had run low and would not 
permit match production for 1986, the enterprise has been submitting successive 
reports all the way to the managing agency, the Ministry of Light Industry, and 
to other concerned ministries and sectors, and has even been sending official 
letters to the Standing Committee of the Council of Ministers since May and 
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June of 1985 but nothing has been resolved. There are three locations within 
the country producing potassium chlorate but not of the standards used in match 
production. The enterprise also sent suggestions to these production facili- 
ties to supply the enterprise materials for additional treatment but there was 
a lack of other materials needed to produce potassium chlorate. The Ministry 
of Light Industry and Ministry of Supply could not supply the foreign exchange 
to import carbon electrodes to assist in the restoration of potassium chlorate 
production in Viet Tri. 


How can you make paste without flour! Without technical materials, the enter- 
prise cannot produce matches and the scarce match market becomes increasingly 
severe. There is concern for foreign exchange to import match production ma- 
terials and that perhaps the enterprise will not succeed! So, which echelons 
and which upper level agencies are responsible for the delay leading to this 
deterioration of match production? It is only known that by nearly the end of 
the first quarter of 1986, with efforts to conserve its foreign exchange, the 
Ministry of Light Industry had only imported about half the potassium chlorate 
needed for the match production plan this year. Materials for match production 
are still an alarming problem and one that is waiting and hoping for the Minis- 
try of Light Industry, Ministry of Supply and other high level agencies to give 
more concern in resolving. 


With few matches per capita, equitable distribution is increasingly essential. 
“Freeloaders and nonproducers,” the more severe the match shortage becomes, the 
more “black marketeers” have an opportunity to increase the price of a box of 
matches to 6 and 7 dong, extorting the wages and nearly empty purses of the 
cadres and people. What are the trade and market management agencies thinking 
and what must they do in the face of a situation in which the state stores and 
other service facilities of the state have no matches for sale, while they can 
be bought on the free market, "the more needed, the more there are,” but natur- 
ally at a “cutthroat price"! 


Concerning the reason for declining match quality, I was not totally sympa- 
thetic to those at the Cau Duong Wood-Match Joint Enterprise. The story is 
true that peddlers dishonestly took advantage of loopholes in the enterprise's 
sale of economy pack matches to mix these seconds in with boxes of the primary 
product, causing the user to bitterly complain about match quality. 


As for the ezterprise presenting the reason that the match production machinery 
and equipment was old and obsolete after nearly 30 years of operation and that 
upper echelons were lacking in concern for technical renovation, I think that 
the enterprise steering committee itself should also bear part of the responsi- 
bility. While waiting for support from upper echelons, what has the enterprise 
done to repair the match production machinery and equipment? I stopped for a 
long time at a match stick sorter. The grooved iron table had section after 
section of worn, chipped and scarred grooves. On the dividing blades, there 
were concavities and protrusions. During sorting, the matches in some places 
were in a precisely straight line and in others, two sticks were stck to each 
other. Match sticks that are not uniformly sorted wiil lead to stick roughness 
during dipping, poor natural drying before baking, and matches that become sog- 
gy or flare up unsafely when struck. Could it be that the joint enterprise or 
machine units of the Ministry of Light Industry lack the ability to repair 
these defects of the match sorting machine? I think not. 
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Another point proving the enterprise's lack of concern for match production is 
that the organization of match production steps has not been improved through 
management of production workers in each stage. Only a few days before my 
visit, the enterprise established a unit price applicable to each production 
task. Previously, there was only a general unit price and the detachments do- 
ing good work and those doing bad work both received similar returns for the 
product, there was no encouragement or incentive for the active producer, and 
the producer did not specifically know what his income would be through the 
results of his daily assigned work. Additionally, the management of raw mater- 
ials, material supplies and products was so lax that the loss level through 
theft alone in the match shop was more than all tlic savings made in production 
by the entire joint enterprise--as one of my colleagues at the Voice of Vietnam 
station told me--so why is the enterprise avoiding its responsiblity? Looking 
at the outside of a box of our matches, one must think when comparing it with 
foreign book matches which I have seen by chance! If there is a concept of 
concern for them, why don't we have agencies and individuals concerned about 
industrial art for the various types of commodities? 


The inspection of match quality by whe enterprise deputy director also caused 
me to anxiously wonder whether the boxes of matches selected by the shop each 
day for his inspection were those selected as representative of the production 
lot during that day. Whey doesn't he ¢o down to the shop himself to select a 
box of matches right off the production line in order to avoid the negative 
"bad work, good report" stories! 


There is one other thing: knowing that the high humidity of the north adversely 
affects the ignition point of matches, why is the ministry level project under- 
taken by the enterprise being implemented so slowly? After 2 or 3 years now, 
are there any initial results in methods of moisture resistance for matches? 
Please recall that the joint enterprise has one master of science, 40 engineers 
and many middle level cadres. 


Therefore, in order to have sufficient matches of good quality, not the kind in 
which an entire box is struck without producing a light as at the present time, 
there is a clear need for attention from concerned echelons and sectors in 
match production preparation following a plan greater than the present level. 
Regarding the Cau Duong Wood-Match Joint Enterprise itself, it is necessary to 
truly revamp match production through efforts to repair current machinery and 
equipment, to encourage the workers to respect technical regulations, to empha 
size the conservation of raw materials and supplies, and to further raise the 
quality of the product. Match production technical renovation here is truly 
urgent and of economic significance. Matches are tiny but indispensable to 
everyone. I believe we will have good and sufficient matches for use when 
everyone recognizes his responsibility in every aspect--from the supply of raw 
materials and supplies, production, distribution and maintenance to conserva- 
tive use. Performing in this manner, all of our commodity products will surely 
be increasingly greater in number and better in quality. 


7300 
CSO: 4209/184 


100 














ECONOMIC PLANNING, TRADE, AND FINANCE VIETNAM 


OPINIONS COLUMN ON FINANCES, PRICES, LIVING CONDITIONS 
Hanoi HANOZ MOI in Vietnamese 20 Sep 86 p 1 


[Opinions To Contribute to Party Congress column by Duong Thi Tuyen, president 
of the Trang Tien Subward Women's Association, Hoan Kiem Ward: "A Number of 
Ideas on Finances, Prices, and Living Conditions") 


(Text ] Prices continue to rise, and this is having a major impact on the 
thinking anda living conditions of the people. What must be done to stabilize 
prices and restore the purchasing power of our currency? We feel that the 
State's financial problem must be regarded as a key problem. It is urgent to 
increase revenues, reduce expenditures, and stiengthen management in order to 
economize. To date, the Ministry of Finance has not issued a resolution on 
finances, and the state has not promulgated a law on income or implemented any 
policies on finances or taxes. Revenues from the national economy have 
declined because of lax management. During the past period, "Plan 3" of the 
enterprises has consumed a large share of the state's profits. 


The state lacks capital, but there are no goods to sell to bring in capital. 
Policies must be implemented to encourage people to open savings accounts. 
Savings accounts insured by the price of paddy have not had an effect in the 
cities. Today, the cadres, workers, civil servants, and people want to open 
5-year savings accounts that pay interest monthly. But few are doing s0 
because their money earns only 5-percent interest, which is only 1! percent 
higher than the interest paid on deposits that do not have a time limit. (From 
what I understand, Ho Chi Minh City has raised the interest rate on 5-year 
accounts to 7 percent, and Long An has raised the rate to 8 percent. But there 
is no unified policy for the country as a whole.) 


There should also be suitable policies to encourage overseas compatriots to 
remit foreign currency to their families through the State Bank. Today, they 
have unknowingly formed a cash transfer and payment system that is outside the 
state banking system. The organization and work methods of the corporations 
that process export goods should be rearranged. It is essential *o change 
people's thinking. Processing costs are too low and d>. not compensate for the 
labor experded. Also, payments for this work are sometimes 6 sonths late. 
Something must be done to get these organizations to stop acting in an 
overbearing manner. 
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More studies must be done in order to unify export-import activities. Today, 
any locality, ministry, or corporation can engage in export-import activties 


Girectly. As aresult, goods not essential to the national welfare are being 
imported. 


Looking at the draft report of the Hanoi party organization, we feel that tie 
targets should be more specific. In particular, the "color" of this large 
city, the capital of socialist Vietnam, must be accentuated. Hanoi's 
appearance must be improved. It must be cleaned up, made more attractive, and 
given a more vigorous look. To do this, the state and people should be 
encouraged to work together. The state should design projects, build a water 
supply and drainage system and an electricity network, divide zones to be 
developed into plots, instruct the oanks to make investments, award building 
contracts, and then turn things over to the people, or let the people handle 
things themselves. Zones that have been completed and perfected will have 
Grainage pipies, water and electricity, a school, a clinic, and a system of 
shops and services. If specific targets are set, that is, which zones and 
projects will be completed by 1990, the masses will be more enthusiastic. 


As for education, permission should be given to open a number of 
civilian-operatud schools in order to attract children who cannot enter 
the Level-III schools and vocational middle schools of tne state. This will 
reduce the number of children who roam around and get into trouble. 


A number of doctors should be allowed to open clinics outside regular working 
hours. There are not enough hospitals to handle all the patients at a tim 
when the need for medical treatment is increasing. 


11943 
CSO: 4209/157 
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AGRICULTURE VIETWAM 


ROLE OF YOUTHS IN GRAIN PRODUCTION DISCUSSED 
Hanoi TIEN PHONG in Vietnamese 14-20 Oct 86 pp 1, 3 


(Article by Nguyen Dang, the vice minister of agriculture: "Grain Production, 
the Leading Task of Agriculture and of Youths in the Rural Areas") 


[Excerpt] In response to World Grain Day, a Vietnamese "World Grain Day” 
Committee has been established, with Nguyen Ngoc Triu, a member of the CPV 
Central Committee and minister of agriculture, serving as chairman. 


During the past 6 years, in response to orld Grain Day, under the leadership 
of the party and government, the people of the entire country, among which our’ 
youths are an important force, have scored many great achievements on the 
grain production front. Grain yields, converted to paddy equiviient, rose from 
15.07 million tons in 1981 to 18.20 million tons in 1985. Paddy yields rose 
from 12.55 million tons in 1981 to 15.70 million tons in 1985. Corn yields 
rose from 115,500 tons in 1981 to 590,900 tons in 1985, and soybean yields 
increased from 56,400 tons in 1081 to 590,°00 tons in 1985. The number of hogs 
increased from 10.49 million in 1981 to i2 gillion in 1985, and the number of 
poultry increased from 69.8 million in 1981 to 92.8 million in 1985. 
Fish catches increased from 500,000 ton: i 1980 to 800,000 tons in 1985. 


Even though these achievements have not satisfied the needs of all of society 
in view of the fact that our population is expanding, we have managed tc 
reduce grain imports. During the period 1976-1980, we had to import 5.6 
million tons of rice. But during the period 1981-1985, we imported only about 
1 million tons. 


The above achievements also manifest the progress made in organizing economic 
Management and in using the technical advances in the fields. The most 
striking thing is that the farmers, with the youths serving as the activists, 
have used the product contract form widely in agriculture. Millions of youth 
union members have exceeded the quotas with high yields. More than 260 
agricultural production cooperatives and collectives have had yields of 7-10 
tons of paddy per hectare during the year. More than 43 districts have had 
yields exceeding 9 tons per hectare. During the movement to exceed the quotas, 
millions of youths have had rice yielas of 8-10 tons per hectare for the year. 
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During the past 5 years, youths throughout the country, our assault forces, 
have applied the technical advances in agriculture production. For example, 
they have propogated new varieties of rice and subsidiary food crops in order 
to put them into production. Tens of new varieties of crops, including more 
than 30 new varieties of rice, have been sown and transplanted in the country. 
Many places have planted an acditional crop of rice or subsidiary food crcps 
in the rice fields. Youths are also the activists in the movements to make 
fertilizer, built water conservancy projects, and protect the vegetation. The 
thousands of youth units that specialize in preparing rice varieties and in 
protecting the vegetation have had a very good effect. They have received very 
high marks from the localities. Youths at the research institutes, colleges, 
agencies, and factories have been and continue to be the main forces in 
sutyding scientific topics, creating new varieties, discovering new 
techniques, and inventing new tools for use in production. 


In the 1981-1985 five-year plan, the Ministry of Agriculture and the Ho Chi 
Minh Communist Youth Union issued a joint resolution on the grain program. 
Tris resolution has stimulated youths throughout the country, especially 
youths in the rural areas, to work enthusiastically on the agricultural 
production front. In implementing this joint resolution, the youths have 
scored outstanding achievements in the movement to work high-producing fields 
and exceed the quotas. Clearly, the youths are the assault forces in carrying 
out the work in the fields and livestock pens and at the bases that carry on 
scientific research and that train cadres to support agricultural expansion. 
However, in this movement, there are also union chapters and youths who have 
not manifested all their capabilities. In many localities, there are youth 
union chapters that have not fulfilled the seed task for the cooperatives. The 
seed is still mixed or in "disarray." In many places, the youths have not 
protected the vegetation. There are problems with harmful insects at a time 
when there is a shortage of insecticides. 


The Sixth Party Congress will open in just a few more months. We are waiting 
to see what lines and policies the party congress will put forth in order to 
create new changes in the country. In the 1986-1990 five-year plan, 
agricultural production is regarded as the leading front. By 1990, the 
country's grain yield must reach 23-24 million tons. In order to carry out the 
grain production plan well in 1986 and in the following years, youths 
throughout the country must play an active role on the agricultural production 
front. They must participate in intensive cultivation, multicropping, the 
expansion of the area, and the promotion of animal husbandry. In order to 
carry out these tasks well, the youths in the rural areas must be organized to 
form assault forces. Depending on the production requirements, these forces 
must concentrate on carrying out the tasks and launching specific movements 
such as producing new varieties, making fertilizer, building water conservancy 
projects, and preventing and controlling harmful insects and diseases. Relying 
on the new management mechanism, depending on the place, the youths can accept 
quotas for each task, such as preventing and controlling harmful insects and 
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diseases, maintaining the soil-preparation program, or carrying on propaganda 
tasks to popularize agricultural science and technology among the farmers at 
the cooperatives. Applying the technical advances in agricultural production 
must be regarded as a very important task in the coming period. The youths in 
the rural areas must have specific projects or plans in order to carry out 
this work well. 


In order to carry out the above tasks well, besides the work in the fields, 
the youths in the rural areas must alsc give attention to cultural and social 
activities. Steps must be taken to ensure that spiritual life in the rural 
areas is happier and more vigorous in order to attract youths to production. 
The cultural halls and agricultural science and technology information clubs 
of the cooperatives and the rural area wired radio clubs and high-producing 
fields of the youths must be developed and expanded. Only in this way will it 
be possible to mobilize the youths to participate enthusiastically on the 
agricultural production front. 


Building on the achievements scored during the past 5 years on the 
agricultural production front, youths throughout the country = are 
enthusiastically emulating and will manifest their assault role in the coming 
stage in order to score even greater achievements. Grain production is the 
leading task of agriculture and of youths in the rural areas. The echelons, 
sectors, and organizations must coordinate things closely in order to help the 
youths fullfil their tasks brilliantly. 


11943 
CSO: 4209/151 
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AGRICULTURE VIETNAM 


DECLINE IN VEGETABLE AREA, PRODUCTION DISCUSSED 
Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 10 Oct 86 pp 1, 4 
[Article by N.D.: "Specialized Vegetable Cultivation Zones: Alarming Data"] 


[Text] In the Face of Reality: the Peanut Belt and the Sweet Potato 
Corporation 


In the green belt pattern outside the city, there have been times when 
vegetables have beer regarded as "No 1 in importance." In 1979, according to 
the plan, the entire city set aside 6,000 hectares for the specialized 
cultivation of vegetables (not inciuding a large area planted in seasonal 
vegetables). Because of having specific promotional policies and because large 
amounts of capital were invested, the rural vegetable zores expanded greatly. 
The lives of the vegetable growers were gradually stabilized and improved. 
There were various favorable conditions. For example, the zones were “ocated 
near the markets, the growers had a large variety of fresh vegetables, 
transport costs were low, and prices were "popular." As a result of this, 
vegetables from outside the city gradually replaced vegetables from other 
provinces, including vegetables from J))alat. The Vegetable and Fruit 
Corporation, a unit with a monopoly on the city's vegetables, constantly had 
to improve its marketing and transport methods in order to keep up with 
things. But even so it realized that it couldn't satisfy the needs of the 
producers. However, ever since September 1985 (the time of the currency 
change), more and more of the land used for the specialized cultivation of 
vegetables has been used to grow other types of crops such as peanuts, sugar 
cane, and rice, At a time when peanuts are an attractive export commodity, the 
vegetable belt is gradually becoming a "peanut belt." At the Veget. e and 
Fruit Corporation, vegetables are in short supply. The corporation has to send 
people to other provinces to purchase fresh vegetables and fruits, even sweet 
potatoes. In March, April, and May 1986, at a number of the corporation's 
retail stalls, sweet potatoes were the "mainstay." 


There are a variety of reasons that can be cited to explain this decline in 
the production and supply of vegetables and fruits. The producers complain 
about irrational prices, unstable amounts of grain, shortages of materials, 
and so on. The suppliers say that this is due to the fact that the 
installations manage things poorly. In order to clarify this situation, the 
Standing Committee of the Municipal People's Committee has guided the sectors 
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directly concerned in forming and expanding vegetable zones. The Planning 
Commission, the Price Commission, the Agricultural Service, the Commercial 
Service, and the Municipal Grain Corporation established a group to inspect 
the production and purchasing of vegetables at the specialized vegetable 
cultivation collectives and cooperatives subordinate to the city's key 
vegetable wards and districts, that is, Tan Binh, Go Vap, Hoc Mon, and Cu Chi. 
This group is headed by Nguyen Thanh Say, the vice chairman of the Municipal 
Planning Commissioi. 


Alarming Data 


After 2 weeks of intense work, with the help and cooperation of the 
localities, which helped make inspections, on the afternoon of 7 October 1986, 
the inspection group reported its findings to the Standing Committee of the 
Municipal People's Committee. It reported that during the _ period 
September 1985 to September 1986, the decline in the specialized vegetable 
cultivation area and the decline in vegetable yields and output reached an 
alarming level. From 2,321 hectares in September 1985, by September 1986 the 
specialized vegetable culvitation area inthe four wards and districts 
mentioned above had declined to 1,750 hectares, a drop of 24.6 percent. The 
total area under cultivation (including specialized cultivation vegetables and 
seasonal vegetables) declined 1,305 hectares. The cultivated area managed by 
the collective sector declined 1,089 hectares, a decline of 36.4 percent. 
Vegetable yields in the specialized cultivation zone dropped from 113,850 tons 
to 83,500 tons. The yields of the specialized vegetable cuitivation zones 
worked by the collective production installations-~the sector on which the 
policies of the city have had a direct effect-~declined 32.4 percent. The 
vegetable purchasing contracts have also seen a decline in both area and 
yields: a decline of more than 32 percent in area and almost 27 percent in 
yields. But along with all these figures showing a decline, there are a number 
of positive figures. The seasonal vegetable area managed by the "floating" 
production sector (producers produce and sell vegetables themselves based on 
free-market prices) has increased more than 9 percent. Based on the data of 
the inspection group, in the four wards and districts inspected, Hoc Mon 
District showed the largest declines, accounting for 43 percent of the deciine 
in specialized cultivation area, 79 percent in area under cultivation, and 72 
percent in yields. 


Reasons 


The inspection group was unanimous in its opinion that there are a number of 
factors responsible for the decline in production in the vegetable zones, with 
the main factor being the great change in market prices. The policies aimed at 
promoting the vegetable zones in accord with Municipal People's Committee 
Circular 17/TT-UB have not been implemented. Specifically, during April and 
May 1986, in Hoc Mon and Cu Chi districts and Go Vap Ward, the vegetable 
growers were not sold the full 19 kg of grain per month as stipulated. This 
was carried over into the following months. Grain prices have not been stable, 
and there have been delays in compensating for prices. In determining rice 
shares, rice has been sold to each laborer tied in with two portions. As for 
prices, market changes have caused the price of consumer goods and materials 
to skyrocket at a time when the price of agricultural products, particularly 
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vegetables, has increased only slightly. Purchase prices are usually 
issued late, perhaps because there are many other factors that have an effect. 
And when prices are issued, they are often not in accord with the real 
situation. The procedures for obtaining a bank loan are cumbersome. A person 
who wants to borrow money must go to the bank many times, and cash is scarce. 
As a result of this situation, the collectives and cooperatives must sell 
vegetables to private merchants in order to earn money to live on and maintain 
production. In 1986, the central echelon does not have fertilizer or 
insecticide norms for the vegetable zones. The Agricultural Service has only 
small amounts of materials stored in the warehouses and so it cannot supply 
enough on time (it has satisfied only about 20 percent of the needs). The 
producers lack fertilizer and insecticide and have had tc purchase about 80 
percent of these materials on the outside at different prices. The old 
Management mechanism is outmoded. The vegetable zones are influenced and 
administered by many sectors, but no one takes responsibility for solving the 
problems. There are many other factors besides these. For example, the 
material and technical base for the vegetable zones cannot satisfy the needs 
in an adequate or synchronized manner. There is a middle-voltage power network 
for 2,000 hectares (5.3 percent of the specialized cultivation area in the 
four wards and districts mentioned above). The low-voltage network serves only 
about 800 hectares. Water conservancy projects have been completed for only 15 
percent of the planned area. Also, allocating land zoned for specialized 
vegetable cultivation for use in building other projects is on the rise in a 
number of localities. This is without mentioning other important reasons. For 
example, because agricultural transformation has not been carried on well, 
people have encroached on the arable land set aside for specialized 
cultivation. The leading and guiding role of the echelons and sectors in the 
localities has not had a positive effect on maintaining and stabilizing the 
vegetable zones. 


Proposals 


So that the specialized vegetable cultivation zones can supply 70-80 percent 
of the vegetables needed daily by the people of the city, the inspection group 
proposed that the wards and districts with specialized vegetable cultivation 
zones adhere closely to the projects and carry out the task of building a 
vegetable belt for the city. The sectors and localities must implement the 
policies and give priority to stimulating the growth of the vegetable zcnes 
based on Municipal People's Committee Circular No 17. Specifically, each 
month, 19 kg of grain must be sold to the laborers and 9 kg must be sold to 
dependents at a stable price, that is, for at least one production season. If 
the parents are cooperative members, rice should be sold to the children and 
Other dependents. As for prices and purchasing contracts, prices should be 
issued oefore the agricultural season. There should be two prices. The 
directed price for concluding vegetable purchasing contracts must remain 
stable throughout the production season, with the price of materials and grain 
Stabilized, too. The stipulated norms must be issued at the very beginning of 
the season. The negotiated price must be flexible based on the time period. it 
must be 10-15 percent lower than the trading price at the markets. When 
vegetables are sold, 30-50 percent of the money must be paid in cash 
immediately. The balance must be paid within 1 week. In addition to the things 
mentioned above, the inspection group also mentioned that suitable amounts of 
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money must be invested in other important factors, such as seed, materials, 
and the material and technical base for the vegetable zones. Electricity norms 
should be set for each hectare based on the season. For example, during the 
rainy season (March to October), the norm should be 100 kilowatts per mcoath. 
During the summer (November to April), the norm should be 280 kilowatts per 
month. 


The inspection group proposed that the Municipal People's Committee hold a 
meeting with the wards and districts in order to rezone the specialized 
vegetable cultivation zones and implement more concrete and accurate guidance 
measures. 


Those are the basic ideas of the inspection group. As observed by a number of 
the delegates who attended the meeting at which these ideas were presented, 
"it's difficult to be complete and accurate." As for specific solutions, 
naturaily, the Municipal People's Committee must provide unified guidance, and 
there must be an enthusiastic and uniform response on the part of the 
committees and sectors concerned. However, we feel that the spirit of 
Municipal People's Committee Circular No 17, which was promulgated in 1981, 
can still be used to “consider current events" and real values. 


The conclusion by Nguyen Vinh Nghiep, the vice chairman of the Municipal 
People's Committee, who presided at the meeting to hear the report of the 
inspection group, was that "no matter how great the difficulties, the 
specialized vegetable cultivation zones must be maintained and expanded. 
Investing in expanding the vegetable zones is the responsibility of the city." 
To do this, the deputy chairman of the Municipal People's Committee 
instructred the sectors directly concerned with the vegetable zones to 
cooperate with each other, discuss matters, and coordinate things in order to 
overcome the difficulties, provide the producers and specialized vegetable 
cultivation collectives and cooperatives with adequate amounts of grain, 
materials, and cash, and ensure favorable production conditions and adequate 
incomes for those who grow vegetables. Over the long term, there must be 
economic planning investments, zoning by types, and intensive cultivation in 
order to increase yields. This must be done in order to reduce the size of the 
area planted in vegetables while at the same time maintaining yields at 
270,000 tons a year or even increasing yields. 


The 1986-1987 winter-spring vegetable season has begun. The people who grow 
vegetables outside the city are expecting a new change regarding vegetables 
this season. 
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AGRICULTURE VIETNAM 


AGRICULTURAL EXPANSION IN MOUNTAIN AREAS DISCUSSED 
Hanoi NONH NGHIEP in Vietnamese 25 Oct 86 pp 1, 7 
(Unattributed report: "Expand Agriculture in the Mountain Areas") 


[Text] The targets set for the northern mountain provinces are: By 1990, the 
grain yield must reach 1.86 million tons, and, as compared with the 1976-1980 
plan, there must be a 20-percent expansion in the annual short-term industrial 
crops area and a 29-percent expansion in the long-term industrial crops area. 
The central tasks are providing grain, and based on this, expanding industrial 
crops to support exports and constantly promoting the rearing of buffaloes, 
cattle, and hogs, carrying on afforestation, and protecting the forests. 


The realities of the past several years have shown that the mountain areas can 
solve the grain problem by themselves and expand agriculture in all respects. 
Their ingenuity in solving the grain problem is manifested in the 
rearrangement of the seasonal crops in order to grow rice and subsidiary food 
crops, particularly wet rice. They have quickly applied the technical advances 
concerning varieties and used fertilizer and insecticides effectively in 
growing rice and corn. As aresult, there have been many good examples in 
intensive cultivation. Since 1985, 7 districts have had rice yields ranging 
from 61.2 to 72.9 quintals per hectare, and 21 cooperatives have had yields of 
80 quintals per hectare or higher. Much progress has been made in producing 
subsidiary food crops, vegetables, and beans. Subsidiary food crops yields, 
converted to paddy equivalent, account for 33-35 percent of the total grain 
yield. The annual per capita grain yield is 262 kg. The success in providing 
grain has limited the destruction of forests and use of slash-burn upland 
fields. The tribesmen have become involved in settled farming and are leading 
a settled life. They are concentrating on cultivating industrial crops and 
export crops intensively and on raising livestock. On the average, during 
the period 1981-1985, the industrial crops area increased 1.4-1.7 times as 
compared with the area during the period 1976-1980. Good economic results have 
been achieved in gradually stabilizing the land and forests and creating 
conditions for the cooperatives to build forest gardens and carry on 
production based on the joint agro-forestry formula. Along with this, the 
rearing of buffaloes, cattle, hogs, fish, and bees has increased greatly. It 
must be emphasized that during the past few years, the material and technical 
base to support production in the mountain areas has been weak and 
unsynchronized. Little attention has been given to expanding communications 
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and transportation, supplying materials, or distributing and processing 
products. Ranks of scientific and economic management cadres nave not been 
trained in order to exploit the strengths of the mountain areas. At the same 
time, agricultural production in a number of border provinces has _ been 
unstable because of the border war. These things have limited the rete of 
agricultural expansion in the mountain areas. In the coming years, the 
mountain provinces face very heavy tasks. The draft political report to be 
presented at the Sixth Party Congress states that the "midlands and northern 
mountain areas must be developed to form a stable belt, the fatherland must be 
protected, the strengths concerning industrial crops, particularly export 
crops, must be manifested, and forestry must be coordinated with agriculture 
and the rearing of large livestock. 


The arable land potential in the mountain areas is fairly great. Today, only 
about 850,000 hectares of agricultural land is in use. This can be increased 
to 1.4 million hectares. Given the climatic conditions in the mountain areas, 
two tropical grain crops can be grown using irrigation techniques. These crops 
yield 10-16 tons per hectare. In addition, many of the important industrial 
installations in this region can support agriculture production. The level of 
awareness of the tribesmen and their acceptance of the technical advances has 
kept pace with that of the people in the lowlands. The key problem today is 
that the sectors and localities must concentrate on agricultural production. 
The arable land must be delineated, and a suitable production structure must 
be arranged in order to fuifill the needs on the spot and increase commodity 
products. The immediate task is to concentrate on fulfilling the grain needs 
through intensive cultivation and multicropping. Industrial crop zones having 
commodity products must be formed. Technical guidance must be provided, 
pastures must be delineated, and feed must be produced for raising livestock 
in order to create concentrated commodity product zones. The production 
structure must be arranged to coordinate agriculture and forestry, and 
occupations must be expanded. Capital must be mobilized in order to build a 
material base to support agriculture directly. First of all, efforts must be 
concentrated on building water conservancy projects and providing irrigation 
water for the crops. Upland fields must be built in order to exploit, protect, 
and improve the land. Money must be invested in building seed and seedling 
service installations, vegetation protection installations, machine repair 
shops, and soc on. The sectors concerned must coordinate things with the 
agricultural sector in providing adequate materials on time based on the norms 
and plans. The science organizations must give priority to the mountain areas 
in doing research, summarizing the lessons, and putting the scientific and 
technical advances into production. In production relationships, the 
agricultural cooperatives must be solidified and strengthened, and there must 
be good mutual support among the economic elements. At the same time, cadres 
must be trained for the production installations, with the emphasis on cadres 
who are tribesmen, in order to support hitting the immediate and long-term 
targets. 


With an understanding of the potential and position of mountain area 
agriculture and of the necessity of strengthening the economic and national 
defense potential in the mountain areas, the echelons and sectors must 
concentrate their efforts on enabling mountain area agriculture to make new 
and all-round changes. 
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HEAVY INDUSTRY AND CONSTRUCTION VIETNAM 


LIVING STANDARD OF COAL MINERS TO BE IMPROVED 
Hanoi LAO DONG in Vietnamese 18 Sep 86 p 4 
[Article by Thieu Mai: "Difficulties in the Life of Miners"} 


[Text] In the past years, miners did not live a really plentiful life but 
could at least make ends meet because part of their wages was paid in kind 
according to the fixed-ration supply system. Today, if they want to keep 
the same nutritional standards as before, miners can only use their 
salaries to defray expenditures for 7 to 10 days. This remark has been 
made by Nguyen Van Binh, head of the livelihood department of the Ministry 
of Mines and Coal, as well as by many research cadres in this department. 


This remark has been obviously corroborated by the actual situation in the 
Hon Gai coal enterprises. Ever since the wage system was improved, the 
miners’ standard of living has gradually declined due to continual price 
fluctuations. According to data meticulously computed by the labor and 
payroll bureau of the Hon Gai coal corporation, the present net salaries 
of miners correspond only to 35 percent of those paid them when the new 
wage system was first applied. This percentage will be lower in 
comparison with the time when wages were paid in kind because each 
high-echelon worker who worked in mining stopes and who was entitled to 
allowances for noxious jobs in the third shift then received a monthly 
supply of 6.9 kg of meat, 3 kg of fish, 10 eggs, 3 cans of milk, 3 kg of 
sugar, 27 kg of rice, and many other commodities. At the current market 
prices, this ration would cost as much as 3,139 dong while the average 
salary of underground miners is only 925 dong per month. 


During our visit to a miner team in the Ha Lam mine, we found that the 
working conditions of miners at the Cai quarry involved great hardships. 
While digging the earth and installing bolsters was a rather hard work, 
temperature in the quarry was as high as 37 degrees centigrade most of the 
time. If people who were not yet accustomed to these working conditions 
entered the quarry, they would find the atmosphere stuffy and in a moment 
would feel a tightness in their chests. Nevertheless, the miners had to 
work in the quarry for 4 straight hours each day. When talking to us 
about their livelihood, almost all workers said that the underground 
miners' standard of living dropped obviously in recent months. This 
directly affected the miners’ health and prevented any increase in labor 
productivity. During our work session with the bureau in charge of living 
conditions, we were told that during the rest period miners were served 
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with nutritious refreshments such as beer, cold lemonade, or black bean 
compete but when I asked the miners about this assertion, all of them 
burst out laughing. One of the young miners told me in a humorous tone: 


"At this piace, there is only water contained in a jar, which you may 
drink at your discretion. But if you prefer lemonade, please drop in the 
canteen where you will have to pay 20 dong for a glass. We the miners 
earn only 32 dong a day. If we drink a glass of lemonade which costs 20 
dong, we will have only 12 dong left. How can we get by with this little 
money, not to speak of keeping our children?" 


In the Ha Tu open mine, operators of power shovels and drilling machines, 
and truck drivers also shared the opinion of underground miners in Ha Lan. 
Truck drivers had a really hard time in summer when sunshine was scalding 
hot outside and when they had to sit inside 27- to 40-ton trucks in which 
temperature soared to 37 or 38 degrees centigrade. While driving, drivers 
were so thirsty that they had a burning sensation in their throats; when 
they got out of their trucks, their shirts were soaked with sweat. But 
considering their presert salaries and the current prices, they rarely 
dared refresh themselves with a cold drink. 


In addition to their low standard of living and their hard work, workers 
have experienced great difficulties with transportation means. Because of 
the usually great distance between their homes and the work site, morning 
shift miners have to leave their home at 4:30 am for the bus station where 
they have to wait before arriving at the work site at 6:30 am to start 
their shift. Each day, these miners spend in total 12 hours working, 
waiting, and commuting. This is the principal reason why the labor 
productivity of workers has been low, why at many places they feel tired 
and spend more time sitting idle than working, and why many of them who 
were employed to do hard work have quit their job. According to 
statistics computed by the labor and payroll bureau, during each of the 
past 5 years, as many as 400 underground miners and 110 truck drivers--14 
percent of their total number--left their jobs. 


To provide an urgent solution to these iivelihood problems, the Council of 
Ministers recently issued a decision authorizing the coal sector to use 
the money earned by selling coal byproducts and to set aside 60 percent of 
the foreign currency obtained by exporting 40 percent of residual coal in 
order to maintain the quality of the industrial workers’ ration and to 
create additional sources of food to improve their standard of living. 


By using the money allowed by the state and acquired through the medium of 
the export sector in the province, the coal sector has bought rice, meat, 
sugar, and monosodium glutamate. The amount of rice to be sold to workers 
has been set aside as a reserve to be used during the months when the 
grain shop does not yet have enough rice for sale (which has usually been 
delayed 1 or 2 months). Efforts have been made to ensure that each month 
the exact amount of 1.8 kg of meat and 6.5 kg of rice together with a 
certain quantity of foodstuffs are added to the industrial workers’ ration 
to improve their nutrition. This method has removed sowe difficulties 
from the workers' subsistence but the miners are not yet truly 
enthusiastic because the amount of material investments made to restore 
their working strength is still too small in comparison with their minimum 
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needs. Moreover, the foreign currency earned through export has not been 
rationally used. Residual coal is abundant at the Coc 6, Deo Nai, and Cam 
Pha mines and the Cua Ong coal sorting mine. People at these mines used a 
certain amount of foreign currency to import plenty of expensive 
goods--such as color television sets, (GF) cassettes recorders, and 
Japanese-made fans--at a time when workers still lacked food and clothes. 
These goods were sold at “soft prices” to most leading cadres. The head 
of the livelihood committee of the Quang Ninh federaticn of trade unions 
told us that in almost all mines, the distribution of goods was decided by 
a group of persons and not subject to any clear-cut regulation. Within a 
short time, some leading cadres were allowed to buy all of the above 
mentioned three kinds of goods, not to mention tulle mosquito nets and TQ 
[Chinese-made] vacuum bottles. To be entitled to buy one of these three 
kinds of goods, male workers should have held the emulation combatant 
title for at least 3 years and female workers should have at least 2 
years. This unfair distribution method vexed many workers. Therefore, 
miners at the Coc 6 mine have spread this folk song by words of mouth: 


"The cadres took home the ‘GF’ cassette recorders While workers were 
toiling over their three shifts at the work site.” 


To date, these irrational acts have not yet been dealt with. 


Realities have demonstrated that whenever adequate investments are made 

to improve living conditions, labor productivity will obviously increase. 
Proof of this was given by Nguyen Thuyet, a planning cadre at the 
livelihood bureau of the Ha Tu mine, when he said: In June 1986, the mine 
fulfilled only 85 percent of the monthly plan norm; in July, despite bad 
weather conditions and many rainy and stormy days but because the money 
earned by selling coal byproducts was used to buy and add 1 kg of sugar 
and 1 kg of meat to each workers’ ration, 101.7 percent of the July norm 
plan was fulfilled and the number of sick leave days was reduced. This 
statement was confirmed by Nguyen Anh Hao, nead of the labor and payroll 
bureau of the corporation; according to him, during the fourth quarter of 
1984, the coal sector fulfilled 43 percent of the yearly plan norm; during 
the fourth quarter of 1985, it fulfilled 44.2 percent of the yearly plan 
norm, and during the fourth quarter of 1986, it will also fulfill over 40 
percent of the yearly plan norm. How could the work performed during the 
fourth quarter alone fulfill almost half of of the yearly plan? One of 
the decisive factors was the fact that the workers’ ration was 
supplemented rather adequately during the “rush” months. 


While inquiring about the miners’ living conditions, we had the 
opportunity to contact leading cadres in the mines as well as workers 
engaged in the heaviest tasks. All of them believed that whether any 
increase in the coal output could be achieved and whether it was 
substantial or small depended on the investments made to improve the labor 
force. For this reason, many opinions have been expressed on the need to 
take urgent measures to solve difficulties in the present Living 
conditicas of miners. These measures are incorporated in the following 
proposals: 
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-The stat« must assign the coal production plan together with the plan on 
living conditions. The allocated wage fund must be accompaniei by a 
corresponding merchandise fund. 


-Units in charge of living conditions--such as the grain and commercial 
offices--have the duty to provide workers with commodities that meet 
quantitative and qualitative standards and to ensure that these goods are 
supplied on schedule. 


-The prices of goods sold to workers must be stabilized and the miners’ 
salary rate must be readjusted in accordance with the current price list. 


-The state must give capital to the corporation to buy more vehicles to 
carry workers to their places of work so that they will no longer have to 
ride “bear” trucks, to wait, and to jostle--which is a waste of time. 


-The stock of merchandise bought with the money earned by exporting 
residual coal and selling coal byproducts must be openly approved by a 
conference of workers and civil servants and must be administered by 
clear-cut regulations on fair distribution. Inspection teams at various 
levels must exercise regular control to prevent negative practices. 


Despite numerous difficulties in their Living conditions but owning to 
their 50-year tradition of staunch and indomitable struggle, workers in 
the Hon Gai coal corporation are determined to fulfill and exceed the plan 
norm of 4.7 million tons of coal this year. If the above proposals on 
living conditions are brought into effect, it is certain that this figure 
will become higher in the forthcoming years. 


9332/12781 
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LIGHT INDUSTRY VIETNAM 


PRODUCT QUALITY REQUIRES GREATER CONCERN 
Hanoi TO QUOC in Vietnamese Sep 86 pp 25-27 


Tarticle by Nguyen Ngoc Duyet. MA, Director of the Area 1 Quality Standards and 
Measurements Center: “How is the Quality of Consumer Goods?” | 


[Text] Concerning economic activity, the Fifth Party Congress emphasized, 
“Special concern must constantly be given to raising productivity, reducing 
material waste, lowering product costs, and improving quality and effective- 
ness; and striving to mobilize the three factors of: renewing management, 
applying scientific and technical progress, and practicing thorough conserva- 
tion to resist waste"; followed by Resolutions 6, 7 and 8 of the Party Central 
Committee and especially the recent draft resolution of the Political Bureau on 
ensuring the production and business autonomy of the basic economic unit which 
set forth specific positions aimed at achieving the overall economic and social 
objectives in the first stretch of the transitional period in our country. In- 
plementing these resolutions, the economic management mechanism has been gradu- 
ally studied and formed with the purpose of achieving high productivity, good 
quality and great effectiveness, using that as a measurement of the production 
and business activities in society. 





During the recent past, the Council of Ministers promulgated a number of docu- 
ments on the management of product quality, and many sectors, local areas and 
basic units have applied many dynamic methods to create change in managing the 
quality of products they produce. The preparation of techniques and equipment, 
search for goods, study and application of technical progress, standards work, 
measurement and inspection of quality, balancing quantity and quality in plan- 
ning, material supply, etc. have received greater emphasis. The system of 
standards and measurement work and quality control has been partially strength- 
ened from the central to the sector and local area and epecially in the basic 
production units. The “coordination of three method types: economic, adminis- 
trative and educational” has begun with the purpose of motivating everyone to 
produce high-quality products. An interdepartmental circular on stipulating 
material incentives for industrial products bearing the state quality seal of 
the State Science and Technology Commission, the State Price Commission and the 
Ministry of Finance (Number 776 dated 28 June 1983), in conjunction with other 
related documents of the state, and a number of specific systems promulgated by 
sectors and local areas and especially the dynamic and active application by 
basic units of systems and regula*ions of the state have had a great effect in 
production activities producing products of good quality. Party, trade union, 
youth union and women's association agencies at all levels have given greater 
concern to the production of good quality products. Specialized agencies have 
assisted in he!ting counterfeit goods. 
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During the past few years, the certification and issuance of state quzlity 
seals, ore of the most comprehentive methods of production quality management, 
has stimulated a movement in sectors, local areas and tasic units in the fields 
of central and local state operation and even in the collective field of delv- 
ing deeply into the problem cf product quality. 


Thanks to this, the quality of a number of products has been maintained and 
stabilized and the quality of some products has risen, assisting to halt the 
situation of declining commodity product quality under the difficult economic 
conditions of the country. 


To the present time, in Area 1 (from Aghe Tinh to the north), 118 products bear 
the state quality seal (including eight that bear the high-level seal), These 
are products that have met or exceeded economic and technical norms or regula- 
tions on quality with high scientific and technical standards equivalent to the 
average advanced quality levels of products of the same type within the natior 
and in the world. Besides that, progress has been made in the quality of a 
number of products. 


Generally however, along with products of good quality, the quality of many, 
including export products, has and is seriously declining, wasting raw ma- 
terials, material supplies and engergy, causing losses for the economy and the 
consumer, adversely affecting the lives of the cadres and people, avi especi- 
ally adversely affecting the prestize of Vietnamese commodities on the world 
market. 


Below, I wish to relate a number of examples of poor quality consumer foods: 
4,900 ceiling fans with the brand names of Lam Son, An Toan, Phuc Ngoc, Dai 
Duong and Tan Thanh produced by a number of cooperative teams in Ho Chi Minh 
City with improper materials and without the proper assignment of technical 
regulations, that after 2 to 4 hours of test operation, rose to a temperature 
of 200 degrees Centigrade (the stipulated standard was not in excess of 55 
degrees Centigrade); all of the fans were recalled and discarded. There were 
90,000 liters of maggi sauce at the Phu Vien Warehouse (Gia Lam, Hanoi) of a 
total of a half million liters produced in the south from dried fish that had 
declined in quality and were forbidden for human consumption because of toxic- 
ity above the stipulated level. Moreover, a quantity of counterfeit goods are 
being circulated on the market such as cigarettes, beer, bicycle parts, soap, 
etc., disrupting the market, lowering the confidence of the consumer in the 
products and goods of the state and occasionally seriously affecting the health 
of the consumer. Recently, the Hanoi Quality Standards and Measurements Branch 
coordinated with the Ha Bac public secur.ty force to burn 2,000 packs of coun- 
terfeit Song Cau, Dien Bien, etc. cigarettes. 


There are many reasons for the situation above but it is primarily due to the 
fact that many basic production units have not yet truly emphasized the eleva- 
tion of production, quality and effectiveness, and have turned their backs on 
product quality. The concept of responsibility of sector ani echelons in man- 
agement is not high, leading to a situation of neglect or laxity in product 
quality management. There are still occurrences of indiscriminate and careless 
work, trimming trade regulations, ihproper application of standards, failure to 
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conduct strict inspection and disposition, delay in investing in and applying 
new technology to production, and failure to give the proper level of attention 
to improving outmoded products in order to introduce new products of high qual- 
ity and advanced technical standards. Standards, measurement and quality ac- 
tivities in a number of basic production units are still weak, allowing the 
poor quality products to “escape” to the market. The economic management and 
technical management mechanisms have not yet formed a synchronized system en- 
couraging ind stimulating everyone to participate in the process of shaping 
products of high quality. 


Planning (from formulating plans to the evaluation of plan completion) has been 
given initial attention but is generally not closely connected with the produc- 
tion, discipline and financial plans of the basic unit. Management echelons 
usually give concern to the planning of quantity but give little emphasis to 
quality, leading to products of poor quality, creating great waste in raw ma- 
terials, fuel, material supplies and labor, and possibly stagnating production. 
New economic Jever policies have been given attention and have developed an ef- 
fect but have not been studied to the proper level, are still unsynchronized, 
are partially spontaneous in a number of local areas and basic units, and even 
bear a formal nature. 


In order for the slogan of High Productivity, Good Quality and Great Effective- 
ness to become reality in daily life, the policies of the party and state and 
activities of all echelons must be oriented toward basic economic units, and 
units must take responsibility for the quality and effectiveness of their pro- 
duction and consider product quality as an internal requirement. 


First of all, it is necessary to clearly determine the objective required in 
product quality. Concerning export products, it is necessary to fully answer 
customer requirements; concerning production material products, it is necessary 
to ensure technical, longevity and reliability characteristics; and concerning 
consumer goods, it is necessary to ensure use characteristics while simultane- 
ously satisfying the preferences of the consumer. 


Planning, an important step in the economic management system, must be oriented 
toward production and the gradual improvement of production standards in order 
to truly assist in making a product with a position of strength (including the 
traditional products) in the division of international labor, meaning a product 
with the strength to compete for and occupy an advantageous position on the 
world market, as well as essential consumer products and production material 
products primarily satisfying the needs of the national economy. Product qual- 
ity norms must be fully reflected in the production-technical-financial-social 
plan. If three legal norms are assigned, the product quality norm is clearly 
expressed in the second legal norm. If a second norm is not assigned, the eco- 
nomic contract is considered to become a “primary tool bearing a legal nature"; 
it is necessary to clearly record product specifications and quality in the 
economic contract. The plan of the basic economic unit must consider balance, 
create conditions for developing new products, increase the volume of high 
quality products, and promptly improve or eliminate the production of outmoded 
products. Product quality must be thoroughly considered in the planning step 
from a study of the market and production design to product distribution, and 
if this is desired, best of all is to permit direct relations between the pro- 
duction facility and the consumer. 
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It is necessary to reexamine, readjust, supplement, build and synchronize eco- 
nomic level policies aimed at an objective of ensuring productivity, quality 
and effectiveness for the entire national economy. 


Product quality is an important basis for setting product prices, for a price 
framework or approved prices; when establishing new standards for products, it 
is necessary at the same time to study and establish prices. Price setting 
must be aimed at stimulating the production of products with a high level of 
quality. Although production costs are not a legal norm assigned by the state, 
the basic production unit, when establishing production costs, must calculate 
all reasonable expenses, set norms for reducing the level of material waste, 
etc. Stipulated product quality must be considered before an enterprise can 
determine the true and final effectiveness of its production and business ac- 
tivities. 


In our opinion, the policy of providing price supplements for industrial pro- 
ducts bearing a state quality seal must be studied and augmented with the con- 
sideration of different intitial investments for each type of product in order 
to achieve high quality, and consideration of a financial source for the price 
supplement on the basis of the returns achieved by raising the quality of that 
product. Besides that, there must be other reward and punishment policies for 
product quality. An export award policy must give satisfactory consideration 
to products firmly occupying the world market due to high product quality. 


Standardization activities must be strengthened, ensuring that the steps of 
product quality measvrement and inspection are conducted in a synchronized 
manner in order to manage product quality. Standards examination must be pro- 
moted, establishing standards at all levels, especially at the sector and basic 
unit level, and establishing synchronized standards for important products. 
Every condition must be created for ensuring enough measuring and inspection 
instruments with the necessary accuracy for production and quality inspection, 
with plans for the domestic production or importation of measuring instruments. 
Strengthen and consolidate the product and goods quality inspection network, 
strictly implement the system of state inspection and control in standards ap- 
plication, ensure production measurements and quality, and resolutely and 
promptly deal with violations of product standards, measurements and quality. 
Improve certification and the issuance of state quality seals, and streamline 
the organization and activity formula of the product quality standardization, 
measurement and quality system from the central, sector and local areas to the 
basic level. 


Strengthen the activities of specialized agencies (public security forces, the 
courts, and control organs) with quality inspection agencies to resolutely pro- 
hibit the production of counterfeit goods and their circulation on the market. 


High and stable product quality is the requirement and objective of every ef- 
fective production and business activity. Achievement of this clearly requires 
the full concern and firm leadership of party committee echelons with the pur- 
pose of strongly developing the collective ownership spirit of every laborer 
and the firm and scientific management of administrative echelons. 
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